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Crisis in Asia and GM Strike Slow U.S. Output 


By John M. Berry 

Washing tim Post Venice 


. — tatattW produclion in the 

ye^. slowed b" 

^ ,he Faderal Resave 

sgafe'SSfisaxs 

three months, perhaps even contracted, as American 

of ^ 

Industrial production fell 0.6 percent in June, 
equivalent to a decline in May 1993, the Federal 


Reserve reported. There has not been a more pre- 
rapitousdropsince the index fell 0.9 percent in March 
1991. the last month of the 1990-1 W1 recession. 

While most of the decline was attributed to an 1 1 
percent dropoff in automotive output, linked in large 

Banks rush to lend. • The European auto 
Industry to be hurt by Asian crisis. Page 13. 


industrial production was larger than economists had 
expected, and it was certainly greater than had been 
anticipated from the GM strike alone. This appeared 
to confirm the view that the feUoff in demand for U.S. 


exports to Asia is increasingly applying brakes to the 
U.S. economy , which grew at a torrid 5.4 percent rate 
in the first quarter. 

Even outside the automobile sector, growth of 
.industrial output was feeble, the Fed reported. Pro- 
duction at factories other than automobile, trucks and 
parts plants rose just 0.1 percent in June following a 
0. 1 percent decline in May. Utility output increased 
0.4 percent last month while production at mines and 
oil wells fell 2 percent. 

On Wednesday, the Commerce Department re- 
ported that business inventories had fallen slightly, 
by 0.1 percent, in May. That contrasted dramatically 

See ECONOMY, Page 12 


Chinese Dissidents 


Launch Campaign 
To Back New Party 

Beijing Orders Bold Open Letter 

War on Smugglers Challenges Arrests 


By Seth Faison 

Nw York Times Service 


Tour Coach 
Suspended 
Over Drugs 


By Samuel Abt 

International Herald Tribune 


CHATEAUROUX, France — 
Seeking to keep a drug scandal 
from swamping the Tour de France, 
the international governing body of 
bicycle racing announced Thurs- 
day that it had suspended the coach 
of the Festinateam, which is ranked 
first in the sport. 

The coach, Bruno Roussel, a 41- 
year-old Frenchman, was ta ken in- 
to police custody late Wednesday 
after a few hours of questioning in 
the town of Cholet, where the three- 
week race completed its fourth 
daily stage. 

Also being held is the team’s 
doctor, Eric Ryckaert, 52, a Bel- 
gian. 

They were not formally arrested 
or charged but can be held for 96 
hours and are expected to be trans- 
ferred to the northern city of Lille, 
where the drag case is beiqg in- 
vestigated, for further questioning. 

‘ ‘This affair has shaken the con- 
fidence of the public and disturbed 
the riders,” said Jean Marie Leb- 
lanc, director of the Tour, at a news 
conference Thursday .as the sus- 
pension was announced. 

“We hope that from this mo- 
ment, sport will return to its rightful 
priority in the Tom,” Leblant 
said. 

At his side was Martin Bruin, the 
race's chief commissaire, or judge, 
representing the International Cyc- 
ling Union, which suspended Rous- 
sel's license “provisionally.” 
“That means for the time being,” 
Bruin explained. “Other than that, 
the official comment is that there is 
no comment. ’ ’ 

The International Cycling Un- 
ion, which is universally known as 
the UC1 from its initials in French, 
the language of professional cyc- 
ling, said it suspended Ronssel be- 
cause he foiled to respond in writ- 
ing by Tuesday afternoon to 
questions it had raised. 

Those questions concerned the 
anest last week of a Festma 
soigneur — a masseur, gofer and 
confidant of the riders and often 
their unofficial doctor — at the 
French-Belgian border in an offi- 
cial Tour de France team car full of 
petfannance-e n hancing drugs. 

The soigneur, Willy Voet, 53, a 
Belgian, reportedly first told the 
French police that the drugs were 
for his persona] use and then that he 
was taking them, under team or- 
ders, to the Festina doctor in Dnb- 

See TOUR, Page 12 
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Larry CocfceQ, center, the head of Mr. Clinton’s security detail, leaving 
.court on Thursday after getting a temporary reprieve. from testifying. 


^ Agents Lose 
Bid to Avoid 
Testifying 

The Associated Press 

WASHINGTON — The U.S. Court 
of Appeals refused Thursday to recon- 
sider a decision ordering Secret Service 
officers to testify in the Monica Lew- 
insky investigation but gave the ad- 
ministration until noon Friday to appeal 
to the Supreme Court 
Sending a strong signal to the Justice 
Department, the foil appeals court said 
not one of its 1 1 judges wanted to re- 
consider the earlier decision by a three- 
judge panel. 

The ruling came just hours after the 
three-judge panel issued an emergency 
order stopping President Bill Clinton's 
chief bodyguard and eight other Secret 
Service officers from testifying until the 
foil court made its decision. 

Once the court declined to take the 
case, the Justice Department quickly 
exercised its last recourse: an appeal to 
the Supreme Court 
The administration immediately 
asked Chief Justice William Rehnquist 
to intervene to block the testimony and 
to take the case when the high court 
returns to work in October. 

The Justice Department had made a 
mad dash from the District Court to the 

See AGENTS, Page 3 


World Bank Discovers Possible Fraud 

Employees Suspended Amid Suspicion of Kickbacks and Embezzlement 


By Lorraine Adams 

Washington Post Service 


WASHINGTON — The World Bank 
has lured outside auditors to investigate 
expenditures from its annual $25 billion 
fond for development projects after an 
internal examination 1 uncovered 
“alarming information” about possible 
kickbacks and embezzlement, accord- 
ingto bank officials. 

The World Bank president, James 
Wolfensohn, acknowledged Wednes- 
day that within the past two months he 
had set up a special internal fraud team 
and hired the accounting firm Price Wa- 
terhouse Coopers and two other outside 


fraud specialists. 

“I am in constant personal contact 
with the group,” Mr. wolfensohn said 
A Treasury Department official said the 
Clinton administration had been briefed 
on the special investigation. Three mid- 
level employees have been notified that 
they are under suspicion and have been 
suspended, bank officials said 

Mr. Wolfensohn said the investiga- 
tions were triggered by his decision that 
“if the bank were going to campaign 
against corruption in our borrowing 
countries, we nad to be absolutely cer- 
tain that we held ourselves to the highest 
standards on the inside.” 

Projects that have come under scru- 


tiny include World Bank-financed ef- 
forts in Russia, Japan and Indonesia, 
according to a senior bank official who 
spoke on the condition of anonymity. It 
was unclear whether concerns about 
those projects centered on bank per- 
sonnel supervising the work or on the 
private contractors involved 
Ooe phase pf the investigation, ac- 
cording to a statement from Mr. 
Wolfensohn, has led to a civil lawsuit in 
U.S. District Court against a former bank 
official, Fritz Rodriguez- The lawsuit 
seeks to recover “lens of thousands” of 
dollars in alleged kickbacks that the bank 

See BANK, Page 12 


BEIJING — After years of tolerating 
a steady growth of lawlessness at their 
borders, China's leaders announced a 
war on smuggling Thursday. 

In a sharp indictment of bow corrupt 
and ineffectual Chinese customs offi- 
cials have become, the leaders an- 
nounced that a new anti-smuggling po- 
lice force would be created. President 
Jiang Zemin, addressing an extraordi- 
nary meeting of the nation's top leaders, 
outlined the smuggling crisis in a way 
that underlined how existing border 
guards have simply become unwilling, 
or unable, to perform their job. 

One of the main reasons the smug- 
gling situation has become so desperate. 
Mr. Jiang pointed out, is that many of 
the worst offenders are Communist 
Party officials and People's Liberation 
Array officers. 

It was the first time that any top 
Chinese official had publicly referred to 
the extensive role that China's military 
plays in smuggling. 

“China is confronted by rampant 
smuggling that involves the participa- 
tion of some party, government and 
army organizations, as well as judicial 
and law enforcement departments.” 
Mr. Jiang said. 

Although the true volume of 
smuggled goods into China is unmeas- 
urable, officials and businessmen es- 
timate that it has reached tens of billions 
of dollars worth of goods each year. The' 
main contraband is not drugs or illegal 
arms, but rather high-end goods that 
face such onerous import duties that it 
pays to bribe customs officers or pay off 
army transport officials so that ship- 
ments can escape scrutiny at a border. 

Cigarettes, gold, and automobiles 
were among the heavily smuggled items 
cited al the meeting. Yet a wide range of 
industrial and consumer items like tele- 
communications equipment, diesel oil 
and chemicals are also smuggled in 
enormous quantities. 

Even cigarettes that are produced 
within China are a major item for smug- 
glers. To avoid domestic taxes, many 
cigarette makers export more than half 
their product, only to smuggle the cig- 
arettes back into China. 

With smuggling so rampant, and so 
deeply entrenched in the interests of 
powerful authorities, it is not clear how 
effective Beijing's new campaign will 
be. The size and scope of the new police 
force was kept vague and, critically, its 
new head was left identified. 

In the first five months of this year, 
Chinese customs officers confiscated 
$350 million of smuggled goods, a frac- 
tion of the overall volume. In an official 
report published this week, customs of- 
ficers blamed local officials who often 

See SMUGGLE, Page 12 


By Michael Laris 

Washington Post Service 


BEUING — In a bold challenge to 
the Communist Party's commitment to 
legal reform. 79 Chinese dissidents 
from 19 provinces and cities have 
signed their names to an open letter, 
disclosed Thursday, that called for the 
release of five dissidents who were ar- 
rested over the last week for trying to 
openly register a new political party. 

instead of retreating, many of those 
who signed the open letter say they have 
been emboldened by the arrests, and are 
using this opportunity to lay the legal 
and theoretical framework for a stronger 
political opposition in China. They have 
also begun to organize nationwide legal 
assistance for the detained men. 

Lin Hui. foe last of foe three named 
founders of the China Democratic 
Party, was arrested Wednesday morn- 
ing after three days of avoiding police in 
the eastern city of Hangzhou. 

* it's not like before, when it was ‘one 
soldier swimming alone."’ said Xu 
Wenli, one of foe organizers of the aid 
efforts and a longtime Chinese dissident. 
“Now we go out and do this together.” 
He said. “We’ve increased our openness 
and our transparency, and have gotten 
rid of the mysteriousness. In a situation 
where the phone is bugged, it's also less 
mysterious for them. They can relax a 
bit If you are secret, they get scared.” 

The dissidents are exploiting a rare 
moment in recent Chinese history. Pres- 
ident Jiang Zemin has consolidated 
power, and has given indications over 
foe last six months that his government 
may be more tolerant of freedom of 
expression than before. The dissidents 
also know that Mr. Jiang has staked 
enormous political capital on improving 
relations with the United States, and 
thus are testing Beijing's commitment 
to reform following President Bill Clin- 
ton’s recent trip. 

“It's a pui-your-money-where-your- 
moufo-is challenge to the regime, which . 
has been talking about the rule of law.” 
said Andrew Nathan, a Columbia Uni- 
versity political science professor and 
expert on modem Chinese dissent. “Re- 
sponding in a heavy-handed manner in 
the afterglow of foe Clinton visit would 
be very costly” for foe Chinese gov- 
emmenL 

Although dissidents have penned 
perhaps a dozen open letters in recent 
weeks, foe one released Thursday was 
notable both for foe large number of 
signatories, and for foe fearless tone of 
many of those who took part. 

“In my life. I’ve been arrested more 
than 10 times, for 11 years,” said Qin 
Yongming. a Wuhan-based dissident 
and signatory of Thursday’s petition 
who has faxed 139 issues of “Human 
Rights Investigations,'' China's first 


See DISSENT, Page 12 



AGENDA 


60 Nations Reject Limits on War Tribunal 


ROME (Reuters) — Some 60 de- 
mocracies rejected a plan Thursday 
that would have allowed foe United 
Stales and other nations to opt out of 
tile jurisdiction of an international war 
crimes court. Publication of a final 

Downgrade on China 

NEW YORK (AFP) — Standard & 
Poor's Corp. on Thursday reduced its 
outlook oo China’s long-term foreign- 
currency sovereign credit rating from 
stable to negative. 

The agency said foe change in as- 
sessment reflected foe potential for 
rising budget costs of industrial and 
financial-sector reform programs be- 
cause of lower growth prospects. 


taimPlHia 

SOS — Samuel Morse, inventor of 
the code whose dots-dashes have 
been overtaken by satellite. Page 5. 
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draft statute of foe planned Interna- 
tional Criminal Court was delayed 
amid frantic lobbying ahead of a Friday 
midnight deadline. 

Delegates from Europe, Asia and the 
Third World overwhelmingly rejected 
an “opt-out” proposal for crimes 
against humanity and war crimes. The 
plan was presented by foe Japanese 
delegate, Hishashi Owada, who has 
been acting as a mediator between the 
majority and the United States, Russia, 
China and France. 

Warning on Missiles 

Iran and North Korea could develop 
weapons capable of striking foe United 
Stales sooner than intelligence analysts 
have predicted, according to a bipartisan 
Commission to Assess the Ballistic 
Threat to the United States. Some con- 
gressional Republicans quickly seized 
on the report as justification for a na- 
tional missile defense system. Page 3. 
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CZAR'S RETURN — Soldiers in St Petersburg carrying Uie coffin of 
Nicholas II on Thursday. President Yeltsin will attend the rites. Page 5. 


Ending Resistance, House Republicans Move Toward Funds for IMF 


By Katharine Q. Seelye 

Men- York Tane.t Service 


WASHINGTON — House Republicans have 
taken a crucial step toward approving lull fi- 
nancing of foe Internationa] Monetary Fund, sig- 
naling a willingness to reverse their opposition to 
the agency out of concern that the economic crises 
overseas might spread to the United States. 

Hours before a House pane! voted $3.5 billion 
for the agency, far below foe $17.9 billion re- 
quested by the Clinton administration. Represen- 
tative Dick Armey, Republican of Texas, foe ma- 
leader and a harsh 


jonty 


foe of the IMF, virtually 


conceded die fight. 

“In the end, l suppose they will probably get 
about as much money as they're looking for,” Mr. 
Armey said Wednesday in a speech to foe U.S. 
Chamber of Commerce. 

House conservatives have been suspicious of foe 
agency's lending practices and critical of recent 
loans to prop up Russia and bail out Asia. But with 
foe Asian financial crisis deepening and threat- 
ening U.S. agricultural exports. Wall Street's anxi- 
ety is rising and building pressure on House Re- 
publicans to drop their objections to the agency. 

The speaker of the House. Newt Gingrich, ac- 
knowledged the growing concerns last month 


when he noted, “A Lot of members who were 
wavering last fall now realize that it’s very im- 
portant for us to pass this.’ * 

Other top Republicans concurred privately with 
Mr. Armey on Wednesday, while predicting a loud 
fight when the issue goes to foe full Appropriations 
Committee and then to the House floor later this 
summer. And some conservatives are still threat- 
ening to attach provisions that would restrict funds 
for family planning efforts overseas — a measure 
that President Bill Clinton opposes. 

The Senate approved foe foil amount in March. 
The Clinton administration termed foe House’s 
response a piecemeal approach. 


“It is time for this Congress to get serious and 
stop fooling around." Michael MeCurry. foe 
White House spokesman, said Tuesday. 

“This is just back to closc-down-foe-govern- 
menr time, you know, and they play these games, 
and there is serious work to do.” 

Concerns about the IMF’s programs were 
heightened this week when it was forced to dig 
deep into a little-used fund oflast resort to provide 
up to $ 13.8 billion in new loans to Russia over the 
next two years to help stabilize the ruble. The 
agency has not dipped into this fond in two de- 

See IMF. Page 12 


PAGE 3 


an 

hts 

Re- 
lation 
■ining j 
ation r 
>ught J 
lions, j 
iged- 

?wed 
i Re- 
? pa- 
sand j 
isur- i 
;mo- 
llion I 
ould j 


rent 
ined 
still 
> foe 
rva- 

jnd- 
' ar- 
e of 
’ foe 
l-in- 
J be 
>sis. 
iuld 
foe 
■aps 

acL 

nan 

foe 

too 

sdy 

raft 

ven 

^ed 

foe 

m 


>n- 
tas 
*?- 
tic 
-es 
*. a 
■-ar 
20 

le. 

.6 

ill 

e- 

U 

re 

(1 

ic 

ie 

st 


n i 
. i 


- 1 


i - 


I I 


- 1 


i 








n • 


PAG 


'Nod 


.12 M 
Wgti : 


32W 
37 
X Tfc 
43 
11M 

1W*I 

7V» 

15 

no*. 

■15H 

JWH 

58 

37V, 

34*4 

72* 

.151* 

‘aT’ 

n 

24A» 

89 

581* 

2«U 

31)1 

48H 

J9M 

49* 

m 

24V 
44V. 
A 
MV. 
av 
38V 
24V 
. W 
17V 
2BV 
28V 
49 
23 
17* 
42* 
33V 
32V 
)2« 
«9V 
1-R 
72V 
27V 
118V 
104 
391 
39V 
in 

<p 

15* 

83> 

1711 

35 

49 

2* 

3 

14< 

s 

25 

zr 

42 

30 

S 

37 

a 

54 

40 

45 

14 

34 

32 

M 

30 

50 
44 

B 

1! 

« 

47 

* 

s 

s*. 

2i 

2r 

4 
2- 
2 
» 

51 
8 
s 

1 

2 
1 
4 

4 
II 

3 
1 
b 

5 
11 

4 


INTERNATIONAL HERALD TRIBUNE. FRIDAY, JULY 17. 1998 


PAGE TWO 


New Age Styling / Vatican Looks at a Suit 


Rome’s Fashion World Puts on the Cloak of Religion 


By Alessandra Stanley 

•Vin Yi»i Times Sen-ice 


R OME — All fashion feeds on 
the new — and the shocking 
— and Italian fashion even 
more than most. But in a 
world inured to political scandal, nud- 
ity. profanity, sexual flamboyance 
and celebrities'- eternal falls from 
grace, there are very few taboos left to 
break. 

That is perhaps why the Roman 
Catholic Church is an irresistible 
- theme for Italian designers seeking to 
make a splash. As fall-winter col- 
lections got under way in Rome this 
week, fashion designers sprinkled 
their shows with religious symbols. 

One designer announced he would 
send a model prancing down the run- 
way to the accompaniment of Pope 
John Paul n — a CD recording of the 
Pope singing a Gregorian chant at 
Mass that was electronically woven 
into a hip-hop background beat. Per- 
haps only the Vatican, which 
threatened’ to sue the designer if he 
persisted, was surprised. 

Another designer had his models 
drinking holy water. 

From the “Jesus Jeans’* of the 
early 1970s, marketed with provoc- 
ative advertisements of a model in 
tight cutoffs under the New T estaraeni 
words. “He who loves me. follows 
me. ’ ‘ to today 's shock- value Benetton 
ads. irreverence, or 'blasphemy to 
some, has become a perennial of Itali- 
an fashion and advertising. 

One reason Italian pop artists, ad- 
vertisers and designers seem so in- 
clined to invoke and provoke the Vat- 
ican is that the Catholic Church in 
Italy is more closely woven into the 
fabric of secular life than in almost 
any other Catholic country. 

Federico Fellini may have pion- 
eered the trend in his satirical 1972 
film "Fellini Roma.” which featured 
an ecclesiastical fashion show. But 
even today, offending the Vatican is 
one of the surest ways of attracting 
publicity in Italy. 

The main difference with the icon- 
oclasm of today and 20 years ago is 
that they are driven by opposite fads. 
Fashion now is invoking the Lord's 
name not in vain, but out of New Age 
vanity. 

If in the '60s and ’70s the fashion 
industry was echoing a social mood of 
rebellion and nonconformism, 
today's designers say they are seeking 



W- IUmV l.rtTin 


Gai Mattiolo's models in Roman sandals and angel wings during Rome’s fashion week. 
Today’s Italian designers say they are seeking to tap into the yearning for spiritual values - 
and in so doing , happen to get the publicity they are after. 


to tap into the culture’s veaming for 
spiritual values, and in so doing hap- 
pen to get the publicity- they are 
after. 

“I’ve always had a certain New 
Age dimension to my shows.” said 
Kean Etro, the Milan-based designer, 
who said he wanted to include the 
Pope in bis show Friday as “my 
homage to the world of introspec- 
tion.” 

Mr. Etro said he would respect the 
Vatican’s wishes and find some other 
music for his show. "I’m not looking 
for a clash.” he said, sounding a bit 
hurt by the church's response. “I 
meant this as a tribute to the Pope.” 

The Vatican, however, was not 
flattered. ”This is outrageous and of- 
fensive to believers,” said Archbish- 
op John Foley, head of the Pontifical 
Council for Social Communications. 


' ‘ Ur fominately, any comment only 
gets them more attention, which is 
what they seek, but I personally can- 
not let something like this go by,” he 
said. “They are guilty of sacrilege — 
using a sacred pan of the liturgy for a 
very secular event — a fashion 
show.” 

The church is far less influential in 
Italian politics and social life than in 
years past — Catholicism ceased to be 
the stale religion of Italy in 1984 — 
but its views on issues ranging from 
homosexuality, school curricula, birth 
control and divorce are w-jdely heard. 
The Holy See is an independent na- 
tion-state in the center of Rome, with 
its own newspapers, television sta- 
tions and publishing houses and vast 
real-estate holdings. In a country- 
where politicians and most secular 
institutions carry little weight with 


ordinary citizens, the church -is the 
country’s most imposing and, to 
some, oppressive institution. 

When newspapers first announced 
Mr. Eero’s intention, Vatican Radio, 
which owns the copyright to the 
Pope’s recordings, immediately 
threatened to sue the designer and the 
producers of the CD, insisting the 
music was a copyright infringement 


based 


on the 
cappella 
reface to 
arrange- 
sounds 


W HILE 

Pope’s a 
singing of the ] 
the Mass, the 
ment. tided “Forgive Us, 
less like a Gregorian chant than a 
slightly solemn summer pop tune. It is 
highly unlikely that the Pope would 
give his blessing to such an endeavor, 
but the composers were also ag- 
grieved by the Vatican’s rejection. 


“It wasn’t meant to be blasphem- 
ous or even ironic,” said Andrea 
Mariotri, one of die composers- it is 
very beautiful and emotional. 4 . 

He selected the Pope, he said, be- 
cause I was searching for the big 

id *Mr. Mariotti, who said he began Ws 
project with cooperation from _ the 

church, now charges *** ^ Vatican 
moved to prevent him from selling his 
CD in stores not out of religious con- 
cerns, bur commercial ones. 

“They are trying to block me so 
they can steal the idea and sell it 
themselves,” he said. Certainly, there 
are people in Rome who believe that 
this recording of the Pope's singing 
could be profitable. 

* ‘This CD could be gigantic if it is 
ever released,” Mr. Etro aid. “Big- 
ger than Elion John’s tribute to Prin- 
cess Diana.” 

The publicity payoffs of icono- 
clasm are mixed with odd snippets of 
New Age sincerity. Guillermo Mari- 
ano, the designer for the Rome-based 
fashion bouse Ganinoni, made head- 
lines during fashion week last year by 
holding his show inside an Anglican 
church — no Catholic church would 
accept such a proposal — with a nut- 
way model dressed as the Virgin 
Mary. Mr. Mariotto said he had 
planned to have the model wear a. 
crown of thorns, but was gently dis- 
suaded by Anglican officials, who 
told him such a gesture might offend 
die Catholic Church. 

“1 was in the sacristy of a con- 
secrated church, on a telephone con- 
ference about the crown of thorns with 
the office of the archbishop of Can- 
terbury,” Mr. Mariotto recalled. “I 
felt like the most important jterson in 
the world. 1 was crying with hap- 
piness.” He switched to a crown of 
flowers. 

This year, Mr. Mariotto, who jairi . 
he was a believing* Christian, sub- 
stituted holy water for .beer in die 
show on Monday night. The theme 
was unfinished fashion, a tribute to the 
hundreds of construction sites all over 
Rome that are being made ready for 
the year 2000 jubilee. 

One scene called for models, 
dressed as construction workers, to 
spill out of a bar, guzzling beer. “1-pnt 
holy water in the models’ bottles in- 
stead.” be confided. 

“I wanted to save the girls in the 
show from feelings of envy and bad 
energy.” 


Rebels Cut 
Throats of 
13 Villagers 
In Algeria 

Cvf&u to Oar Fm DopH 

ALGIERS — Rebels cut the throats 
of 1 3 people and wounded tw o others — 
all apparently members of a single fam- 
ily —at a village southwest of Algiers, 
government security farces said Thurs- 

^The security services attributed the 
killings to "terrorist groups’ —a term 
that is officially used to refer to turned 

Muslim fundamentalists who arc fight- 

. ing the military-backed secular govern- 
ment. 

Women and children were among me 
dead, Algeria’s state-run radio said in a 
report from the scene, about 220 ki- 
lometers <135 miles) from the capital in 
Tiaret Province. . _ 

‘ ‘The assailants slashed the rhroais of 

ray father, mother, brothers, my married 
brother, his wife and children.” one 
survivor told the radio, indicating that 
the victims were members of one ex- 
tended family. 

The survivor said thai the rebels, split 
into gangs, stormed the village at 11 
P M. Tuesday and forced militiamen 
guarding the village to flee after 
clashes. „ , 

“We came under fire from a gang of 
between six and seven attackers. We 
shot at them, and then we fled to a 
neighboring hamlet. Another gang 
broke into my home to carry out the 
camage,” he said. 

Many Algerian villages are protected 
against such Muslim militant attacks by 
volunteers who are armed by the gov- 
ernment. 

The radio, without giving further de- 
tails, said only three children survived 
the attack. 

It said that a senior army officer vis- 
ited the area shortly after the killing and 
that troops launched an intensive man- 
hunt to track down the assailants. 

The camage was the latest in a series 
of similar killin gs over the past two 
years in which thousands of people, 
mainly peasants, have been killed. 

Algeria has been racked by violence 
since early 1992. when the authorities 
canceled a general election in which 
radical Islamists had taken a command- 
ing lead. . 

Western estimates say that 65.000 
people have been killed since then. The 
U.S. State Department says the toll is 
closer to 70,000. (Reuters. AFPt 


Aid Agencies Doubt Sudan Cease-Fire Will Help the Starving 


ftt-uitrs 

NAIROBI — A temporary cease-fire 
agreed to by both sides in Sudan’s long 
civil war to’allow food to reach famine- 
stricken areas in the south was greeted 
with skepticism Thursday by aid agen- 
cies. 

"It’s too late." said Jacob Akol of 
World Vision. "This cease-fire should 
•have been in place three months ago. 
That was when it was needed.” 

. The British Foreign Office said 
■Thursday that the Sudanese government 
had agreed to extend a monthlong 
cease-fire in pan of the famine-hit south 
of the country to three months. "The 
Sudanese government has now agreed 


to a three-month cease-fire.” a Foreign 
Office spokesman said. 

On Wednesday, the rebel Sudan 
People’s Liberation Army declared a 
unilateral cease-fire for three months 
covering the whole of the Bahr el- 
Ghazal region, where 700,000 people 
are short of food. 

Derek Faicbett, the British foreign 
office minister who is in Sudan, said 
after talks with the Sudanese foreign 
minister. Mustafa Osman Ismail, that he 
was delighted that both the Sudanese 
government and -the Sudan People's 
Liberation Army had agreed to a cease- 
fire “and to the proposals for safe aid 
corridors which I put to them.” 


“This is a significant step forward. 
Mr. Fatcheti added. "Not only will it 
enable more aid to get through to Bahr 
el-Ghazal, where the famine is at its 
most acute, it should also give renewed 
confidence to the Sudanese government 
and the SPLA to engage in a broader 
political discussion.’ 

The rebel group described the gov- . 
erament’s announcement as a positive 
step. ‘ ‘We hope it will be extended until 
the crisis is brought under controL’ ' said 
Justin Yaac, the group’s representative 
in Nairobi. 

Bui aid agencies doubted that the 
agreement would have much impact on 
the more than 2 million people they say 


are facing starvation. 

Aid workers noted that the cease-fire 
coincided with the wet season in Sudan 
when military maneuvers are restricted 
because roads are impassable. 

“It’s extremely convenient for them 
to call a cease-fire now,” said Mr. Akol 
of World Vision. “But during this peri- 
od it’s difficult for us to get any food in, 
and it's due to end just when we can start 
using the roads again.” 

The United Nation’s World Food 
Program, which launched the biggest 
airdrop in its 35-year history in response 
to the crisis, said a huge air relief op- 
eration would still be essential in the 
coming months. 


:agen 

from over,” said Michele Quinraglieof 
the World Food Program. The cease- 
fire applies to die worst affected areas of 
Bahr el-Ghazal and Upper Nile. 

Aid workers are worried the agree- 
ment will not halt factional infighting by 
groups not under the direct control of 
either side. The main area of concern is 
the western Upper Nile, where fighting 
between two government-backed war- 
lords has severely hampered food dis- 
tribution. 

It was also undear whether the cease- 
fire would stop the frequent raids of 
villages and towns in northern Bahr el- 
Ghazal by “Murhaleen” tribesmen. 


UN Quits Rwanda 

. ■ Reiners 

GENEVA — - The United Na- 
tions human rights body announced 
on Thursday that it was pulling out 
of the troubled central African 
country of Rwanda because the 
government refused to allow its ob- 
servers to monitor and report abus- 
es. 

The Geneva-based UN rights 
body said talks with the Kigali gov- 
ernment on the fate of the mission 
had foiled to produce an accord to 
continue its initial mandate of mon- 
itoring and publicly reporting hu- 
man rights abuses. 

The UN rights office said that 
continuation of the agreement 
would have helped strengthen the 
rule of law in Rwanda. 
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Facelift for Times Square Subway 

NEW YORK iNYT) — The Times Square subway station . 
. — a bewildering snarl of grime-encrusted tunnels thar is the 
neglected basement of what has become the city’s most 
animated neighborhood — is finally about to receive the 
renovation that has been promised for decades. 

Transit officials requested bids this week for the first phase 
of an eight-year. $180 million project to redesign and re- 
furbish New York’s busiest subway station, widening cor- 
ridors and adding staircases and elevators. Several major 
artworks will be installed, including a 53-foot-long ( 16-meter- 
Iong) porcelain milrai of a futuristic subway that Roy Licht- 
enstein created for the station before he died last year. 

Construction — which will disrupt subway service on and 
off for years — should begin by next spring. 

The Seychelles plans to introduce a $100 charge for 
visitors to the Indian Ocean islands, partly to raise funds for 
conservation efforts, the government said. The charge, start- 
ing in January, would include free entry to some tourist sites, 
including coral and bird sanctuaries. * (Reutersl 

Pilots of Middle East Airlines, Lebanon’s national airline, 
walked off their jobs Thursday, forcing the cancellation of 21 
flights to and from Beirut International Airport. The airline 
operated only one flight, to London, flown by two pilots who 
are administrative employees. (AP) 


Cyprus Airways said it planned to secure foreign aircraft 
to help 


Cyprus 

help it cope with a planned three-day pilots’ s’trike next 
week that threatens to strand 25,000 travelers. (AFPi 
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North America 

Nice in the Northeast and 
New England this week- 
end: it may thunderstorm 
Monday. Record heal wtf 
continue in the Southwest 
with highs near 50 degress 
m the hottest deserts. Dry 
and very warm from the 
Rodues » me West Coast 
Unsettled and muggy In 
the Southeast with thun- 
derstorms. 


Europe 

Cool in London and Paris 
Saturday; wanning ijj Sun- 
day and Monday. Cool with 
showers in Berlin Satur- 
day. but much warmer by 

Monday. Bucharest and all 

of southeastern Europe w* 
be hot and humid with 
some sunshine, but thun- 
derstorms are m store for 
western Russia Rainy In 
Scandnavta. 
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Showers in Beijing Satur- 
day, but dnr by Monday. 
Seoul wll abo hove show- 
ers this weekend, while 
soaking rain tails Over 
North Korea and 
Manchurta. Humid; some 
sun in Tolwo, but It may 
rain Monday. Thunder- 
storms with downpours are 
likely in Bangladesh and 
northeastern Imfia. 
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The number of international airline passengers going to 
and from Australia took a sharp nimble in February as the 
Asian economic crisis worsened, figures released Thursday 
showed. (AP) 
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Report Singles Out Iran and North Korea 


By Bradley Graham 

Washington PoarScrriec 


WASHINGTON - — Chiflfl ogipg of. 
ficialU.S. intelligence estimates, a con- 


ed that Iran and North Korea could 


die way analysts assess ntfannalioiL 
The commission appeared to give 

to techni^f assistance from Russia and 
China, availability on international mar- 
kets of missile technology and cooper- 
ation among missile-developing nations 


« I ■ « - ^ OUVU liUMUCrwcrbll 

. P. y^apons capable of- striking themselves: It noted that North Korea 
™!r, “™*y so ^? er government already has medium-range missiles ca- 
analysts have predicted and with little or pable of flying about 800 miles (1300 
_ . . . kilometers) and is “wodring hard’* on a 

bipartisan Commis- missile that could reach Alaska or 
sion to Assess the Ballistic Threat to the Hawaii. Iran, it added, is making “very 
United States declined Wednesd ay to rapid progress” on a medium-range 
link their nossilfe and has the technical capability 

to Twafa a lo ng-rang e - missil e 

V international sanctions were lifted 
against Iraq, die .panel said Iraq also 
could pose a missile threat to the United 
Stales within 10 years. 

It Warned that migs ilp p in g ra ma no 
longer follow die patterns of the United 
States and the one used by former Soviet 
Union that involved measured devel- 
opment and prolonged testing. 

It said Third World countries were 
willing to settle for less accurate, less 
reliable and less safe missiles. This, it 
suggested, means there is less time and 
opportunity to detect the missile pro- 


link their findings to ihe contentions 
political debate over whether to deploy a 
national missile defense system. But 
some congressional . Republicans 
quickly seized on the report as further 
justification for their determination to 
build snch a shield despite the high costs 
and doubts about its feasibility. 

The Clinton administration has com- 
mitted to planning a modest system by 
2000 that conld be deployed within an- 
other three years should it seem war- 
ranted. But Republican lawmakers have 
pushed for greater spending and a firm 
decision to build die system, citing a 
threat of missile attack despite the end of 
the Cold War. 

The speaker of the House, Newt Gih- 
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Paramedics treating Leona Siler, 13, who suffered shortness of breath standing in the unremitting snn in Dallas. 

Heat Blamed for Up to 50 Deaths in South 


Discussing the difficulty of monit- 


tial adversaries 
at hiding their 


commission said 
also were getting 
efforts. 

It noted that U.S. intelbgence analysts 
were surprised by North Korea’s de- 
ployment of its medium-range No Dong 
missiles after what appeared to have 
been rally one test. 


The Associated Press 

DALLAS — Health department 
phone lines are being jammed with calls 
from people worried about surviving the 
searing heat as Texas suffers under a 
succession of days with 100-degree tem- 
peratures. 

The heat wave has been blamed for 
nearly 50 deaths and for withering crops 
throughout the South. Callers to the Dal- 


las County health department wanted to 
know how to avoid becoming a sta- 
tistic. 

“People need to take tius heat se- 
riously,” said Betty Culbreath, director 
of Dallas County Health and Human 
Services. “We just don't want to lose 
anymore lives.” 

The beat wave has stretched north into 
Colorado, but has been particularly 


deadly across the South. It is blamed for 
at least 25 deaths in Texas, 6 in Okla- 
homa and at least 20 in Louisiana since 
mid-May. 

Wednesday was the 23d day this year 
that the temperature |iit or exceeded 1 00 
degrees Fahrenheit (38 degrees centi- 
grade) in the Dallas area, and the 10th 
day in a row. It was 104 degrees Wed- 
nesday at Love Field airport in Dallas. 


gnch. Republican of Georgia, hailed the oring foreign missile development, the 

panel's study as “tile most important •- 

warning about our national security 
since the end of the Cold War’* and said 
he would consult with the Clinton ad- 
ministration and congressional leaden 
from both parties about establishing a 
bipartisan working group to review in- 
telligence and defense capabilities. 

U.S. intelligence agencies have main- 
tained that a long-range missile dm-«t 
from potential Third World adversaries 
is unlikely to emerge before 2010. except 
possibly from North Korea, and would 
likely lie detected well in advance. 

But the commission's chairman, Don- 

But They Learn to live With the Loss of Privacy That Security Demands 

under President Gerald Ford, said at a a • r« _ 

and his meetings to provide corroboration West Wing and keep detailed records of o6Cr6tS 

of other witnesses’ accounts. the resident's visitors, although tbev u “ 


Presidents Chafe at Their Bodyguards 


CIA Puts Off 
Publication of 


news conference that his group had ac- 
cess to broader and more highly clas- 
sified information than most analysts in 
the intelligence world and that it took a 
somewhat different approach by weigh- 
ing the information “as senior derision- 
makers would.” 

“The threat to the United States posed 
by these emerging capabilities is.broad- 
er, more mature and evolving more rap- 
idly than has been r eported in estimates 
and reports by the intelligence com- 
munity,” said the panel, composed of 
nine national security specialists, inchid- 
ing a mix of academics and former gov- 
erning and military officials. - 

The ability of U.S. intelligence agen- 
cies to estimate the vulnerability of the 
United States to ballistic missiles is de- 
clining, the commission added, because 
the agencies do not have enough satel- 
lites and spies to track missile prolif- 
eration and because of shortcomings in 


By John M. Binder 

New York Times Service 

WASHINGTON — The healed 
struggle over the independent counsel's 
demand for testimony by Secret Service 
agents guarding President Bill Clinton 
goes to the heart of the delicate and at 
times difficult relationship between the 
president and his bodyguards. 

. Mr. CHntoo, like all presidents, chafes 
at the. invasion of privacy that Secret 
Service protection demands as the price of 
protection. But over time. Mr. Clinton has 
come to accept the suffocating prox im ity 
of his guardians as a pan of his job. 

With his latest subpoena of eight; 
Secret Sendee officers, including Larry 
Cockell, the head of the plainclothes de- 
taS guarding the pr esident, Kenneth Starr, 
die independent counsel, is seeking die 
testimony of those with the most intimate 
knowledge of Mr. Clinton’s movements 


of other witnesses’ accounts. 

The Justice Department and the White 
House challenged those subpoenas 
Wednesday, saying they would intrude 
on a relationship that demands implicit 
trust and confidentiality. Breaking that 
bond. could imperil the president's life, 
they say. 

Mr. Starr has now served subpoenas 
on about 10 Secret Sendee employees — 
Mr. Cockell, several members of its uni- 
formed division, and die agency’s gen- 
eral counsel, John KeUeher. Mr. Cockell 
is currently the head of the Presidential 
Protective Detail, the plainclothes agents 
'who provide immediate; physical pro- 
tection to the president ana his family. 

The unifraroed division guards the 
White House and provides security at 
rites where the president appears. As 
guardians of die White House complex, 
uniformed officers control access to the 


the president's visitors, although they 
rarefy know what goes on behind closed 
doors. 


ipel i 
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AGENTS: Full Court Declines to Reconsider the Order to Testify 


Continued from Page 1 

Supreme Court seeking to 
head off the testimony of 
Larry Cockell, who leads Mr. 
Clinton’s security detail, and 
other officers subpoenaed by 
the independent counsel. 
Kenneth Starr. 

Summoned to appear 
Thursday morning, and un- 
certain of the status of the 
legal wrangling, Mr. Cockell 
ana the officers arrived grim- 
faced at the courthouse and 
waited outside the grand jury 
room for more than an hour 
until the appeals court issued 
the temporary stay at 10:20 
A.M. They left immediately 
to resume the wort: of pro- 
tecting the president. 

But their status was imme- 
diately thrown back into 
doubt when the appeals court, 
decided not to review the le- 
gal dispute. 

Mike Leibig, the lawyer 
who represents two of the 
Secret Service officers who 
had been subpoenaed, said his 
clients were prepared to testi- 
fy but were relieved to have 
been spared having to do so 
until the courts settle what 
they can and cannot talk 
about 

“As law enforcement of- 
ficers here or anywhere, 
they'd like to know what their 
duty is before they are doing 
it” he said: “And some of 
the ambiguity is what they’re 
concerned about They’re 
getting all sorts of cross opin- 
ions about whai they're duty 
is.” 

Mr. Leibig said the two of- 
ficers he represents, whose 
names he declined 10 provide, 
“do not know about some vi- 
tal, embarrassing, block- 
buster event" between Mr. 


Cfinton and Ms. Lewinsky. 

■ A Political FSstfight 

Peter Baker of The Wash- 
ington Post reported earlier: 

The sudden escalation of 
Mr. Stair’s six-month cam- 


is asked about the president's 
conversations with them. 

“These are tactics that are 
certainly questionable, and 
that’s a mild way of saying 
it,” Mr. McCarty said, 
hi opening fire, the Clinton 



itionship 
Lewinsky converted what 
had been a polite debate 
among lawyers about legal 
privileges into a politically 
r. h argtvi fistfight in which 
neither side appeared willing 
to back down. 

Until this week, Mr. Stan- 
had been content to wait until 
ihe legal process played itself 
out, tat be apparently grew 
tired of delays by tile admin- 
istration after winning sup- 
port from the appeals court 
last week and decided to force 
the issue. 

Besides Mr. Cockell, the 
plainclothes agent who has 
overseen the presidential pro- 
tective division since Febru- 
ary, Mr. Stair on Tuesday 
subpoenaed seven uniformed 
officers, officials said yester- 
day, one more than previ- 
ously reported. 

“We will use a& legal and 
prosecutive means to get this 
mfbnnation as fast as we 
said Mr. Starr’s 
Charles Bakaly 
fd. 

The White House reacted 
swiftly and fiercely, con- 
demning die move as the ac- 
tion of “an overzealous pros- 
ecutor” (tying to force the 
president's protectors to “be- 
tray that trust,” as the White 
House press secretary, Mi- 
chael McCurry, put it on Wed- 
nesday. Mr. Clinton's private 


can. 


dispute 
cause, it has insisted, it has 
left the matter entirely in die 
hands of the agency and the 
Justice and Treasury Depart- 
ments, which so for have lost 
two court fights to block 
agents from having to testify. 

But Clinton strategists con- 
cluded it was an opportune 
moment to speak out. reas- 
oning that Mr. Starr over- 
reached by issuing new sub- 
poenas even as the matter was 
still pending at the U.S. Court 
of Appeals for the District of 
Columbia Circuit. In partic- 
ular, they characterized Mr. 
Stan as excessive fra target- 
ing die rate agent most re- 
sponsible for ensuring the 
president’s safety. 

What Mr. Starr wants to ask 
Mr. Cockell remained un- 
clear. As die bead of the detail, 
Mr. Cockell, 47, is virtually 
the president’s alto- ego, con- 
stantly at his hip no matter 
where he goes and within easy 
earshot of many of Mr. Clin- 
ton’s conversations. 

But Mr. Cockell did not 
begin working at the White 
House until the summer of 
1996, after Ms. Lewinsky bad 
already been transferred to 
tile Pentagon, although as 
lead agent he may be privy to 
what other agents have seen 
and heard. 

Some Clinton advisers said 
they feared Mr. Starr might 
to ask Mr. Cockell about 


say after leaving his Jan- 17 
deposition in the Paula Jones 
case, where he was ques- 
tioned at length about his re- 
lationship with Ms. Lewin- 
sky. Mr. Cockell was in the 
limousine during the brief trip 
back to the White House 
along with Mr. Clinton and 
his private lawyer, Robert 
Bennett 

There was no indication 
from Mr. Stair's office that he 
intends to question Mr. Cock- 
ell about the car ride and risk a 
separate court fight, but Mr. 
Bennett and Mr. Clinton's 
other lawyer, David Kendall, 
suggested that was the ob- 
vious intent and would be an 
improper breach of attorney- 
client privilege. 


moay of Secret Service officers have 
shaken the agency to its core. 

Senior agency officials have said that 
it is a daily struggle to persuade Mr. 
Clinton — and every previous president 
— to accept the intrusive presence the 
Secret Service believes it needs to pro- 
tect him. Hauling agents into court 
would shatter the necessary intimacy 
between the president and his guardians, 
agency officials comend. 

When Mr. Clinton first moved into die 
White House in 1993, there were per- 
sistent reports of friction with agents 
assigned to guard him. 

Mr. Clinton and the first lady, Hillary 
Rodham Clinton, bristled — as all new 
White House occupants do — at the 
round-the-clock protection and its in- 
evitable infringement of personal pri- 
vacy. The mood was not helped by ru- 
mors, later vehemently denied, that 
Secret Service agents had witnessed 
Mrs. Clinton throwing a lamp or a Bible 
at her husband. 

Secret Service officials are sensitive 
to the burden that protection imposes on 
tiie first family. 

“We are with them 24 hours a day,” 
said a former member of the presidential 
detaiL “We are there for moments of 
tension between you and your wife, your 
relatives, your children. We are there to 
experience your Christmas Eve, your 
Christinas Day. We’re talking about the 
very minutiae of doily life.” 

Agents are seldom actually with the 
president when he is in the family quar- 
ters of the White House, although they 
do control access to the private floors of 
the executive mansion when the first 
family is in residence. Though the pres- 
ident can meet privately with anyone, 
agents are always nearby. 


By George Lardner Jr. 

Wushinffon Post Service 

WASHINGTON — The Central In- 
telligence Agency has shelved plans to 
open classified records on Cold War 
actions in the late 1940s. the 1950s and 
die 1960s, according to the current CIA 
director, George Tenet. 

In a six-page statement, Mr. Tenet 
said he had been compelled to make the 
decision because the agency could not, 
“under current budgetary limitations,” 
afford to meet all the pending demands 
for declassification. 

He said statutory obligations would 
take priority, such as opening records 
about the assassination of President John 
F. Kennedy and also materials needed to 
write State Department histories. 

'Mr. Tenet’s statement drew com- 
plaints about the CIA’s performance in 
meeting what Mr. Tenet described as its 
“responsibility to the American people, 
and to history, to account for our actions 
and the quality of our work.” 

“Nobody believes them anymore," 
said Anna Nelson, a historian who is a 
member of the Kennedy Assassination 
Records Review Board. "The real prob- 
lem at the CIA is the way they declassify, 
deleting information that can easily be 
found in the public arena, sometimes on 
the front pages of The Washington Post 
and the New York Times.” 

The history declassification projects, 
which Mr. Tenet said he was postponing 
indefinitely, were set in motion by two 
former directors, Robert Gates and R. 
James Woolsey. 

The subjects of the documents include 
secret efforts to derail Communist 
parlies in France and Italy in the 1 940s, 
CIA support for Indonesian rebels in the 
1950s and 1960s and the U.S.-backed 
coup in Iran in 1954. 


POLITICAL NOTE 


A Republican Plan 
On Patients 9 Rights 

WASHINGTON — senate Re- 
publicans have proposed legislation 
to protect patients' rights, joining 
the American Medical Association 
and Democrats who have sought 
much more sweeping protections, 
including the right to sue managed- 
care companies. 

The Senate plan, to be followed 
Thursday by a bill from House Re- 
publican leaders, seeks to give pa- 
tients a greater choice of doctors and 
provide tax breaks to make insur- 
ance more affordable. The Demo- 
cratic plan would cover 1 50 million 
people; the Republican plan would 
affect only one- third as many. 

The Senate majority leader. Trent 
Lott of Mississippi, said he planned 
to bring the measure, which is still 
being written and finalized, to the 
floor before Congress leaves for va- 
cation the first week of August 

Senator Don Nickles, the second- 
ranking Republican and chief ar- 
chitect of toe bill, said, “Some of. 
the other proposals, particularly the 
Democratic alternative, is weU-in- 
t ended, but the net result would be 
that it would greatly increase costs, 
reduce access, and frankly it would 
increase the bureaucracy and the 
regulations by unbelievable leaps 
and bounds.” 

Democrats were quick to react 
The secretary of Health and Human 
Services, Donna Shalala, called the 
Republican plan “too little, too 
late,” and Senator Edward Kennedy 
of Massachusetts, who helped draft 
the Democratic bill, said it was even 
weaker than the version described 
last month by the speaker of the 
House, Newt Gingrich. (NYT) 

Budget Surpluses 
Are Looking Rosier 

WASHINGTON — The Con- 
gressional Budget Office, which has 
come under Republican fire for be- 
ing overly cautious in its economic 
forecasts, has issued revised figures 
that are relatively rosy, showing a 
$63 billion budget surplus this year 
and combined surpluses of $520 
billion over the next five years. 

Throughout the coming decade, 
the government will take in $1.6 
trillion more in revenue than it will 
spend, according to the revised re- 
port issued Wednesday, or nearly $ 1 
trillion more than the budget office 
forecasts last January. 

Moreover, the government will 
balance its books in 2002 for the 
first time without drawing on the 
surpluses in the Social Security trust 
fond. 

House and Senate Republican • 
leaders who have struggled to find a 
politically acceptable way io fi- 
nance a major new tax cut of as 
much as $100 billion through re- . 
ductions in domestic programs 
seized on the report as justification ‘ 
for using some of the future sur- 
pluses for tax relief. 

“This is great news for every 
American family,” said Mr. Gin- . 
gnch said. “With a whopping $520 . 
billion surplus, we can preserve^ > 
protect and strengthen Social Se- * 
curity while also passing significant - 
tax relief for bard-working Amer- i 
icans.” (WP) 

Quote /Unquote 

Geraldine Ferraro, who is strug-. 
gling to raise money in her race 
against Senator Alfonse D'Amatq 
of New York, on the reaction of 
voters to her efforts to raise funds.* 
"What I’m finding is that they're 
concerned about how much is in 
their bank account, not how much is 
in my bank account." (NYT) 


lawyers vowed a vigorous try to ask Mr. Cockell about 
new court battle ifMr. Cockell what he heard the president 


iy From Politics 


rs at Mount Rushmore in South 
have cut holes 15 feet (4.5 meters) 
o the backs of the heads of George 
»kki and Abraham Lincoln in a proj- 
am how well foe 57-year-old mcnm- 
sculpture has been bolding up. (AP) 

iti-tobacco lobby opened anew front 
riearerte and cigar makers when the 
os Angeles sued 16 of themfor fading 
about the dangers, of second-hand 
The city attorney. Tun Hahn, said it 
first legal action of us kind in the 

;S£s. ^ < Reulers > 


• A Civil War buff from France has pleaded 
guilty to charges that he shot and wounded a 
man during a re-enactment of the Civil War 
Battle of Gettysburg, Pennsylvania. Christian 
Evo, 52, has pleaded guilty to one count of 
recklessly endangering another person. A 
charge of assault was dropped. He was sen- 
tence! to two days in jail and fined. (AP) 

• A man accused of being a serial rapist 

who preyed on tourists at hotels was arrested 
in Orlando, Florida. Kenneth Taylor, 40. was 
arrested at his borne after one victim identified 
him in a photo lineup. (AP) 
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2 Party Stalwarts Vie to Lead Japan 


briefly 


£•'> vfA JM'w fcrff F>i<oi Avvs A-i 

• TOKYO — The race lo become Ja- 
pan’s next prime minister on Thursday 
appeared likely to become a showdown 
between two leading figures in the gov- 
erning party, with financial markets 
backing the former chief cabinet sec- 
retary. Seiroku Kajiyama. 

■ The other leading candidate is the 
foreign minister. Keizo Obuchi. 

■ The governing Liberal Democratic 
Party put off by three days, until July 24, 
a vote to decide a new prime minister. 

' It also delayed by 3 day. until Tues- 
day, a deadline for candidates to be 
nominated. 

■ Foreign Minister Obuchi had seemed 
the apparent choice. But Japanese news 
organizations ran many reports saying 
the public was fed up "with back-room 
jieals and wanted strong leadership. 

■ In a meeting Thursday, junior law- 
makers in the party joined the chorus of 
disapproval, calling for a more honest 
decision-making process and for can- 
didates to come forward with a clear 
vision for the future. 

’ ‘'There’s a problem with the way our 


party chooses its president.” Tsutomu 
Hakebe. a member of the lower house, 
told a gathering of all the party's mem- 
bers of Parliament. “The voters are de- 
manding an open debate.” 

Mr. Kajiyama, the former chief cab- 
inet secretary, who is 72. is to meet with 
his party supporters on Friday morning. 
He is expected to announce his can- 
didacy after that meeting. 

The Liberal Democrats enjoy a com- 
fortable majority in the lower house, so 
the party's candidate is assured of re- 
placing the incumbent prime minisrer. 
Ryutaro Hashimoio. 

Earlier on Thursday. Mr. Obuchi 
delayed until at least Friday a news 
conference to announce his candidacy. 

His supporters — he is the head of the 
largest faction in the party, and he re- 
ceived the backing of the faction on 
Wednesday to run for prime minister — 
said the delay was to get more backing 
so there would be no appearance of 
part)’ in-fighting that might worry fi- 
nancial markets. It was a vain hope. 

Asked if Mr. Obuchi planned to 
change his plan to run in the election. 


State Minister Munco Suzuki, who 
looks after Japan’s northern and south- 
ernmost islands, said: “That will never 
happen. If he does so, it will mean he is 
quitting politics.” 

The party's policy chief, Taku Yama- 
saki, said he supported Mr. Obuchi. 

Mr. Hashimoto, prime minister since 
January 1996, is resigning because the 
party lost seats in elections for the upper 
house last Sunday. The elections were 
regarded as a no-confidence vote in his 
policies, which have failed to lift Japan 
out of its current recession, the worst 
since World War CL 

In one sign of how the tide was turn- 
ing away from Mr. Obuchi and toward 
Mr- Kajiyama. a cabinet minister took 
the unusual step of saying bluntly and 
publicly that Mr. Kajiyama, not Mr. 
Obuchi, was the man Japan needed in its 
hour of economic need. 

“Obuchi is a great man. but in order 
to make a breakthrough from the current 
situation,’ we need Kajiyama,” 
Yoshinobu Shimamura. the minister of 
agriculture, said at party headquarters. 

(AP. Reuters i 



Cambodia Campaign Takes Racist Turn 

Deaths of Ethnic Vetnamese fame Amid Increasingly Vitriolic Electioneering 


Tlu- lr.»i i itiifJ Prcs.\ 

: PHNOM PENH — Three 
ethnic Vietnamese have been 
killed in an attack on a Cam- 
bodian fishing village in what 
the police said Thursday were 
the first murders targeting the 
minority group during an 
election campaign filled with 
vitriol against them. 

• The Vietnamese and an- 
other person were killed 
Wednesday nighr when five 
unidentified gunmen burst in- 
to (heir home in the eastern 
province of Kratie and 
opened fire with automatic 
weapons, officials said. The 
family had lived in Cambodia 
since IPSO. 

“It was a terrorist act. be- 
cause nothing was stolen after 
that,'" said Mao Chandara. a 
senior Interior Ministry police 
official. “I think it marks the 
harassment of the Vietnamese 
before the elections. " 

The attackers fled in a boat. 
An investigation was under 
way in efforts to curb vio- 
lence in the run-up to voting 
July 2b. 

An estimated 200.000 to 1 


million ethnic Vietnamese 
live in Cambodia, a nation of 
about 10 million people. 
Many Cambodians harbor a 
deep distrust of Vietnam, 
which has swallowed up large 
tracts of Cambodian territory 
over the centuries. 

The major opposition can- 
didates have played up anti- 
Vietnamese rhetoric, saying 
the country risks being over- 
run by illegal immigrants and 
accusing Vietnam of designs 
on Cambodia. 

Sam Rainsy. an opposition 
politician. ' acknowledged 
Thursday that he may have 
inadvertently raised anti-Vi- 
etnamese emotions in some of 
his campaign speeches, but 
said he has “never advocated 
violence or the use of violence 
to solve these problems.” 

Prime Minister Hun Sen. 
the Cambodian leader, is of- 
ten accused by his opponents 
of being a tool of Vietnam. He 
came 10 power during the 
19S0s. when the country was 
under harsh Vietnamese mil- 
itary' occupation. 

Vietnamese troops invaded 


MUNICIPALITY 
OF NAZARETH 


Request for Proposals for 
the 2000 Millennium Celebrations 

Media Related Project and Associated 
Events for the Period of the 
Millennium in the city of Nazareth 


(a) 


(b) 


3. 

(a) 

<b> 

<c) 

(d) 

(e> 

4. 


6 . 


The Municipality of Nazareth hereby 
announce.*; its desire to receive proposals from 
entrepreneurs to acquire a incense lo operate 
and manage in co - operation witn the 
Municipality of Nazareth projects and 
associated events, media related and others, for 
the period preceding the 2000 Millennium in 
the city of Nazareth and the period afterwards. 

The principles of the project: 

Events to be held in the citv of Nazareth 
leading up lo 31sl December 1999 and 
afterwards. 

Generating activity by means of various events 
in the city of Nazareth in different Helds with 
the inclusion of various dignitaries, institutions 
and parties in order to create publicity for 
Nazareth, to enhance tourism in the rily and to 
position the city as a desirable tourist 
attraction. 

Interested parties are required to describe their 
proposals in precise detail and to include 
amongst other information the following: 

The scope and budget of the project. 

The means of financing the project. 

Their financial ability to operate the project. 

The sum of the bank guarantee that they are 
able lo provide to the Municipality to 
guarantee the realization of the project. 

The amount to be paid to the Municipality. 

Die Municipality has prepared an Information 
Sheet on this subject- If you are interested in 
receiving it, please send your request by fax lo 
972 6 6554502 slating your address and fax 
number to which we can send the Information 
Sheet 

The final deadline for submitting proposals in 
the August 3 1st of 1998. 

Proposals should be mailed lo the Mayor of 
Nazireth, Gty Hall, P.O.B 31. Nazareth 16100 
Israel. Contact person - Mr. .Amir Zuabi: 

Tel: 972 6 6459237 / 201 - Fax: 972 6 6554502 

The Municipality is entitled to accept or reject 
anv proposal as it deems right ana is 
authorized to divide the license amongst 
entrepreneurs in its discretion and judgment. 
The Municipality also reserves the right lo 
carry out negotiations with the interested 
parties. 

Ramiz Jaratey 
Mayor of Nazareth 


Cambodia in 1979 and 
toppled the genocidai Khmer 
Rouge regime, but many 
Cambodians feared Hanoi in- 
tended to swallow their coun- 
try. Die Khmer Rouge sur- 
vived for years as a guerrilla 
army billing itself as Cam- 
bodia’s defender against Vi- 
etnam. 

■ Annan Voices Concern 

Voter intimidation, a lack 
of media access and a ruling 
party' that acts with impunity 
are all causes for concern in 


Cambodia’s electoral cam- 
paign, Kofi Annan, the UN 
secretary-general, said Wed- 
nesday,’ although he cited 
some progress. The Associ- 
ated Press reported from New 
York. 

The United Nations is co- 
ordinating election observers 
for the July 26 vote, and Mr. 
Annan sent a statement to Mr. 
Hun Sen and other political 
parties in order to get his 
views on the record, accord- 
ing to a UN spokesman, Fred 
EckhanL 


UN Envoy Sees Chance 
Of East Timor Solution 

The Associated Press 

JAKARTA — A UN envoy discussed die conflict in East 
Timor with die foreign minister of Indonesia on Thursday 
amid fresh hopes for a solution after more than two decades of 
bloodshed in the disputed territory. 

Democratic change following the resignation of the au- 
thoritarian President Suharto in May has pushed negotiations 
forward after years of paralysis. 

“We haveachance.agood chance, at arriving at a solution,” 
said Jamsheed Marker, a UN official who has been brokering 
talks over the future of the former Portuguese colony. 

Mr. Marker spoke after meeting the foreign minister, Ali 
Alatas. During his weeklong trip to Indonesia, Mr. Marker is 
also expected to see President B J. Habibie as well as the jailed 
separatist leader in East Timor. Jose Xanana Gusmao. 

Mr. Marker said discussions were under way about a planned 
visit to East Timor. The Indonesian government as well as the 
territory's Roman Catholic bishop and Nobel Peace Prize 
winner' Carlos Ximenes Belo, have warned him not to go at this 
time. Both fear that violent demonstrations could erupt if Mr. 
Marker traveled there. During Mr. Marker's last visit, in March 
1997. Indonesian soldiers killed two opposition protesters. 

Tensions have heightened before the 22d anniversary Fri- 
day of Indonesia’s annexation of the territory. 

Mr. Marker appealed for calm in the territory, which has 
endured guerrilla war and human rights abuses since 1975, when 
ii was invaded by Indonesia a year before the annexation. 

Still, animosity is evident On Thursday in Jakarta, Bishop 
Belo accused Indonesians of raping women in East Timor over 
two decades. And Jose Ramos- Horta, co-winner of the 1996 
Nobel Peace Prize with Bishop Belo, said violence around the - 
anniversary of the annexation was “almost inevitable.” 

Mr. Marker said he hoped to arrange a meeting of the 
foreign ministers of Indonesia and Portugal along with Kofi 
Annan, the United Nations secretary-general. 


Rji.^ar 


YOUNG ACTIVIST SNARED — The police in Dhaka, capital of Bangladesh, arresting a boy dunng an 
opposition-led general strike on Thursday. Nearly 50 people, including some policemen, were injured as 
activists threw rocks and homemade bombs in a protest aimed in part against rising pnees. 


Foreign Aid Workers 
Face Kabul Deadline 

KABUL — Afghanistan’s TaJeban 
Islamic movement said Thursday that 
foreign aid workers ip Kabul must 
decide by Sunday whether to move to a 
college hostel or leave the war- 
shattered capitaL 

The order was issued last month. 
The aid workers now occupy rented 
private houses. 

International aid agencies in Kabul 
are discussing the relocation order to 
determine a common approach, an aid 
worker said Thursday. 

“We don't know' the majority’s de- 
cision whether they will pull out or will 
accept the order.” he said. (Reuters) 

Drama on Gandhi 
Angers Lawmakers 

NEW DELHI — Indian lawmakers 
were up in arms Thursday against a 
play that they said showed the in- 
dependence leader Mahatma Gandhi 
in poor light and painted a favorable 
picture of his killer. 

Angry deputies in the lower house, 
the Lok Sabha, called for a ban on the 
play and accused the government of 
failing to defend the nation’s heritage 
against insults to the leader who led a 


long struggle against British rule. 

The play focuses on the Hindu fan- 
atic Godse who was hanged for Mr. 
Gandhi's assassination Jan. 30, 1948, 
five months after independence. Mr. 
Gandhi's killing at a prayer meeting 
sent waves of revulsion through the 
country and Indians today have grown 
up reviling his assassin. Die play, seen 

S h the eyes of Godse, shows Mr. 

i to be soft and helpless, law- 
makers said. (Reuters) 

Retired Gurkhas 
March for Pensions 

KATMANDU, Nepal — Retired 
Gurkha soldiers marched to the British 
Embassy in Katmandu on Thursday to 
pressure their former employer for 
pensions equal to those of their British 
counterparts. 

Nearly 15.000 former Gurkha sol- 
diers and their relatives marched about 
two kilometers from the Nepalese For- 
eign Ministry to the embassy and 
blocked the building’s entrance for an 
hour. 

A protest letter was handed over to 
embassy officials. 

Himal Rai of the Gurkha Ex-Ser- 
vicemen's Organization said Gurkhas 
would begin a sit-in at the embassy on 
Aug. 17 that would last “until’ our 
demands are met” 

The organization has rejected a 


British government offer of pension 
hikes ranging from 23 to 5 1 percent for 
the 26,375 retired Gurkha soldiers 
who have served and fought wars for 
Britain. 

Even with a 40 percent increase, a 
reared Gurkha rifleman will receive a 
pension of S42 a month; his British 
counterpart gets $750 a month. 

At present, 3,000 British Gurkhas 
are still on active duty. Gurkha sol- 
diers have served in the British Army 
for nearly 200 years. 1 AP i 

A Former Party Boss 
Is Charged in Beijing 

BEIJING — A once-powerful 
Communist Party insider caught in 
China’s largest graft scandal has been 
charged with corruption and derelic- 
tion of duty, a government official said 
Thursday. 

The decision to indict the former 
Beijing party boss. Chen Xitong, 
signaled renewed official determina- 
tion to press ahead with a five-year 
campaign against corruption that 
already has seen Mr. Chen's son and 
high-level politicians jailed. 

Mr. Chen is the most senior party 
member to face prosecution in the 
campaign, which was launched by the 
party's leaders to defuse widespread 
public anger over rampant official 
graft. lAPi 


Seoul Drums Out 3 Officers in Spy Affair 


The Associated Press 

SEOUL — The Defense Ministry 
dismissed three navy and army com- 
manders Thursday, holding them re- 
sponsible for the alleged North Korean 
spy incursion into South Korea. 

_ The ministry also reprimanded two 
three-star generals for what it said was 
their failure to properly conduct the 
search for two suspected Communist 
intruders. The search, involving thou- 
sands of soldiers and police, was in its 
fifth fruitless day Thursday in the 
rugged mountains on the east coast. 

A navy rear admiral, an army major 
general and an army brigadier general in 
charge of defending the coast were re- 
lieved of their posts. 

The dismissal came a day after Pres- 
ident Kim Dae Jung scolded the military 


for failing to scop the alleged North 
Korean infiltration, the second reported 
in the area in less than a month. 

Three weeks ago. a midget North 
Korean submarine was found entangled 
in a fishing net off the east coast Nine 
bodies were found in the submarine, all 
shot to death in what military inves- 
tigators described as a murder-suicide 
committed by senior officers to avoid 
capture. 

At the United Nations truce village of 
Panmunjom. the UN command filed a 
formal protest Thursday with North Ko- 
rea over the case, calling it a “grave" 
armistice violation. 

Lieutenant General Ri Chan Bok. the 
chief North Korean delegate to Pan- 
munjom. “criticized the United States 
and South Korea for trying to brand the 


wrecked submarine as an intruder and 
conducting another anti-North Korean 
smear campaign with a dead body.” the 
North’s official Korean Central News 
Agency said. 

North Korea demanded an apology 
from Washington ' and SeouL saying 
“the crewmen had no alternative but to 
kill themselves, unable to transmit 
SOS” when their submarine went adrift 
with engine trouble and South Korean 
warships and aircraft attacked it and 
broke its aerial 

. The two alleged spies being sought 
Thursday are believed to be the com- 
panions of a suspected North Korean 
agent whose body was found washed 
ashore Sunday near a naval base at 
Donghae, about 190 kilometers <120 
mites) east of Seoul. 
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I KNOW THIS MUCH 
IS TRUE 

B\ Wdlfy Lamb. 901 pages. 

S2 750. HarperCollins. 
Reviewed by 
Mary Kay Zuravleff 

W ALLY LAMB’S new 
novel is a torrential, en- 
cyclopedic saga of a troubled 
family. The narrator. Domin- 
ick Birdsey, opens the 
floodgates on Oct. 12. 1990, 
the day his identical twin 
brother, Thomas, walks into 
the town library carrying their 
stepfather's knife. Praying 
aloud that his sacrifice will 
end the Gulf War crisis, 
Thomas cuts off his right 
hand as the terrified librarian 


dials the emergency number 
from beneath her desk. 

Thomas is a paranoid 
schizophrenic; after his pub- 
lic self-mutilation, the state 
wants to lock him up and 
throw away the key. But 
Dominick fights the system 
with reckless zeal, partly be- 
cause he hasn't won a fight 
for some time: He and 
Thomas lost their mother to 
cancer, he lost his infant 
daughter to crib death, and 
now his destructive anger has 
also cost him his marriage. 
And he's the healthy one. 

Although hatched from 
one egg, the boys straddle two 
decades: Thomas emerged on 
Dec. 31, 1949, Dominick six 
minutes later, in 1950. 


In trying to discern the ex- 
tent to which the twins really 
are identical. Lamb plumbs 
many notions of identity: lin- 
guistic (if your twin dies, are 
you still a twin?), philosoph- 
ical (if you were replicated, 
would you be you?), ethical 
{could you stand on the shore 
if your sick/dangerous twin 
were drowning?), or even 
mystical (is your twin an- 
other you or your comple- 
ment?). 

Tbe first hundred pages of 
this very good book are as- 
tonishing. Against Thomas's 
wishes, doctors want Domin- 
ick to decide whether tbe hand 
should be reattached; accom- 
panying that drama are ac- 
counts of his previous break- 


downs, tbe family television 
exploding one Saturday 
morning in 1960, Mamie Ei- 
senhower being photographed 
with the 4-year-old twins in 
front of a nuclear sub, and a 
stepfather, Ray, whose ab- 
sence is more comforting than 
his presence. Milquetoast Ma 
is there throughout, and her 
final gift to Dominick is a 
handwritten memoir by his Si- 
cilian grandfather and name- 
sake, Domenico Tempesto, 
whom she worshipped. 

Lamb covers vast territory 
here, adroitly leaping from 
one telling detail' to another. 
Amid his poignant vignettes 
is a gut-punch ofa paragraph 
that summarizes Dominick's 
conflict: 


BRIDGE 


By Alan Truscoa 

C AN you name a player 
who has won national 
titles in six different decades? 
One answer, and perhaps the 
only one. is the queen of Cali- 
fornian bridge, Maiy Jane 
Fareli who owns 14 of 
them. 

One title, with her regular 
partner, Marilyn Johnson, 
was the Life Master Pairs in 
1978. the only victory ever in 
that event by two women. She 
now owns more master points 
than any other woman, is 1 1th 
on the all-time list, and is be- 
lieved to have played in more 
tournaments than anyone else 
has ever done, 

Fareli will be inducted into 
the Bridge Hall of Fame later 
this month in Chicago. She is 


a Grand Master of the World 
Bridge Federation, thanks to 
victories in four events: the 
World Women's Pairs in 
1970, the Venice Cup in 1978 
and the World Women's 
Teams in 1980. all with John- 
son. and the World Mixed 
Pairs in 1966. Her Mixed Pair 
panner was the late Ivan Er- 
dos, who once selected the 
diagrammed deal as an ex- 
ample of her skilL 

North had the only distri- 
bution with which standard 
bidders regularly bid one dia- 
mond with a three-card suit. 
He raised tbe one-heart re- 
sponse and South bid game, a 
pushy action in view of the 
misfit in diamonds. 

Fareli was East and her 
partner led the spade king. 
She spotted an exception to 
the general rale: Dropping the 


queen under a lead of the king 
snows either the jack or a 
singleton. 

With the jack in the dummy 
the play of the queen could 
not be misleading, and it was 
dol Erdos continued with the 
ace and another to give the 
defense three tricks in a 
hurry. 

If East had routinely 
played a low spade. West 
would have been in a quan- 
dary. A diamond shift would 
have appeared safe, but 
would have allowed South to 
take a finesse and dispose of 
two spade losers, A spade 
lead would follow and the de- 
clarer would be in control. 

Tbe defense would prob- 
ably have prevailed after a 
club shift at the second crick 
and a low card from dummy. 
The easiest way would be for 


Easi to win with the ace and 
revert to spades, but she 
would survive even if she 
played the jack. 


NORTH (D) 

♦ J863 

<?KQ 75 

* AQ4 
*Q8 


WEST 

• A K 2 
0- 

OKJU8S2 

♦ W 7 4 3 


EAST 
*Q4 
0109 S3 
39763 
• AJ6 


SOUTH 
♦ 1097 5 
0 A J 8 4 3 
O — 

*K»52 

East and West were vulnerable. 
The bidding: 

Nona Easr South West 

1 0 Pass 10 pass 

2 W Pass 4 *7 Pa» 

Pass Pass 

West fed the spade ttrg. 


“Wben you’re the sane 
brother of a schizophrenic 
identical twin, tbe tricky thing 
about saving yourself is the 
blood it leaves on your hands 
— the iitde inconvenience of 
the lookalike corpse at your 
feet. And if you’re into both 
survival of the fittest and be- 
ing your brother’s keeper — 
if you've promised your dy- 
ing mother — then say so 
long to sleep and hello to the 
middle of the night. 

Grab a book or a beer. 

“Take it from a godless 
insomniac. Take it from the 
uncrazy twin — the guy who 
beat the biochemical rap.” 

Lamb’s talent is such that 
be is able to describe Domin- 
ick’s noble intentions along- 
side the' resentment, embar- 
‘ rassment and fear that ft wait 
those intentions. When the 
boys were growing up, Ray, 
who kept the household quak- 
ing with nervous tremors, 
claimed he was toughening 
the boys up and teaching them 
respect when he beat or be- 
rated them. 

Dominick would rescue his 
brother; otherwise,, he sacri- 
ficed him to Ray or some oth- 
er bully. And so guilt adds 
rocket fuel to his burning de- 
sire to save Thomas. 

Dominick finds allies in 
two humane social workers. 
One, Dr. Patel records her 
sessions with Thomas and- 
asks for Dominick's help in 
distinguishing between 
memory and delusion: his re- 
action to the tapes implies 
that he needs doctoring as 
well. Fatherless, brotherfess, 
motherless, childless, Dom- 
inick feels the world has 
gone out of its way to destroy ' 
him. Dr, Patel points out how 


similar, dial attitude is to 
Thomas’s grandiose pro- 
nouncements. 

The Indian-born Dr. Patel 
tells Dominick the Hindu le- 
gend of Bhagirath. who 
sought Shiva's help to 
reroute the Ganges from 
heaven to earth, so that his 
restless ancestors might be! 
purified and he might find 
peace. 

At the time. Dominick is 
knee-deep in drowned an- 
cestors. many of whom were 
held under by his grandfath- 
er's own hand. Dr. Patel en- 
treats him to forge ahead: 
“The stream of memory may 
lead you to the river of un- 
derstanding. And under- 
standing. in turn, may be a 
tributary to the river of for- 
giveness." 

This reader felt that the 
river flooded its banks here 
and there, and that the author 
would have better served us 
by stanching the flow. 
Domenico’s memoir could 
have been exceroted, super- 
abundant examples of Ray’s 
tantrums pared, and the life 
cycle of afew characters neg- 
lected. 

Most troubling was 
Lamb's crossing the line be- 
tween recurring themes and 
repetitiousness. Having each 
generation re-enact the same 
themes detracts from the in- 
dividuality Lamb so bril- 
liantly crafts. That said, ri vers 
flood sometimes, and it seems 
petty to tell such a talented 
storyteller to go neither so 
wide nor so deep. f 

Mary Kay Zuravleff, au- 
thor of "Frequency of Souls." 
a novel, wrote this for The 
Was/ungron Post. 
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EUROPE 




in a Flip-Flop, 

or Czar 

80 Years Later, Reburial in St. Petersburg 



By Daniel Williams ' 

Washington Post Service 




ST. PETERSBURG — A day short of 
the 80th anniversary of his execution, 
the remains of Russia’s last reigning 
czar, Nicholas H, arrived in his imperial 
capital on Thursday with subduedpomp 
and somber dignity. ■ 

The historical pageantry quickly 
merged into contemporary political in- 
trigue when President Boris Yeltsin re- 


Friday services. 

Mr. Yeltsin’s decision elevated t£ie 
proceedings from a controversial, evfcn 
petty affair into a major state event, » 
Russian Orthodox Church leadek 
and politicians, Mr. Yeltsin include^, 
had treated Nicholas as an outcast and 
refused to take part in his burial here., i 
In a stroke, the outcast was trans^ 
formed into an officially recognized 
martyr. The ever unpredictable Mr? 


grim-faced soldiers bore the nine 
coffins from an Hyushin-76 cargo plane 
that flew them from Yekaterinburg. A 
military band played the czarist anthem, 
“So Glorious.” 

Yellow imperial banners draped the 
oak coffins holding the bones of Nich- 
olas and his wife, Alexandra. Caskets 
adorned with golden handles encased 
the remains of their three daughters, 
Olga, Tatiana, and Anastasia. 

Coffins decorated in silver held their 
lady-in-waiting, Anna Demedova; the 
family physician, Yevgeni Botkin; a 
code named Ivan Kharitonov, and Nich- 
olas’ valet, Alotuy Trapp. 

More titan 50 members of the far- 
flung' Romanov family crossed them- 
selves as their relatives passed by. 

Even seven years into the post-Com- 
muirist era, the imagery was extraor- 
dinary. On Friday, “Peter,” as natives 
traditionally call St Petersburg, was 
once again a baroque setting for royal 


Yeltsin said he acted in the interests of! theater 
history and humanity. Ironies abounded. The city that Cora- 

I have to participate,” Mr. Yeltsin * munist overseers stripped of its status as 
said in broadcast remarks. “For 80 ;t capital and renamed i -ftningrad, after 
years, the truth was hidden. No one i Nicholas' tormentor, flew red-white 
talked about it. I have to take part It is \ and blue flags and black ribbons of 
the human and fair thing to do.” tf mounting. 

The return of the czar’s remains to St >' On Moscow Avenue, the fast moving 
Petersburg closes a long and tragic [motorcade passed a giant statue of Len- 



BRIEFLY 


chapter in Russian history. In 1917 
pre -Communist revolutionary govern- 
ment exiled the deposed czar from St 
Petersburg. 

The seethingcapital was unsafe, his 
captors said. The order was a death 
sentence. A year later, a Bolshevik 
murder squad shot Nicholas, his wife, 
daughters, son, attendants and even the 
family dog in the Urals city of Yeka- 
terinburg. 

On Thursday at Pulkovo Airport 


Cadets at the Winter Palace dipped 
gs as a show of respect as the pro- 
cession passed. ■ 

in a Muse, President Yeltsin’s light- 
ding decision was an act of personal 
rdpentance. In 1977, when he was Com- 
munist party boss in Yekaterinburg, Mr. 
Yeltsin earned out orders to destroy the 
merchant’s house where Nicholas and 
the others were murdered. 

Soviet leaders feared the place was 
: a magnet for monarchist op- 


Iqri Ku IktLov / \yrtwi- Ffann-IYw 

Women in Yekaterinburg weeping Thursday at a ceremony for the remains. 

the exiled Russian church had already 
canonized the czar. 

Politicians squabbled over the cost of 
the royal entombment, the number of 
rifles to be used in the customary salute 
— (19 guns, not 21, because he had 
abdicated more than a year before the 
murder — even the site of the final 
resting place. 

Moscow and Yekaterinburg saw the 
possibilities of an instant additional 
tourist attraction. 


ponents of the regime. . 

The government had billed Nich- 
olas's return to Sl Petersburg as an 
opportunity for national repentance. The 
Russian Orthodox Church, however, 
spearheaded a general political rejection 
of the ceremonies. Patriarch Alexiy 
Dchallenged the bones' authenticity. 

Russians thought the real reason lay 
elsewhere: the church could not deal 
with the memories of its own collusion 
with the Communists nor the feet that 


Dutch Investigate 
Child Pornography 

AMSTERDAM — Dutch police- 
men were investigating allegations on 
Thursday that an international child 
pornography ring exploited toddlers 
as young as two and distributed their 
images worldwide via the Internet. 

“The investigation focuses on 
child pornography in all its facets, the 
production and distribution of the ma- 
terial,” a police spokesman said, 
adding that the authorities were not 
yet in possession of the alleged por- 
nographic material. 

The inquiry follows claims by a 
Belgian aati- pornography organiza- 
tion that it found thousands of com- 
puter disks in an apartment in the 
Dutch seaside town of Zandvoort. The 
group, Morkhoven. took its find to the 
media rather than to the police. 

The disks were loaded with por- 
nographic pictures of children, some 
of them very young, the Dutch current 
affairs television program NOVA re- 
ported. (Reuters) 

French Ex-Minister 
Backs Immigrants 

PARIS — One of France's 
staunchest conservatives, former In- 
terior Minister Charles Pasqua, did an 
about-face on Thursday and suddenly 
called for more than 70,000 illegal 
immigrants here to be granted res- 
idency. 

Speaking in the aftermath of the 
World Cup victory for France's mul- 
tiracial soccer team, he said Paris 
could not simply expel foreigners, 
mostly Africans, who had tried with- 
out success to regularize their status 
under new guidelines. 

“When France is strong, it can be 


generous and make a gesture.” Mr. 
Pasqua told the daily Le Monde. ‘ ‘De 
Gaulle would probably have done 
this.” 

Under the so-called Pasqua Law, 
passed in 1993 while he was interior 
minister, France earmarked 140,000 
illegal immigrants for expulsion only 
to find out they could not be thrown out 
because they had French-born children 
or other exemptions. ( Reuters) 

Basque Paper Gets 
Back Into Print 

BILBAO — A radical Basque sep- 
aratist newspaper that was shut down 
by Spanish authorities for alleged 
links to the guerrilla group ETA pub- 
lished a makeshift edition on Thurs- 
day under a different name. 

Egin, the newspaper ordered closed 
on Wednesday by a judge, issued 
eight pages under the name “Euskadi 
Information.'' Euskadi is the Basque 
word for Basque Country. 

Egin and its sister radio station Egin 
Inatia were provisionally closed as 
part of a series of raids involving the 
arrests of 1 ( people accused of help- 
ing ETA separatist rebels. (Reuters) 

Norwegian Official 
Target of Explosive 

OSLO — Half a kilogram of ex- 
plosive was discovered in Oslo on 
Wednesday night under the car of a 
Defense Ministry official, the police 
said Thursday. 

The car belonged to the wife of Per 
Haust a senior Foreign Ministry of- 
ficial who led an international con- 
ference on handguns and light 
weapons in the Norwegian capital this 
week. There was no detonator with 
the explosive. (AFP) 
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Morse Code Sinks 
Without an SOS 


By Barry James 

International Herald Tribune • • 

PARIS — As the inventor Samuel Morse might have 
said; . \ 

mm - / mm yr m l ]S O S / 

It looks like _ for the Morse Code. I 
The communications code made famous by a thousand 
war movies and imped out as the Titanic slipped beneath 
the waves is fast giving way to computers and satellites. 

Within six months, use of the Morse Code will be 
abolished cm all oceangoing passenger ships and cargo 
vessels above 300 gross tons. It will have been 100 years 
since die first maritime distress signal was sent in ^forse 
by a lightship in the English Channel, reporting the 
grounding of the steamship Elbe. 1 

“There is a wonderful romantic image of the radio 
operator tapping out a final radio message as the ship 
sinks beneath him,'’ said Roger Kahn, a spokesman for 
the International Maritime Organization in London. (‘But 
the question is, does anyone survive?” i 

The sinking of the Titanic in 1912 with the loss of tome 
! ,500 lives prompted the first international Safety o^Life 
at Sea conference, which called for vessels carrying tpore 
than 50 passengers to be equipped with a radio-tele- 
graphic apparatus. • r • 

During the 1990s, roost vessels have been upgraded to 
jonforro to the global maritime distress and safety system 
adopted by the International Maritime Organiz a tion] 10 
years ago, and which become universally mandatory n^xt 
year. The system relies on satellites and a network ]of 
ground-based radio stations. 

an 

by a radio station somewhere in die world, which w , 
coordinate a rescue action using all die resources in the 
region. ‘ 

Take the Achille Lauro, which caught fire and sank hi 
the Indian Ocean in December 1994. Its SOS was .re- 
ceived by a ground station in Norway, which quickly 
directed a flotilla of ships to die scene, enabli n g all but 
two of the 979 passengers and crew to be rescued. If the, 
Titanic had had the same kind of radio and satellite 
equipment, Mr. Kohn said, all aboard could have been', 
saved. 

The combination of wireless and Morse enabled me i 
code to be used as a universal means of communicating at 
sea, with dots and dashes, or long tones and short, ( 
standing for the letters of the alphabet. It may come back , 
into vogue if the world’s electronic sinews collapse one 
day or are knocked out by enemy attack — in feet, the 
Pentagon still trains Morse operators for such an emer- 
gency. But Mr. Kohn said its defects include Bunted 
range, slowness, tendency to be disrupted by atmospheric 
conditions and the difficulty of training operators. 
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DISCOVER THE MERITS 
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Kohl Rivals Say Bonn 
Hid a Poverty Report 

Renters 

BONN — German opposition politicians and the press 
accused Chancellor Helmut Kohl's government Thursday of 
failing to publish a report on child poverty for fear that it could 
damage his re-election chances in September. _ , 

The report, an independent study commissioned by the 
German government that was disclosed to two German news- 
papers, showed that more than a million children were hvmg 

on social welfare. _ , _ , 

Jt said about 12 percent of children in the western part of 
Germany and 22 percent in the eastern part were living below 
the poverty Linelthe Munich daily Sueddentsche Zeitung 

Sa The newspaper quoted Family Affairs Minister Claudia 
Nolte as saying there would be a delay ^publication because 
the team of experts compiling the report had taken longer than 

expected to submit their findings. . 

Ham outraged by this,” said Edith Niehrns, the chairman 
of the opposition Social Democrats’ family committee. She 
said it was “absurd that newspapers have this report and 

1 Pa MteNiehSis amended that Bonn's failure » pubUsh the 
report amounted to deception of the voters intended purely to 
save Mr. Kohl's election campaign. 

Mr Kohl's Christian Democrats are trading the center-left 

Social Democrats badly in opinion polls. 
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Merilus Negara Singapore 




Mandarin Singapore 


Marina Mandarin Singapore 


Hold Istana. Kuala Lumpur 
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Penang Mutiaru Beach 
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Hainan Mandarin. Haitwi 

: - 



Across our prestigious collection of fine city hotels 
and luxurious tropical resorts ; we re known and 
loved for our warm Asian hospitality, 
impeccable first class service and luxurious comfort. 
Formerly SMI Hotels & Resorts, uv re now 
ready to welcome in a new era in hospitality as 
Meritus Hotels & Resorts. 

Ami uv’re ready to welcome you. 



Capital Bripng 



Marmans Mandarin. Turkey 1990 


MERITUS 


HOTELS & RESORTS 

www.meritus-hotels.com 
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South Beach's Hottest 
New Condo Hotel & 
Income Opportunity! 

RfLLY-FURNISHED! 
Deluxe 1 Bedroom 

£169,990 

Haiti Mp. Co inti m;l it for wu! 

HI THE MERCURY 

lOfl Ccrifias Aie. Mina Beach. FL 33139 
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GREAT BRITAIN 

Newly modernised 
Farmhouse 
in Devon - England 

Sleeps 10 + L-Otrsjr alerps 4 
Easy' access to: 
Gardens. Historical houses. 
Moors and the Coast 

Fax: 01566 783568 
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-i -jh-r-n-a il:f> ;eniun .-iliaji c* 
£a. fii !:j 3XX BWMiPt ano 
uatotJ U'M i*. mg tjem 5 CM- 
iioxj 2 HintiK-i I ft> Pan- 
~y: _l Jti i:a. s rtjeau jSton "oun 
'JcMr-; i>a Tel .C.J 47 £6 1- 

■c. -0 1 4“ 21 4: 

BRITTANY COAST unqu? acoenv :ton 
Ttjguiit C.'e ■: Ptncr jn English 
■Tiartr+i Tttf -i: diasi CiarJ house «as 
ticef.i!. mag? .lOTifonar-le Thf nous? 
i4; -x 7 &:t“ ct lane aw Becomes ar 

rjianj a: mah M? 6 m:s gooi m ana 

cor :r ms T-jguier ny+r the onh 
la. usiurtiRTe L : iS450‘»7' 
-a :-; r;f sj? =»« roc jtt; ?;:3 

NORMANDY HISTORICAL VILLAGE 

'.fA-ljfl: ; ht =ans t hr CrierBOurg 

I mu 4-toare sion? ryjuie wA grar- 
tf tir+pla:- . i=T sqm ganwis com- 
c*“r tec-jr?'. Khina sold qaies 5 min 
21! taillillii r.- C'M iftFajr -AJ 

5?S LonScn Of -33 (9<2 33 55 

II ji fi^mara.- morning ?.ening 

FIVE MINS WALK FR0U PLYMOUTH 
an; ROE>lan= ah?f a nee iru-:e 
“CsCO” '-'+"cr Snnanyi C 0P 9 ALE 
=. :eoi>-y.ai Hat cirectl-.- £-. w seaside 
r.ijr ;!>•; ce;:.ranor 7 nems laiqs 
ftc'ca i Conraa Mr ^NTO 
% :•■: }*- -3?o Pai w:?i?ig 

HONFlfuR 29km. I7«h century manor 
n J^rC •nrv jus O'jffiuiKjnis 
.r f si <r ev ias+1 Q'iafKi. .«tri 
"a:? [':<■ • -i n« an' Jiurai aw 

“ :• :■>: >y !.i,.l.>- -y: or o* y. 

:> :+ -t;- l* ?* ~ e-rr^i 

tallOIRES ctipjioui ."lags near 
is-*.. i>. .?. r+a-jirtyi .•fijiactr' 
.V’. V.:r 'i.<t ) VP Ir/Vlff- if- 
'... it -> 1 * . .not r • ‘.c’TiC'.iAL 
Li-.E s MCl'N TAINS 73 M" 

l^r.f , 1 Super. ..n i«. I' 1 . 'll, 

t>'.' -*• -'«7 39 o? 3c 

GENEVA AREA (FRANCE) mm 

J:. , .r , ioA.‘. Lumt.' sane 

tut r.-.iii =->j sim 5 B+loxt: icirti 
e.Tj.j’t; ta'f.j jivl garage ian-1 i 79') 
-r - : 7C-7 O'.vnei Fan 

.■ <* -joO'ASiStj-*' 


Germany Commercial & 
Industrial 


EXCELLENT SITE FOR EU hea-ijuai 
!-•; •. -+:n T 'r En-n neat French 
x;ts - aitr-tfl ’dm i auiotahn 
“.’i =i-.;aii onice vA :+'"Cr 

•_a. "* t t »:ir jc-X- ;jr loi 


Greece 

KEFALONIA ISLAND ^s-i Sie> rii 

.. :: ::?ii w tertfa- 

i.:;.T ’t.-. • t niio 

a »: t, ni ,p :ig::toil ;.,.ar. 

. :• * 2 :. r r' ta. - 7*71 »5 _ 3a; “sl 

-S”?: m -y #i:Wr 

GREEK ISLAND VILU M sale Vtee • 
: a'j -•. : a.-e :■ m a 
:ea.r.e : :r Ai.wr.dyC: 
:• — : .. .- iii smaii 
!f-'.‘e .. •; : i> c- .- :l“lj , . , f 

ISLAND of SYH0S fCycMi) V: 

" l^rte n-fi - fepaCe 

'? -7? :•• i=;!::>7 =a. JOiJ 1?19 

UNIQUE utn c. iissiM 'slaw .iiiaa* 
7e- -4: ;7t 7-j4 61 V? 

.'.z~ r-r-f+ia .:omfK"*r 


Paris and Suburbs 


Paris and Suburbs 


FOR SALE OR FOR RENT 

UNIQUENESS 

15 mins WEST PARIS LA DEFENSE 
17th century house. LISTED. 

5.'ri!' ,ll i»-3 .»ei d VjtsaSes .ate.- 
3:1: ■ j+jTcr-s ? 1 1 Parti JEW 5q n 
-F 2 ca 7 M3 r?r.; FFi? •>>} motuh 

■jwne: Tel -?J M 54 5 3 9S 


5th. RUE DE BIEVRE 

We={ Tied a lette J nxmt a* sqrr 
- 7 iqm lerace 3tc Boot :n gamer. 
Tel. e33 (0)1 40 06 M 30 


RttEHPflOVEKH 


IMMOBILIERE SAINT-JEAN CAP-FERRAT 

X AV JEAN MEKMOZH62AI SAINT JEAN CAPFEKK4T 
Ttfl MuhiL-lirt NtJKjHjSlj • *11rH»4«a.1 TnKOXti. Rn *.“* him vt ’f. >| tSi 

Our purtTalio presaib a large variety or real able imatmenl iippnrtuiuties. 
ranpinj! from up-market apartment; In the tnusl exclusive water edtw properties 


JIIICS, 


A y.% 

•.'TTrasS .‘T-taj 

- — ^Ll.r VtJ 


Arc >"U miercMcd in acquirin'.' j 
V ilia on iho Cap-Fcrral 1 


[>i y«u «hh i<» uluc <*r mtII ;-'uf 
proper!} i«n itic Cjp-Ffirii 1 


Our flutt if I’nqiJ k‘ [>ro\iJr ilh btti i hem-i'Wlltil >?ni, ,•> mi ■ l u- hr'i.k A’n/, r.: 
CiiKml u>' IVf i ire rhutit m bivluh. twhk .W Jn/r. A r u+r.. < h 



' juf^n. 

■ ' ■ J . V •*& 

: Wmm 



y Biot 




. fetween Cannes 
and Nice, discover Les Jardire 
de la Chwwd’Oc Nestled in 
a protected 1 2-hectare park, 
across from one of the world's 
most beautiful seas, this 
unique estaie overlooks the 
mediaeval village of Biol, 
one of the region’s marvels. 
There, among the pine, olive • 
and orange trees, you can 
dxxxe your dream villa 
from several models. .. or the 
villa of your dreams, custom 
designed for you, with 
assistance from our aidillect 

tjicmin de la Chevre d'Or 
06410 BIUT 
FRANCE 

Tel. 33 (0)i «*3 b5 (>0 68 
Fax 33 (OH 93 65 13 53 


Compagnk Inmubiliere Deni cures 
i Chirejux Fnncc-.\Ddrtem: Ltd 


; ; mi': T-inn-:', ,-^r, C?;i/!i!u' 
ys.jrauK F-r.irar ";u 

jivM»2v» '■<#, rencvaM 
AMjT : iir, y.ir.g sp*;* 
MicnrfKiri :!■;■>; n.n Hrti s*--^ 
::-i i .i*b -‘►S' r-H - **: v- m * 
Td *33 I0H 40 07 B6 24 
Fax -33 I0|1 4Q 37 SO 40 


C ANNE 5 CAUFORHE 

ir. 7T".TJl 5fe CS’it a W. claji; res- 
If:; !■•: ~ jjanir?r.: 7 o-a- 

:trt IdiJr i-.v.g -5 M.m :*:• 
:z\t -.vcn t.TJir.taVjn; ;i*w - :: Six 
gta'jr.: f'.-y 7 mkc-.i?: Dam 
Tw.i.:i •i;.!w«c:ic? 2-n- 
•inti< :i. * s?r.i:=i 1 rr 
2'afelli Ui; IL! Owner Tel: *33(0)4 
K 43 S7 74 mob Be: K 12 47 50 35 


CHATEAU IN PROVENCE 

^aDuCUS '.-Jir.?-: ’m-. '-Jjlli 
•-;■ ;gtr. Ijcji: siixr. r? 4 r ha rst'- 
■■.Hr, rr jj- ?ncir.i :’fr9 V/i 

- gn;r.k- i^r/as ^ io t? f^or?: 

■I"iMen« l:u.Yiiin ;»w '<’iC 

Y- mm i’.gr-i" 5 tsi 
3 "f? F- •: y/j 'jicirds; isrmo&ir.' 
?l9353 afl t.V -Avft -JJ •■:-4 -C-ksks 


CANNES-MOUGINS =■?»•; rjl rfiff; 

(vJnm ;r. «:« .?-j| ?*•;;• 
sim cjiy Carviawii xitajz ;aiir- 
•jiing aool tii.y, cast i?J 'A3?tCc 
aCuiri'! -i> .i?i 4 g* -5 :• 'il- tnooii? 
:o ;* >. ^ n a 75 « 

Ifitrt can. WATERMILL IN DORDOGNE 

riA tHi'?r^fl uy?i;i icmi;Turgr ir.~^3- 
'<■:? cl -J*?3n ii C-iU 
on? !.*; rr v >t Dwenlul :: 

Fix?' 7* .-7- ,f.r. -.• " 44 7j 

HAUTS DE ST PAUL 7omir.jt,ng 
551315 550 *’• 2503 i).T. si'* 
rooi iridfOtrrK'lT fl* 7jj C-7‘7 1=- 
oouaSto LVC T=)Taj -iS'i 52I07I44 



4th. ILE DE LA CUE 

on eiceffipr^l •..??; 

NEUILLY. RUE ST JAMES :04«i;^4 
♦ garden iwjrk* :.i 0? r.n? 
CARACTERE 

T cl Fan -jj 1O1: 44 vi H 


IDEAL INVESTORS 
Near RUE LA FAYETTE 

Characier ojAx,; 
STUDIO ■ FF420J05G 
-33 [Oil 45 74 14 


16th Tracadsfo 300 sq.m. PENTHOUSE 

an Die Mi Now wih j kjoot .ier. x 
Fans. 300 sqm .gar: ?r. jn? :'0 sgx 
ot lerraces and t'aic:ni?s 7 csf*.rgs 
Tel. -7’3i0ii 475544*: -j 0^- -'4j 

7th. BD ST GERMAN. 45 :-:c. w. 
Prh How mm lilt 7 tfraces 22 ?a m 
tatony 14 so m eiCeWMai .''f •• “ ail 
Oi D an; »;i(id pjnaiir.g chaitn 7? 
jJiOi 6 14 22 '-5 ~.i 1 :• ' 45 2 ■ t“ 

17th UONCEAU 4-la.;l 
:it sqm tft iwn tarwio-: mayiriism 
F r 1 Of rmilicn -7AEirj=> 7-'. M 
‘ii i0.t 47 £3 OS OS 


NORTHERN ITALY. Ktr c?ri«p. ,iJa ,r. 

reed v resiumiir, ,-ea - = i- 

sj and Fiiierxe accn 7-:ui :r. :? 
atom 7070 »;• yvy; = *.;? ‘-v 
mii? aeraiaie .:mci tu-yev *zi~ 
menta riMO'UBif 'i r. j. 1 KfCSSm*- 
troen nei tom '.Vac a 3*7:5 s : rn’r 
cro»n-n?l com ■>? a-la-.n ntm. 7^: 

TUSCAN (Ouni'c x,: =i?a arPJV 
ir km rireici EcW'fj. -7-Tr^i r-.-m 
3Cfi sq m - ■ ha i>rj 7 '?.“ iaie = i< 
- 23-537 -*><»■ 3 TtI -}4-04:-7iM7Ki 


Portugal 


ALGARVE 

SlWinmi ;i4i--; l-jm 47;- 
3460 sqr. *,* j.-ar. ' 
Neat heactiti i n :?ls 
s^itx.naairM tia- " 7 y-z y\ :. 
mg I0 : , njfiiM ;a<: ; 77.' 
cijn^n.* ' S7 4- 


Switzerland 


P - *9 LAKE GENEVA & ALPS 

L J Sate ■■ : i-.r xzi-z 

BLJal our speciality since 1975 

Amacir.e .■eor a O" '■-t'-::-?: 

1 10 : ceorcciTe ■i.m 

REVAC SA 

52. Uontbnliam Cmi211 GENEVA 1 
Tel J122-73J 15 4‘ =a* 734 17 25 


GSTAAD-SAANEK. ■ i:r.- 

mcr.i in =4-.-,i- " 

Abotll "? >T IT. K 1 Z X. Ivi -r.'. 

G.M30e liirinmj j.4 MO 

Ptease wl f.h S»> - -• "44 - 


OWN A PIECE OF FIFTH AVENUE 

Nsv. Yak Cti a 22: 5 r.: 

wluie-gtovetj pre-.*.-: Z’i". 

across from >tv? Mw:£>y V,:e.r. 
Art. O-.er I0W- jc 7 : s£ ?::*>• ! - ; 0 
baths ‘.Viiuv^r cl Ziiigc T:"-:.- 
Compi?i4 xcnti large =->.r 

5545 000 For oam.-Ja-'J Hi-?a.“T ■ Vs>' 
FA' 2i:*jew?7f 

GREENWICH CT- GRACIOUS r.n i 

sninolr 4 te:- w y ::.;r U ;- i.m 
sale loo* on : ? a.-es cc-:e 19 rc a- 
Larga JOGTIS 0 n r*;r 5 :45 : 
talhioom? awking iitj:'aci r. TC 
dnvna urd master tereem Aracnec 
lyemhcmsc u£5 I ;5Sfw 7 -I -7-I-7I- 
0514710 idav 1 -ji-7M7S?4: e-.r' 

SOUTH FLORIDA P:em4r4 icfjitlrcn 
tomgi Ovufcs PjnmcySc iiiaits 
Patricia Saiemo =5 I.U> -snreri 
TEL 354-3^73 =A> Hi-lX&r 


cDncqc h 

" BUS ■ ». J 

usaJK 

[iatLliidimiliiK 


Near CANNES 

Pr=stip*xir- easir uoscrawe rx«e 

- 1 *»j sqm 9ivj sjm 

oaf- jinsianjw; JurAec hgn 

pm;e Can a'j": ir y ;i 75 17 


MANDELIEU LA NAPOULE 

Nea; 7ann?3 small iKi.se ;n hut ;.,ae 
*8* anr. >e cunt.- jan ; mn:ns 2 
svfc mug MuCde: *jitxt. 

Li'>iera:e ;.ra!i »’£ufirar- 
W3TK .if.-. ■ in. ::.yr, r-fa.^es -x-tj 
=:reFF;^:7 ? ,^.,; 

ST JEAN CAP FERRAT t =?a 

nr 'I -.TJ 5 W.-: TO L'rSt '. S- 


Monaco 


PRWOFALITY of MONACO 

monte carlo center 

-f gi icadi.E-'.; r. • icig^s 

/■:»; ci' £or.v.:e ir.Tj 

• ; : e ".j «i’.r^- 

'.-'ifio’js refers 'fur 7 carkmgs 

Exclusivity INTERMEDIA 
Tel: +377 ?3 =C 66 3J 
Fax: +377 =3 30 45 52 


UONACO: r >r^ Cr .-:ci : : V jto 
jj} i * r ’ i-i 2i SIT*: .Ii.: 

— ]7 M rMj V.TiTt -oa 1 Ei'a'r To' 

RENTALS 


AIX EN PROVENCE - LARGE VILLA. 

55 ced? k-;:i m :-r+:n F'cm 

“I'iCwMea ,'ul'. 

5 -1v; 455' Fa* M :? 4 47: r 57:1 

CANNES iT -e-. T sea 

cariLa-. i-i ; :ircr, £r- 

.,1 -.«!;!:• 

PORT F Re JUS high jigCto '.ir. 1 .' 
:n hst-;i =rq jr-xl j'-fe;' ji< tcirrcit 
iJK catoor.. 4* list p:;i n *3 *^.. 
t. 55--Y.*: 7,-: -i?i :0?3 


flea/ Esta.g Consu/fanfs 

PROVENCE An amjirrar. wr. L'i real 
e«c*'vr,:+ .-..n m-iji.'’ :r cu:- 
craii :ena: ex c;opi*tsi m =r/.rfx5 

: il -JJ '.V X. *f *t ;j .77 ,j : ; 

:: H 02 32 ensn-afl ^ai'-^a “late 


NANTUCKET VICTORIAN. LuxukiuS A 
r rirsom 4 bath ensuee summer heme 
S'ep> ic rarbw beach and hrelonc 
Cusm-jan' Si.4S5.u00 Contact 
Mar. T al C entry Real Estate USA 
i-t*J3-225'Z52£ tr ertai maiytS 
Jenr.' com 

Real Estate 

for Rent 

Holland 


RENTHOUSE INTERNATIONAL 

M3 I in Hollam 

tor 1 sari hjmisfted houseftvflas 
Tet 2 io!>544975i Fa> 31-804465309 
NUjign 19-21 1083 Am AnwsUam 


ROME - PIAZZA NAVONA - Sunny no 
flew 2 bedrooms to rent m XVIth 
Oir.iur: buikUrtg renovated py areftned 
toll,' equipped and lurmshed Tel Pans 
"?i» 45 53 31 43 ioHicei 


Paris Area Furnished 

Embassy Service 

YOUR REAL ESTATE 
AGENT IN PARIS 
Tel: +33 (0)1 47.20.30.05 

Fa» -73 tiiii 47 70 34 04 


13th. GOBELINS. Frcun is Sep le 30lti 
Juih ~ • aoanmsr fiC- »qm living - 
3 LfSZ'Wis Julhr lumshed. cable n fit 
=7-X>) morih net + 7 month? secimty 
•JWSil T^ -33 iO.'i 45 9' 07 6) 


HOLIDAYS 


Paris Area Furnished 




Weal acrnimdaBori stuStS bedrooms 
Quattv and serve* assured 
READY TO MOVE IN 
Tel *33(011 43129600. Fax [Q)143i236G9 


AGENCE CHAMPS ELYSEK 

SpecafeiK 

Funvshed apanmerls. 3 months or more 
or unfinished, resnemai areas. 

Tel: +33 (0)1 42 25 32 25 

Fax: +33 (Il 45 63 37 09 


AT HOME IN PARS 

PARIS PROMO 

Apanmens to ren furnished or not 
Sales S Property Uanagemem Sendees 
3 Av Hoche 75009 Pans FxOl -4561 1020 

Tel: +33 (0)1 45 63 25 60 


PARIS 17TH, 

NEAR PARK MONCEAU 
Furnished Dai calm qua 4£ sq.m - 
garden Close w shops and markets 
FF7250 .' month Available nmetia^ 
Tet 07 60 fin 75 or 05 12 35 33 25 


PARIS. ARTISTS HOUSE mth jsder. 

135 sqm ail comtons 2 De drams 
2 baths childrens' room. From 23rl 
August ts 2nd Mwentef ^ COO aeek ■ 

<yFFi4 cwi morm Ta +33i0i 143646341 | Switzerland 

LUXEMBOURG GARDEN, Sifla fuUv 
equipped tree now lor 3 months 
Fr330Crtnontr Ta -3310H4325MCC 


56 Curran Sp-eet 


39 Hill Screen: 


Luxury suites, with hotel service. 
In the heart of Mayfair. London. 

For details and reservations contact: 

56. Cur/.on Street. London W1Y 7PF 
Telephone: +44 171 499 4121 Fav: +44 171 491 7476 
email: C rznbkhr1aol.com 
Website: hup; /w\v\v. iravelassist.com/tcd/cui79on.himl 


COME BALLOONING OVER FRANCE 

Float over the Loire valley chateaux, 
the vineyards & medieval villages of Burgundy 
Weekend packages with accommodations. 

(fl). FRANCE MONTGOLFIERE BALLOON Co. 

Td.: +35 tOl 1 47 00 « 44 -Fax: +33 (01 1 4" MM 55 

* IatCTnet;http<lirww^raaceballopas.com 


Residence Hotels 


CLSRZDGE CHAMPS ELY5EES 


nign .aass nroms & suries 
D3ihi aWdv & morawy rates Pans 
.v:l-u*333i3 MS? 


GENERAL 


See Saturday Inte rmarket 

fur In-. Krk-nd>.hi[*-. Inh-rnnlintuil 
Y|i+-i1n“ IV ■im. Vuiuii*. Lkinw^ litis 
Tn iii/ri ms’ ri'Hlnrt \iriIi Ui'tshnf 
*»n + 1 1 171 1211 ti:{Jb 
nr la\ +U I7| 121) 0.1.3B 
A GREAT DEAL ILAPPEAS 
\T HIE I.VTER.HlItKET 


Personals 

MAY THE SACI^D HEART OF JESUS 
be adored, gtonfcd to»ed and preserved 
iMro'jghoul the «wld. rwn and fu revet 
sacred hean ot Jesus, pray lor us Said 
Jude worker of miraites prav tor us 
S-wv Ju®?. helper ihe dopetess pray 
tor us Amen Say Hvs prayer nme limes 
a day tw rr» nun day your prayer ml 
be answerei n has r>wtr te+n known 
to :ai PuWutcn mirsi be promised RN 

THANK YOU SACRED HEART OF 

:5?US and SAINT JUCE FOR 
FfiAYEnS ANSWERED RN 


Announcements 


BAREME AS 24 

AU 17 JULLET 1998 

c .t r+rs TJA en •te.-se locate 
'iraSjviton As»n«e sur demandej 
Rempiire is saremes areeneus 

FRANCE ■ :cr,f C; enFFi ■ TJA 20.6 4 . 
GO 557 FOOV 7 14 

SC97 ; >5 SCSP 5 H 

UK -dene 5' en l ■ ?/A i7 iftoul 5*;i 

GO 0:750 FOD- 93476 

ALLEMAGNE i.W tl OLD • TVA 16% 
UNI. 

GO 09? SCSP 129 

MAXI: 

GO 1C: SCSP 136 

3ELGK3UE FBI . TVA 2t 4 
GO TO » F0O 524 

SC97 3746 SCSP MM 

HOLLANDE iaiy7i NLGl • T/A 17.5% 
GO '.222 F00. 0763 

SC97 1 %. 3 SCSP 1972 

LUXEMBOURG cn LUFl • ?JA 15 : ., 

GO 1774 

ESPAGNE .:cne !*• en P7AJ-L7VA I6’ { 

go 

SC97 :•)? >•! SCSP 19759 

■ Usage regtememe 


Legal Services 

DIVORCE 1-0AY CERTFED 

Za :r =e> !*»> 932-361; 'line 16787 
=+•-. 3M “137 Mununjon Seach CA 
?2646 i'«A e-maA JvorceS^vyns com 

DIVORCE IN 1 DAY. Ho navel '.Ytte 

=5- jr 5'riror.' rjA 01779 usa Toi 
?" c, 445-3367 F» 373.443-0 183. 


Bed & Breakfasts 

A PLACE TO CALL HOME can re 
yours in Manbaitan Apa rim-ms *’ 
ESBs HoWay or tusinss; 

Tel 212-45WWD Fair 212-43MG22 
wviYfapbcetorafliirre am 

AftordaUe Maihattan Lodgings. NYC. 

Shod slay lunry apanmerls superior 
B 4 B regisirv many locations 
TA 21^75-SK 'Fk V2-i7?JX20 
kv* manhananlodgrgs cum 


Friendships 

INDIAN PRINCESS - Searching 
lor ner sugar daddy London 
Tel. 0171 565 &0O 

WWWSemNWMAN.COM 

1000's d Russwr ladies Free ortme 

video prwews 


Moving 


ALLIED 

ARTHUR PIERRE 


Paris A rea Furnished 

BARNES i ASSOCIATES 
A rea/ wefcome service 
Paris - London • Madrid 
Tel: +33 (DJI 4574 2421. Fa* 6012 

ILE ST LOWS JEWEL 

cp3[T5 menaraw brepiaje cat 1 - ■ ■_ 
wcefcFiCv; Ft 1 
43 2 22 Fi» 01-1 43 « 2? 

I WO MARAIS - In ihe head d Per* 
hirnsried inserts to re^ smr: x 
long tern T-eJ +32 (On 42 _1 5 ! 4: _ 
i0'1 41 74 06 17 Fan iL' l* 4; jf Ir 

5th, CHARM, ight. urnaied - 1 '-«“i 
Eepiember 'o Fetruar, fr.- 
E-nau trSajn hananiedu "el •?-■ 
1-3)1 4633 9936 Fax "311 4jg CftJ 

17th. MONCEAU PENTHOUSE. •«; r:" 
31 st August 72 sqm suo+to .te.-.s a 
Pans terraces Tel +3? 'C-.-i 4612 +9 ; 7 


Paris Area Unfurnished 

PARE 7th - AVE LA BOURDONNAiS- 

douple recepimn 2 Md ocm; 
;■ washrmms - oatnroc m ; eouocec 
kdener FFicO-i) - ewiges Te. 
-E lu-I 45 Oi 4r 13 

16th - NEAR VICTOR HUGO - 

Ir.M 'bom. j bedrq-pre 7 Sattvc.-r-r, 

■lair. y«r«-y Frl -FI-} Hftidir; a- 
Tel -33 .0*1 47 27 K 39 

NEUILLY - Eeti«r. a-:« 1 ibr”0 
' r-:;ns 15£ ss m s-gugsKd <x-. r 
pPZCZv ip-rtu-anq crqiges 7*. ■ 

•Op C9Ii 1293 tea : .e "+J-age £ fiia r: 

PARIS aifi ■ SAIf-r PHILIPPE. 

• rscsKH 4 be-irca-i 1- -.2 v ’z:~- 
- CSM-nq F?21 y-v - Ah pets ~r 
-~1 45 :i ‘i 13 


Rci ; =5!52e 


AUCTIONS J 


THE PROFESSIONAL MOVERS 
TOO YEARS OF 
PR0FFESSI0NAL MOVING! 


Paris +33 1 34 75 92 93 
www.3llledinrJ.com 


✓‘"'v International 
S ^— ^ Company 
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As Attacks Escalate 9 White Farmers in South Africa Take Up Arms 


By Suzanne Daley 

A'o*' Yt/rk Times Smice 


MOOINOOt, South Africa — Barely 
15 minutes after Jeanne Pereira hit the 
panic button on her new radio system, 
she could see her neighbors' banged- up 
trucks tearing down the approach roads 
to her avocado farm here, leaving clouds 
V °f dust that would linger long after two 
S bedraggled suspects had surrendered. 

Laborers on the farm had spotted two 
.black men, kneeling in the tall mss, 
V surveying the main house from the orch- 
■' ard- * ‘The response Was so quick, it was 
very nice,” said Mrs. Pereira. 

Within minutes of the capture, she 
had her maid handing out mugs of cof- 
fee to the farmers, who mingled casually 
\ in her yard, shotguns and automatic 
rifles hanging from their shoulders. 

• ‘1 was so nervous when my workers 

said they saw there were two boys out 
‘ here with guns.' ’ she said, 

v !' The fanners around. here, like many 
' elsewhere in the country, are numbering 

their farms on color-coded maps and 
setting up command posts in their base- 
ments where automatic weapons, hel- 
mets, gas masks and bulletproof vests 
are at the ready. 

Attacks on white farmers have been 
mounting. In the last four years, nearly 
500 farmers have been killed. Since 
January there have been 371 attacks on 
’ . farms resulting in 75 deaths. - 

Some assaults have been particularly 
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brutal. Da May, a 60-year-old farmer 
recovering from a hip replacement op- 
eration was tortured and had his throat 
slit; he died as he sat in his wheelchair. 
The intruders then waited an bourfor his 
52-year-old wife to get home; they 
raped and killed her, too. 

The farmers may well be feeling the 
brunt of a crime wave that has swept 
across the country, leaving many South 
Africans living behind high fences and 
barred windows. But many farmers be- 
lieve tbe attacks are more calculated: the 
work of black militants aiming at a 
group that remains among the most 
right-wing in the country. 

The gang that assaulted the 60-year- 
old farmer, Donald de la Field, took 
nothing from tbe house but a revolver 
and left behind a note saying "Kill the 


Bows,” a phrase that was popular dur- 
ing the struggle against apartheid. 

in March, men who attacked a farm 
outside Pretoria told a mixed-race wom- 
an who tried to protect her white hus- 
band that they killed only whites, not 
“coloreds,” the South African term for 
those of mixed race. 

In other incidents, including one out- 
side Cape Town, the attackers re- 
portedly claimed they were members of 
Umkhooto we Sizwe. or Spear of the 
Nation, the armed wing of the African 
National Congress when it was fighting 
: apartheid. 

South African police and army of- 
ficials say they have no evidence that 
there is anything like a coordinated ef- 
fort against the white farmers, but spe- 
cial investigators studying the attacks 
are supposed to report to President Nel- 
son Mandela at the end of the montit. 

“So far our investigations have not 
revealed any orchestrated efforts.” said 
Martin Aylward, a spokesman for the 
South African Police Service. “We 
think that farmers are just easy targets 
for criminals. They are in rural areas. 
They tend to have weapons that crim- 
inals want. They have some money. It's 
really in only a few instances that noth- 
ing has been taken.” 

But many fanners are not convinced. 
In Mooinooi, a small town about 45 miles 
(70 kilometers) west of Pretoria, farmers 
shake their heads at all that has happened 
to the country since apartheid was abol- 


ished, They say their very way of life is 
under attack, from the sprawling squatter 
camps that have sprung up nearby to rhe 
changes in the schools that may make it 
more difficult for their children to be 
taught in the Afrikaans language. 

Most of SouLh Africa's 50,000 com- 
mercial farmers are Afrikaners, the de- 
scendants of Dutch, German and French 
settlers who ruled the country for most 
of the. century and were the authors of 
apartheid. 

Farmers are among the most con- 
servative South Africans. They fiercely 
opposed the transition to majority rule 
and are among the most vociferous sup- 
porters of efforts to establish a “ home- 
land” in South Africa for Afrikaners. 

Some farmers say the assaults are an 
effort to push them off that land. “Farm 
attacks are political.” said Hannes 
Bezuidenhout. 45. who has had a flower 
farm in this area for 10 years and 
answered Mrs, Pereira's call. “They 
want the land. But even when they have 
land they don’t use it.” 

Last year, the farmers demanded a 
meeting with Mr. Mandela, who re- 
sponded by creating the Rural Safety 
Plan. Actually, it is a dusted -off 
apartheid-era idea; Training and arming 
civilians as army commandos ready to 
respond to the communist threat — only 
these days, the threat is crime. Most of the 
farmers who went to Mrs. Pereira’s farm 
were part of the area commando force. 

Farmers have always been heavily 


armed. But now they are adding to their 
weapons as never before. The farmer- 
commandos receive a few weekends of 
training as army reservists and are each 
given an assault rifle. When they re- 
spond to an incident, the police do, too. 
But the police force is stretched thin in 
farm areas, trying to cover vast areas 
with few men or vehicles. The farmers 
often get there much sooner. 

In theory, the commandos are to sup- 
posed -to catch the suspects, hold them 
and protect the area so that no one 
disturbs any evidence. In many cases, 
this has in fact happened. But in others, 
the suspects have ended up dead. 

In the tiny town of Makwasie, in the 
northernmost province, eight people re- 
cently attacked a farmer when he 
opened his door to a knock. His wife 
was able to hit the panic button. The 
attackers ran off and a huge search party’ 
was sent out. Several hours later, five 
men were in custody and three were 
dead. One was shot in the head and one 
in the groin, according to the police. An 
investigation into whether the farmers 
murdered them is under way. 

The South African Agricultural Un- 
ion. which represents most of the coun- 
try’s commercial farmers, has been out- 
spoken about suspicions that the farmers 
are being selected as targets. By their 
calculations, farmers are attacked four 
times as often as other South Africans. 

■ 'The possibility that farmers are spe- 
cial targets cannot be overlooked.” said 


Kobus Visser. the spokesman for the 
organization. 

In some cases, Mr. Visser acknowl- 
edged, the arracks appeared to be related 
to past disputes over money or treat- 
ment. But in others, he said, no con- 
nection was found. In Middleburg re- 
cently. he said, the perpetrators waited 
four days for a fanner to come home, 
sleeping outside in the freezing weather. 
They could have broken into the bouse 
anytime, but instead they waited, he 
said. 

The same occurred in Bothaville, 
where an ambush was laid for a farmer 
and his children. The attackers had ap- 
parently already gotten the keys to ve- 
hicles on the property and could have 
loaded up and left -anytime. But they 
waited until the family came home at 
6:30 P.M. and fired more than 19 shots 
at them. “If these are plain criminal 
acts, why like this?” asked Mr. Visser. 
“Wailing around, that is just not how 
criminals behave." 

The two men caught on the Pereira 
farm said they were Mozambicans who 
had been working as miners nearby but 
had been laid off. They spoke no Eng- 
lish or Afrikaans, bur told police trans- 
lators that they bad been looking for 
woik and were just trying to figure out 
how to approach the house to ask for 
jobs when they were surrounded. 

Privately, the police officers said they 
believed this. The commandos, 
however, did not. 


In Rare Trip, 
Syria’s Assad 
Visits France 


Ctmftlrd by Ota Staff Frva Dafuuhn . ' 

PARIS — President Hafez Assad of 
Syria arrived in France on Thursday for 
his first official Western visit in 22 
years. 

It is a nip that could mean a higher, 
profile for Europe in the Middle East 
peace process and for Syria on the world bt, v ; >' 
stage. 

Mr. Assad's visit aims to pull Syria 
7 S out of its diplomatic, and economic iso- 
lation. 

The visit comes two months after 
Damascus began negotiations for an as- 
sociation accord with the European Un- 
ion. 

President Jacques Chirac met Pres- 
ident Assad on his arrival Thursday 
afternoon at Orly Airport! where the two 
leaders marched down ared carpet to 
martial music. • 

Mr. Assad was due to meet Mr. Chir- 
ac again Friday. He will be honored with 
an official banquet at the Ely sees Palace 
on Thursday. (AP, Reuters) 

■ Netanyahu Rails Assad Visit 

Prime Minister Benjamin Netanyahu 
of Israel called President Assad “se- 
rious" on Thursday and hailed his visit 
to France. Reuters reported from Je- 
rusalem. 

“We think it’s a good thing," he 
said. 



■ rTtfll Kru.- 1 'Hrlllrl. 


President Chirac welcoming President Assad to France on Thursday. 


NATO Backs Away From Kosovo Strike 

Ethnic Albanian Buildup Is Cited in Argument Against Intervention 


By Steven Lee Myers 

A’rw Yvri Times Service 

WASHINGTON — The already re- 
mote prospect of NATO military in- 
tervention in Kosovo has quickly faded 
as the Serbian crackdown there has let 
up and the rebels expand their cam- 
paign. Pentagon officials said. 

A month" after NATO warplanes 
staged a noisy show of force oyer neigh- 
boring Albania and Macedonia, the of- 
ficials said Wednesday that the North 
. Atlantic Treaty Organization had not 
■4 ruled out the use of force to halt die 
growing civil war in the Yugoslav 
province. But they said that for now, the 
success of ethnic Albanian insurgents in 
the Kosovo Liberation Array had sig- 
nificantly undercut that possibility. 

While’NATO has drafted preliminary 
plans, including possible air strikes 
against Serbian forces in Kosovo, the 
officials said neither tbe United States 
nor NATO had any intention of helping 
the rebels in their campaign for inde- 
pendence from the Yugoslav govern- 
ment bv bombing the Serbs. 


“They need to know — and NATO 
has made this clear and tbe U.S. gov- 
ernment has made this clear — that the 
cavalry is not coming," a Defense De- 
partment official said. 

The officials said they remained wor- 
ried that the fighting could spread to 
neighboring countries, an event that 
would almost certainly draw in NATO, 
but that those fears had diminished since 
the Serbs have eased their crackdown. 

Other officials in Washington and at 
NATO's headquarters in Brussels said 
Wednesday that NATO's military plan- 
ning had virtually ground To a halt and 
that tbe United States and its allies had 
focused their attention on diplomatic 
efforts to end tbe fighting. The officials 
emphasized, though, that NATO could 
still launch a strike against the Serbs on 
very short notice. “The emphasis is 
very much on rhe political side," a 
Western diplomat said. 

Another meeting of the Contact Group 
of countries monitoring the fighting — 
the United States, Russia, Germany, 
Italy, Britain and Prance — is to take 
place in London on Tuesday. President 


Serb Police Break Up Opening 
' Of a Parliament in Kosovo 


c I** Sufi Fern: Pu/u* 

PRISTINA, Yugoslavia — Ethnic 
Albanian political parties inaugurated 
lheir first Parliament in Kosovo on 
Thursday, surprising Serbian police- 
men, who arrived minutes too late to 
thw art the opening of the session. 

About 90 deputies attended the roeer- 
inc in Pristina, led by the Kosovo Al- 
banian “president.'' Ibrahim Rogova. 

They had already elected a speaker 
and sworn an oath of allegiance when 

the police entered. . , 

About 20 uniformed policemen with 
, . aK- 47 assault nfies then rook up guard 
in their open vehicle outside ^ while _ a 
dozen plainclothes officers entered the 
building and removed documenre- 
The atmosphere was tense, but me 
action ended with no arrests. An Amer- 
ican diplomat from tbe embassy in Bel- 
grade, Nicholas Hill, witnessed the raid, 
but U.S. officials had comment. 


“Tbe police were not bniiaL but they 
were very tough." said Nekibe Kel- 
mendi, secretary of Mr. Rugova's 
Democratic League of Kosovo, the 
dominant ethnic party in the Albanian- 
majority province. “We were given two 
minutes to pack to the papers.” 

A burst of applause trom supporters 
greeted him as he emerged later from his 
party’s headquarters. 

There was no immediate statement 
from Serbian authorities, who have 
been battling Albanian separatists. 

Neither Belgrade nor any other cap- 
ital recognizes Mr. Rugova's parlia- 
ment. While major powers continue to 
view Mr. Rugova as the moderate voice 
of ethnic Albanian aspirations, they ac- 
knowledge that his authority has been 
weakened by the emergence of the 
Kosovo Liberation Army. 

An earlier effort to open a parliament 
was also blocked. (Reuters, A P) 


Bill Clinton’s senior national security 
aides met at the White House on Wed- 
nesday evening to discuss the situation. 

In recent weeks, the United States and 
its allies have become frustrated by the 
rebels' apparem unwillingness to con- 
sider a peaceful resolution. Compound- 
ing the frustration is the confusion over 
who, if anyone, can speak for the 
loosely organized rebels. 

"We actually are having a hard time 
in our community understanding ex- 
actly who is in charge — who is in 
charge of the military, who is in charge 
of the politics." an intelligence official 
at the Pentagon said Wednesday, re- 
ferring to the intelligence community. 

The Serbian crackdown has eased 
since NATO’s air exercise June 15, in 
which more than 80 aircraft coursed 
across the skies over Albania and Mace- 
donia. Althoagh largely symbolic, the 
exercise showed NATO could quickly 
assemble air power in the Balkans. 

A day later. President Slobodan Mi- 
losevic of Yugoslavia met with Pres- 
ident Boris Yeltsin of Russia and 
pledged to bait the bloodshed. 

“Over the past two to three weeks, 
we’ve seen a definite leveling off and 
perhaps even drop in offensive -type of 
operations on the part of the Serbs.” one 
of the U.S. officials said. 

That raised hopes that a political solu- 
tion was still possible, but those hopes 
have dimmed because of the rebels, who 
are vowing to establish an independent 
state of Kosovo, whose 2 million people 
are overwhelmingly ethnic Albanians. 

The Kosovo Liberation Army, once a 
couple of hundred irregulars, has grown 
in size and strength since Mr. Milosevic 
ordered his crackdown. 

Still, the officials said, it is unable to 
wage a sustained military campaign 
against the better-trained and equipped 
Serbs. Tbe rebels control their land, 
these officials said, because the Serbian 
forces have not pursued them. 

While reports have suggested that 
50,000 Serbs have taken pan in the 
fighting, intelligence reports indicate 
that only 10,000 soldiers from the 
Yugoslav National Army are involved, 
along with a smaller number of special 
police units, the officials said. The 
rebels, by contrast, have only 2,000 
soldiers, although they can rely on the 
support of “tens of thousands" of 
armed supporters in Kosovo. 


U.S. to Punish Russians 
For Missile Aid to Iran 

9 Groups Face Sanctions as Moscow Opens Probe 


BRIEFLY 


By Steven Erlanger 

■Vrw York Times Srrvi* r 


WASHINGTON — The Clinton ad- 
ministration says it will impose trade 
sanctions on nine Russian companies 
and institutions that have been helping 
Iran . with missile development pro- 
gram. 

The action came as the Russian gov- 
ernment announced an investigation in- 
to the nine enterprises for violating new 
export control laws worked out in co- 
operation with the United States. 

The trade sanctions would be the first 
imposed by the United States on Rus- 
sian companies helping Iran, though 
American assistance to seven of the nine 
companies had already been suspen- 
ded. 

The Russian assistance to Iran was 
largely in the form of research grants 
and scientific partnership programs 
originally designed to keep former So- 
viet scientists working after the collapse 
of the Soviet Union and to make sure 
they would not emigrate to help coun- 
tries like Iran with weapons programs. 

The Washington announcement was 
timed to head off a congressional effort 
to override President BUI Clinton’s veto 
of a bill that would impose sanctions on 
any company believed — but not 
proven — to be aiding Iran's missile, 
nuclear or chemical weapons pro- 
grams. 

The House put off its vote on over- 
riding the Clinton veto, which was 
scheduled for Wednesday. While the 
House is expected to vote to override, 
officials say they are working to sustain 
the veto in the Senate. 

The bill, the Iran Missile Prolifer- 
ation Sanctions Act. was passed over- 
whelmingly by both houses and would 
affect Russian and Chinese companies 
the hardest. It was strongly supported by 
the pro-Israel lobby, the America Israel 
Public Affairs Committee. 

Mr, Clinton vetoed the bill for nu- 
merous reasons, officials say. First, they 
feared it would create a nationalist back- 
lash in Russia and make it harder to win 
Moscow’s cooperation on halting these 
exports. 

Second, the bill calls for sanctions on 
the basis of “credible evidence." a low 
threshold of proof, and allows the pres- 
ident to waive the sanctions only for 


reasons of national security, a high 
threshhold for waiver. 

James Rubin, the State Department 
spokesman, said; “The standard of ev- 
idence is far loo low. We constantly see 
evidence that is credible but just turns 
out to be wrong. That’s not a serious 
way to do business in the international 
community.” 

Another senior official said the main 
issue was the need for Russian and 
Chinese cooperation to stop dangerous 
exports. 

“We can impose a few sanctions and 
show our outrage and feel better, but in 
reality, that’s often symbolic," the of- 
ficial said. ‘ ‘The real way you get to the 
heart of the problem is through the cre- 
ation and effective enforcement of Rus- 
sian controls, and you put that at risk 
with a confrontational sanctions 
route." 

Vice President A1 Gore, who is about 
to travel to Moscow, praised the Russian 
decision to investigate the companies as 
an “encouraging step forward." 

The vice president has been frustrated 
by the Russian help to Iran, because he 
has also had to be responsive to Israeli 
concerns about the danger posed by the 
Iranian nuclear, chemical and missile 
programs. 

“We will continue to work closely 
with the Russian government at every 
level to close off exports of dangerous, 
destabilizing weapons technology,” he 
said. “This includes imposing trade re- 
strictions and suspending U.S. govern- 
ment programs or assistance to entities 
under investigation.” 

The restrictions will include bans on 
expons and imports and financial trans- 
actions, the officials said, which are 
more sweeping penalties than those 
called for under the vetoed bill. 

The bill calls for a ban on the export to 
Russian companies helping Iran's mis- 
sile program of specific commodities on 
the .American munitions list or ihe Com- 
merce Department’s list of items that 
can have military use. 

Targets of the investigation were 
identified by the White House as the 
INOR scientific center, the Grafu and 
Ployus research institutes, the Tik- 
homirov institute, GJavkosmos. the Ko- 
mi mem plant in Novosibirsk, tbe 
MOSO company. Baltic State Tech- 
nical University and Europalace 2000. 


Israeli Sold Out to Iran 

Businessman Sentenced for Selling Gas Materiel 


l'i«ryiWK ■■*«* j/Jp F**' Ha /ui.hf* 

TEL AVIV — An Israeli business- 
man was sentenced to 16 years in prison 
Thureday for selling poison gas equip- 
ment to Iran in a case of treason and 
intrigue that has gripped Israel. 

The three-judge Tel Aviv District 
Court panel wrote in its sentence that the 
crime of Nahum Manbar. 52, was 
among the worst security offenses in the 
annals of Israeli criminal history'. 

The judges wrote. "How did the ac- 
cused plunge to the lowest depths by 
selling raw"materials for chemical war- 
fare and the knowledge and equipment 
for the manufacture of nerve gas to a 
clear enemy state such as Iran?’ ’ 

Judge Amnon Strashnov said the de- 
fendant, a former paratrooper, sacrificed 
Israeli security “on the altar of un- 
fettered greed." He was convicted last 
month of aiding an enemy state, having 
supplied Iran with materiel for mustard 
and nerve gas and equipment to build 
munitions plants for chemical war- 
beads. 

At the close of presemencing argu- 
ments Wednesday. Mr. Manbar presen- 
ted himself as an Israeli patriot who had 
never intended to harm his country. 

“Justice will come out." Mr. Manbar 
said before the sentencing. “It doesn’t 
matter what happens today. Chemicals 
were noi sold to Iran by me." 

Prime Minister Benjamin Netanyahu 
praised the court’s decision, saying; 


“The court did the right thing. This was 
a very serious challenge to the national 
security. An Israeli citizen provided the 
materiel of death to an Iranian regime 
that is committed to our destruction.” 

Mrs. Franc in e Manbar. his wife, 
speaking to Israel Radio via Telephone 
from her home in Switzerland, sugges- 
ted that her husband was being used as a 
scapegoat to cover up Israeli sales to 
Iran that violated a U.S. arms embargo. 

“1 ask myself why my husband was 
the only one accused.” she told the 
radio. * ’ Israel wasn’t selling only humus 
and pita bread to Iran." 

Mr.' Manbar’s lawyer, Amnon Zi- 
chroni. who has alleged that presiding 
Judge Strashnov was improperly influ- 
enced by Mr. Netanyahu, said the de- 
fense would appeal to the Supreme 
Court to declare a mistrial. 

Yossi Melman. a journalist who cov- 
ers the intelligence services for the 
Ha’arecz daily’ newspaper, said Mr. 
Manbar started out selling defensive 
equipment, such as gas masks and gas 
detectors, to Iran with the knowledge of 
the Israeli defense establishment in the 
early 1990s. 

But at some point Mr. Manbar al- 
legedly began selling chemicals that can 
be used both in agriculture and in mak- 
ing poison gas, Mr. Melman said. Mr. 
Manbar was warned by Israeli intel- 
ligence in late 1993 to stop those sales. 
Mr. Melman added. (Reuters, AP I 


More Than 50 Die 
In Chechnya Fight 

MOSCOW — More than 50 
people have been killed in a battle 
between Chechen security forces 
and Islamist paramilitaries in Rus- 
sia’s breakaway republic, the Itar- 
Tass press agency reported Thurs- 
day. 

Tass, which said its correspon- 
dent was unable to reach the scene 
of fierce fighting in Chechnya’s 
second-largest town, Gudermes, 
did not say how many of the cas- 
ualties belonged to which side. 

The fighting broke out Wednes- 
day when Chechen officials said 
their military garrison was attacked 
by Wahabist Islamic extremists. 
Wahabism is a conservative arm of 
Sunni Islam. (Reiners) 


UN Experts to Test 
Iraqi Arms for VX 

BAGHDAD — UN arms experts 
left Baghdad on Thursday with 80 
samples of missile warheads that 
will be Tested for traces of the 
deadly VX gas, a UN spokeswom- 
an said. 

Janet Sullivan said the samples 
were taken from a warehouse in the 
military camp of Taji. north of 
Baghdad, where the United Nations 
keeps pans of missiles it has re- 
trieved from a disposal site. 

The samples are to be taken to 
European laboratories for testing 
that should last a month. (AP) 

Clinton to Extend 
Cuba Law Waiver 

WASHINGTON — President 
Bill Clinton planned on Thureday 
to extend a waiver for another six 
months of a law that requires the 
United States to penalize foreign 
firms that invest in Cuba. 

The White House spokesman. 
Michael McCuny. said Mr. Clinton 
was prepared to sign papers au- 
thorizing a renewal of the waiver of 
the Helms-Bunon law. 

The Helms-Burton law has been 
a source of great anger in Europe 
and elsewhere because it allows the 
United States to penalize foreign 
companies that invest in Cuban 
property seized after ihe 1959 
Communist revolution. ( Reuters ) 

New Prime Minister 
Nominated in Haiti 

PORT-AU-PRINCE — In a 
move aimed at ending a long polit- 
ical crisis. President Rene Preval 
has nominated Education Minister 
Jacques Edouard Alexis to be the 
new Haitian prime minister, ac- 
cording to a leading lawmaker. 

Mr. Preval said Wednesday in a 
meeting with the presidents of the 
Chamber of Deputies and Senate 
that Mr. Alexis was his nominee to 
replace Rosny Smanh. who 
resigned 14 months ago. {Reuters) 

For the Record 

Yemen accused Saudi Arabia 
on Thursday of attacking its ter- 
ritory and seizing its land and said 
San'a sought a just solution to their 
border dispute. The borders be- 
tween Saudi Arabia and impover- 
ished Yemen have been the focus of 
long-running feud. (Reuters) 


DEATH NOTICE 


lidic Frederick Christopher Philip and 
Uui ire sw ft* announce ihe doth of ifm 
bihcr 

John Barnard ROBINSON 
onTuesdjr Jufc l«h. 1WS 
A memorial wrote n-ffl be btkl on 
Saiunkv. Juh ISth. a 10 a_m u ihe 
Amman CSureh ^ me .tiftnM’aKEtK. 
henna 
12“S Oicscrcs 
Yauri SwTUrrtaxl 


PAGE 8 


FRIDAY, JULY 17, 1998 


Ilcralb 



INTERNATIONAL 



Sribuitc 


MIILL1HW "mi Tllb SK# VOftK TIMES vNU THE « \sHIN'UT«IN FUST 


Don’t Call It Journalism 

elsewhere od die Disney family esiaie. 

As the media c hang e, however, the 
basic rules and purpose of journalism 
do noi. Fiction does not fly. News and 
advertising should be kept as separate 
as possible. A news consumer deserves 
to know about conflicts of interest. 
And. most important, journalism's 
highest purpose is to try to inform the 
public, more than feed the shareholders 
or entertain its huge audience. 

All journalistic enterprises face a 
difficult challenge in applying the tra- 
ditional standards of ibe profession to 
the exploding world of electronic com- 
munication. where commerce and jour- 
nalism intersect in new ways. Readers 
of The New York Times' electronic 
edition, for example, can read a book 
review, then activate a link to Bames & 
Noble and order that book or some 
other. The same principles that have 
long insulated news coverage from ad- 
vertiser interests can and should be 
applied in these new arenas to preserve 
the integrity of journalism, in this case 
the independence of the book review 
and of news coverage of book sellers.' 

As Bill Kovach, curator of the N Le- 
man Foundation, points out. the kind of 
synergy Ms. Brown has described can- 
not accurately be referred to as jour- 
nalism because it perverts the raison 
d'etre and intellectual process of news 
gathering. In mainstream journalism, 
the news article exists to provide in- 
formation to rhe reader or viewer. In 
the upside-down world of Hollywood 
news, the story is created as the first 
step in the development of product for 
movies, a form that traditionally relies 
more on fiction than facts. 

Veterans of the synergy wars say it is 
already at work ■'accidentally," which 
is to say with a kind of natural rather 
than managed momentum. A good 
book or magazine article can some- 
times evolve into a good movie. (More 
often, it seems, a good book turns into a 
lousy movie, and. almost always, a 
good movie turns into a lousy book.) 
Now a new element is being introduced, 
an adaptation of the forms of fact-based 
journalism to an industry where noth- 
ing, including the truth, is allowed to 
stand in the way of box office. 

When something that looks like jour- 
nalism is manipulated in a corporate 
laboratory, how long will it take before 
customers begin to equate synergy not 
with creativity but with simple greed 
and the vertical integration of news and 
entertainment organizations with me- 
diocre and even unreliable reporting? 

— THE SEW YORK TIMES 


For some time now. especially as 
media giants devour other media gi- 
ants. synergy has taken on the elusive 
shimmer of a corporate grail. The idea 
has always been that various divisions 
of Viacom or AT&T/TCI or News 
Corp. would work together to promote 
one another's “product.” An article 
from the magazine wing creates the 
book for the publishing arm. which 
then segues into the movie that 
launches the toy soldiers that — sold 
altogether by one big mother company 

— make a ion of money for the happy 
stockholders. 

Such all-purpose, multilayered mar- 
keting of one idea or story or superstar 
works for Disney's “Lion King" or 
the keepers of Leonardo DiCaprio. But 
so far there is not much evidence that 
synergy has been particularly good for 
ah old-fashioned activity known as 
journalism. 

A synergy collision lost winrer 
singed CBS News when reporters were 
sported wearing the Nike “swoosh” at 
the Olympics.' the unfortunate out- 
growth ot a lucrative financial deal 
between CBS Sports and Nike. 

At about the same time, a CBS in- 
vestigator was facing delays in her 
article on Nike’s labor practices. Al- 
though CBS argued that the two mat- 
ters were unrelated, one media erhicist 
noted: "What next? White House and 
Capitol Hill reporters wearing Archer 
Daniels Midland lapel pins?” 

More recently. Time Warner 
stretched an underreported piece on 
nerve gas from CNN to Time magazine 

— proving that synergy can also allow 
several divisions to share one com- 
pany's embarrassment. 

What has reigniied corporate hopes 
about communal creativity is the an- 
nouncement of a Hollywood “media 
venture'’ being created for Tina 
Brown. Now set to hand the editorship 
of The New Yorker over to a respected 
journalist, David Remnick. Ms. Brown 
will soon enter Disney ' s huge kingdom 
to create a kind of movie magazine. Its 
exact nature is a bit unclear, but Ms. 
Brown says she is planning something 
that will chum out movie and tele- 
vision ideas for her show biz bosses. 

She is capable of making this project 
a popular success, of course, but for the 
writers and news consumers this deal 
has “wait and see" written all over iL 
How easy it would be to shed a little of 
the complexity' or truth to make a story 
into a better television sitcom. How 
tempting it might become to trim any 
criticism of a superstar being promoted 


It Will Take Force to Stop the Fighting in Kosovo 

..re iVntadv is sure who is to charge. 


T UZLA, Bosnia-Herzegovina — The 
fighting has stopped in Bosnia; 
300.000 troops have been demobilized. 
People are starting, rather slowly and 
cautiously, to rebuild their homes. But 
tbe region is a long way from safe sailing 
away from its sroims of violence. 

Kosovo, as long predicted, brings a 
new threat of general war. It is even 
more complicated and difficult to un- 
ravel than Bosnia was, but there are 
similarities, including the nervous, in- 
decisive reaction of outside powers. 

Britain. France, Germany, Italy, the 
United States and Russia agree that 
rhe}' must take responsibility and can- 
no tafford a repetition of the nearly five 
vears of bloodshed they witnessed in 
Bosnia. They do not want to use force, 
except in harmless displays such as the 
recent air show over Albania and 
Macedonia. They are dithering in hope 
of finding a political compromise that 
is growing more and more elusive. 

The Western powers recognize that 
if rhe level of fighting in Serbia's ethnic 
Albanian province of Kosovo becomes 
intolerable, they will have to act. But 
their reluctance serves as an incentive 
to the rebels to escalate hostilities. 

There is a consensus that the blame 
lies essentially with Serbia’s leader, 
Slobodan Milosevic, and die intense 


By Flora Lewis 


repression of Kosovars that he has 
sponsored for nearly 10 years now, but 
not on how to deal with him. 

Bosnia somehow is supposed to 
provide lessons on how to do better. 
There is a tendency for diplomats and 


NATO officials to cite Bosnia as a 
great success, proof that when they get 
involved, they can impose a solution. 

But Ambassador Jacques Klein, the 
U.S. deputy to the high representative of 
the outside powers, after listing all the 
achievements, admitted to a conference 
in Tuzla that “we have not yet built a 
peace that we can say with confidence 
will survive our departure.” 

The conference on “Southeastern 
Europe*’ (.“Balkans” is a distasteful 
worn that countries of the region shun) 
was organized by the Aspen Institute in 
Berlin, the Council of Europe, the 
European Cultural Foundation and tbe 
King Baudouin Foundation to get 
people talking across the new borders 
and develop habits of cooperation. 

It produced lots of technical ideas, 
such as federating nongovernmental 
organizations or rewriting history text- 
books, and it was useful for people to 
make contact with each other. 


But even the idea of some kind of 
institution for regional cooperation 
provoked fears of an attempt to re- 
establish the defunct Yugoslavia that, it 
was said, only a firmly established 
European context could contain. And 
the European Union is not about to 
embrace these unhappy stares. 

So there will continue to be a B alkan 
problem for quite a time. In the mean- 
time, there is an acute Kosovo crisis. 

There was a good deal of complaint 
among participants that the U.S. spe- 
cial envoy, Richard Holbrooke, who 
pushed through the Dayton agreement 
the Bosnian war, has under- 
a solution for Kosovo. 

He arranged a meeting between Mr. 
Milosevic and the Kosovar political 
leader Ibrahim Rugova. It produced 
nothing positive and strengthened the 
critics wno say that Mr. Rugova’s re- 
jection of violence can get nowhere. 

They want to fight, and they are 
gening a stream of weapons from Al- 
bania, where civilians stole at least 
650,000 arms and millions of rounds of 
ammunition from army stocks when 
the country collapsed in chaos. 

But who are “they”? There is a 
group called the Kosovo Liberation 
Army, but Mr. Holbrooke complains 
that he cannot find the effective lead- 


The Serbian army and pohee ha e 

overwhelming force. but ***“*£ 
the result would be worse than WMW. 

Notaodv sneaks any longer of the 
“red line” that then ( ftesideni 
Bush drew against Serbian “ 

Kosovo, yet it exists in an ambiguous 
way. How many have to die. .or iht, 
powers to conclude that they must u«- 
their greater force? 

There is no answer yet. 

Meanwhile, the hope tor pohucJ 
change in Serbia has fadeu away. The 
opposition, which mounted an amazing 
series of demonstrations in the wmsa- of 
1996-97, has evaporated Mr. Mitose* 
who outwitted it with canny patience, is 
using the Kosovo crisis for a harsh new 
crackdown on Serbian univexsines ana 
what remains of independent media. He 
is not a man to be bluffed. 

lr is painful io relive the setf-deludmg 
Bosnia scenario in which the belliger- 
ents just need to talk to make peace. 
There is no easy way out. Mr. Milosevic 
started iL He must pull back or be 
shoved back by outside armies. Wailing 
for “reason" prolongs the tragedy. 

F/wu Lewis 


Yes to Autonomy for Kosovo, but Internationally Administered 


J ERUSALEM — Outrage at 
Serbian brutality in Kosovo 
is universal. But reluctance to 
use force against Slobodan Mi- 
losevic's army is understand- 
able. especially as it is clear 
that Russia would veto any UN 
Security Council resolution 
mandating it. 

There is also reluctance to 
support the claim of Kosovo’s 
ethnic Albanians ro indepen- 
dence. Changing international 
boundaries in the Balkans 
would seem to amount to open- 
ing a Pandora's box. 

The mantra we hear is 
“restoring the province's au- 
tonomous status” within Ser- 
bia and thus maintaining the 
integrity of rump Yugoslavia’s 
international frontiers. 

But this is a hollow formula. 
Whatever Kosovo’s autono- 
mous status meant in Tito’s 
multinational federal Yugo- 
slavia, it has no meaning in the 
present circumstances. 

How can one envisage an 
autonomous Kosovo within 


By S’hlomo Arineri 


the auiocratic, Serbian-domi- 
nated Milosevic regime? In 
Belgrade the regime controls 
the police, the army and the 
special forces. It has a virtual 
monopoly of the mass media, 
especially television. It manip- 
ulates elections. Opposition 
parties are equally manipu- 
lated by a combination of in- 
timidation. bribery, thuggery 
and forcible cooptation. 

Mr. Milosevic is a master of 
survival. Look how the oppo- 
sition’s victory in municipal 
elections two years, ago was 
turned around. What seemed to 
be a democratic spring has now 
totally fizzled out. 

Can one imagine that in such 
a nondemocratic environment 
a truly autonomous regime for 
Kosovo would be possible, 
with free elections, a free press, 
equal access to television and 
tiie control of the police? Who 
will control the special units 
now laying waste to ethnic Al- 


banian villages and forcing 
their inhabitants into exile? 

Autonomy for Kosovo in a 
nondemocratic Serbia is an 
oxymoron. It is meaningless. 

Yet autonomy, and not out- 
right independence, may be the 
way out of the present circle of 
violence, if it is so crafted as to 
protect Kosovars from Serbian 
brutality while they still re- 
main within Yugoslavia. The 
solution is to structure autono- 
my so that it would be ad- 
ministered in effect through an 
international presence. 

Such a presence — which 
should have the necessary clout 
to be effective — would be 
based on a multinational force 
formed by the members of the 
Contact Group, including Rus- 
sia. It would supervise elec- 
tions, guarantee freedom of the 
press and free access to tele- 
vision, enable political parties 
to organize freely, and have re- 
sponsibility for law and order. 


That is not what Kosovars 
want It is obviously a com- 
promise. Bui both sides could 
present it as a victory. 

Ethnic Albanians would be 
protected by the international 
community. Serbia Would be 
spared military confrontation 
with NATO or a UN-mandated 
force. Sanctions would be lif- 
ted, and Kosovo would still 
remain part of Serbia. 

All mis would leave the ul- 
timate status of Kosovo in 
limbo. Butthepresentsituation 
is not yet ripe for final-status 
negbtiations. And this solution 
would stop the fighting. 

Tbe stopgap measure 
achieved recently by Richard 
Holbrooke, providing for in- 
ternational observers, is a step 
in the right direction. 

There is no reason to imag- 
ine that Russia would object It 
would be part of the super- 
vising international presence. 

International lawyers might 
not like such an arrangement, 
as if leaves the issue of sov- 


ereignty fuzzy. But that is its 
main merit. The status of the 
Republika Srpska under Day- 
ton and that of the Palestinian 
Authority under Oslo are also 
ambivalent. There are times 
when ambivalence is the only 
win-win strategy. 

If such a solution is not 
found now. deterioration and 
brutality will eventually lead, 
as in Bosnia, to a much deeper 
outside involvement and the 
danger of escalation. 

Autonomy for Kosovo now, 
internationally administered, 
can prevent further destabili- 
zation. And when Serbia un- 
dergoes a democratic transfor- 
mation, the day may come for 
addressing the final status of 
Kosovo in a calmer climate. 


The writer, a professor at the 
Hebrew University of Jerusa- 
lem, is a farmer director-gen- 
eral of Israel's Ministry of For- 
eign Affairs. He contributed 
this comment to the Interna- 
tional Herald Tribune. 


Keep the Libya Embargo An Open Global Economy Needs Growth in East Asia 


A flurry of political clues suggests 
that the United Nations air embargo on 
Libya is starting to succumb ro a kind of 
sanctions fatigue in which the memory 
of the original provocation fades and 
the benefits expected of normalization 
cpme to take on a rosy hue. This should 
npt be allowed to happen by any gov- 
ernment decendy imeresred'in the rule 
ciHaw and the safety of the skies. 

• The embargo was imposed not out 
(if -any random pique at Libyan strong- 
man Moammar Gadhafi but as a result 
of intelligence findings that two Liby- 
an intelligence agents had bombed Pan 
Am Flight 103 over Scotland in 1988. 
killing 270 people in the air and on the 
ground. The limited and targeted re- 
sponse at the United Nations was to 
deprive Libya of international civilian 
air transport until it allowed justice to 
be done ro the two Libyan suspects. 
The victims’ families, die British and 
the United Nations agreed with the 
United States that this requirement had 
best be met by a trial in American or 
British courts. 

Since then. Colonel Gadhafi, con- 
tending that the Americans and British 
could not mount a fair trial, has offered 


a succession of wispy, changeable and, 
to some inattentive listeners, plausible- 
sounding proposals for a trial some- 
where else. Firmly and rightly, suc- 
cessive presidents have said "no." 

It is absurd at face for the Libyan 
dictator to set himself up as the arbiter 
of international justice. A series of 
trials of Muslim terrorists in American 
courts has amply demonstrated the 
quality of American justice. 

More recendy, he has extended his 
efforts to break Libya’s air transport 
isolation by attracting high-profile for- 
eign visits or favorable regional political 
resolutions whose effect is to weaken 
the UN air embargo: The Italian gov- 
ernment, while still respecting the em- 
bargo, unhelpfully chose this momenr 
for an agreement to resume normal 
neighborly ties with its former colony. 

It is a Jong time since Libya bombed 
an innocent aircraft out of the skies 
over Lockerbie. The point of an air 
embargo may have dulled in some sec- 
tors of public and official opinion. But 
a gangster act of terrorism was com- 
mitted, and the pursuii of its perpet- 
rators must go on. 

— THE WASHINGTON POST 


Other Comment 


Good Sense in the Duma? 

President Boris Yeltsin has ap- 
pealed to the patriotism and good sense 
of Russia's parliamentarians to gain 
their support for more than a score of 
proposals to reform a scandalously in- 
efficient tax system, slash the gov- 
ernment deficit and arrest a growing 
financial crisis. 

Failure of the. Communist-domina- 
ted Duma to give Mr. Yeltsin what he 
seeks could imperil the extraordinary 
international loan package agreed to 
this week under strong urging from 


the United States. A key need is to 
prevent devaluation of the ruble, which 
would set off a fresh round of inflation, 
propel millions more Russians into 
poverty and almost certainly ignite a 
new political crisis. 

A commitment to reform by die 
Duma should raise foreign investors' 
confidence, strengthen the ruble and 
give the government a chance to re- 
structure its enormously costly debt 
What the international lenders ask is, in 
fact, what Russia in its own interests 
should have begun doing long ago. 

— Las Angeles Times. 
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N EW YORK — The fire 
raging in East Asia today 
jeopardizes one of the central 
achievements of postwar Amer- 
ican foreign policy — the sta- 
bilization and growth of East 
Asia. Even more dangerously, 
if it continues to fester, thus 
crisis could undermine support 
for an open global economy and 
economic and political liberal- 
ization across the world. 

The facts are bleak. In the last 
two years Indonesia's economy 
has shrunk by almost 80 per- 
cent, Thailand’s by 50 percent. 
South Korea’s by 45 percent. 
Malaysia’s by 25 percent. Cur- 
rencies and stock markets have 
plunged to unimaginable lows; 
unemployment and poverty are 
climbing to new highs. 

The Clinton administration 
and the IMF had an initial 
strategy to deal with what began 
as a financial crisis in Thailand 
in June 1997. They assumed 
chat it would be temporary and 
localized, and that the IMF 
would restore stability. All 
three assumptions have been 
proved wrong. 

The IMF’s prescriptions 
have not worked; currencies 
and stock markets continue to 
fall. The panic is now a de- 
pression and has spread beyond 
East Asia. Markets as large as 
Russia and Australia and as dis- 
tant as Mexico and South Africa 
have been battered. 

□ 

The prosperity and stability 
of East Asia are extraordinary 
achievements. Thirty years ago, 
most of these countries seemed 
stuck in the poverty that af- 
flicted the Third World, and the 
region was the most troubled 
pan of the globe. 

In Indonesia, more than 
300.000 people had died in mob 
riots after a failed Communist- 
backed military coup in 1965. 
Malaysia, in civil war from 
J948, lifted its state of emer- 
gency only in 1960. China, Tai- 
wan and the Koreas tad all been 
through grueling conflicts in the 
late 1940s and 1950s. The Vi- 
etnam War was still in full fury. 

A generation later, most of 
these nations had dramatically 
raised their living standards, 
substantially alleviating pov- 
erty' and disease. Taiwan, South 
Korea and Malaysia, had begun 
liberalizing their politics as 
well. It was the fastest move out 
of misery in history. 

The success of the region 
owes much to the hard work of 
its people but also to American 
foreign policy. The United 
States fought two wars after 
1945 to maintain stability in 
East Asia. It advocated econom- 
ic and foreign policies that were 
adopted in much of the region. 


By Fareed Zakaria 


Compared with countries 
such as Brazil. Egypt and India 
— whose protectionism and 
central planning were cheered 
on by socialist governments and 
left-wing economists — East 
Asian regimes adopted policies 
that were broadly hospitable to 
free markets and free trade. 
They opened themselves up to 
foreign investment and mul- 
tinational corporations and let 
the private sector flourish. 

Throughout the Cold War 
they were consistently anti-So- 
viet, banding together to form 
the Association of South East 
Asian Nations, practically the 
only pro-American regional 
grouping in the world outside of 
NATO. For these policies they 
became the pariahs of the Third 
World, often branded as Amer- 
ican stooges. 

In fact, the growth and sta- 
bility of East Asia have been a 
central achievement of Amer- 
ican foreign policy in the post- 
war era, a living refutation of 
once fashionable theories about 
American neo-imperialism. 
Third World dependence and 
the necessity for socialism in 
poor countries. 

All this is at risk today. 

□ 

If East Asia does not begin to 
recover soon, the dangers to its 
own well-being are obvious, 
but those to regional stability 
and American interests are also 
great. South Korea's growing 
weakness makes that peninsula 
even more unstable than it 
already was. Indonesia, a geo- 
ihic absurdity comprising 
“ “ ‘ ’ 1,100 dia- 


growing 

Malaysia 


2,000 islands and 
lects, could easily lapse into vi- 
olence and begin splintering. 

The sudden shift in the bal- 
ance of power away from Japan 
and toward China will not serve 
regional peace or American in- 
rerests. Japan remains the 
second-largest economy in the 
world and a liberal democratic 
partner of America. Its decision 
to stay a non-nuclear and largely 
nonmilitaiy power is a corner- 
stone of East Asian stability. 

China, on the other hand, is a 
rising power in the midst of 
transforming its entire political 
and economic system, ruled by 
a regime seeking legitimacy. 
Great power transitions are nev- 
er easy, but it is better when 
they happen slowly, surely and, 
in any event, not in an. atmo- 
sphere of general crisis. 

Most dangerously, the con- 
tinued unraveling of East Asia's 
economies could derail eco- 
nomic and political Liberaliza- 
tion across the globe. 

East Asia’s governments 
have already tried to quell unrest 


by sounding more populist and 
protectionist- Labor unions and 
opposition figures in Sooth Ko- 
rea, Thailand and Indonesia 
have begun demanding an end ro 
the IMF-forced liberalization. 

Beyond East Asia, one can 
also see people drawing the 
wrong lessons in India, Egypt 
and Mexico, where intellectuals 
and politicians have begun to 
point to East Asia’s fate as the 
reason not to move toward free 
markets and free trade. 

Support for liberalization has 
always been weak in most of tbe 
Third World. But when a Coun- 
try is growing at 8 percent a 
year, the opposition to reform is 
effectively silenced. When it is 
at 0.8 percent, as 
laysia will probably do this 
year, opponents are em- 
boldened and their arguments 
gain currency. 

If the world appears to be 
divided once again between 
rich Western nations and poor 
non- Western ones, these fires 
of resentment will only grow. 

□ 

What is to be done? The 
IMF's initial approach to this 
crisis was misguided in two vi- 
tal areas — its requirements for 
low government spending and 
large-scale domestic reform. It 
treated East Asian countries as 
if they had the usual developing 
country disease — out-of-con - 
trol budgets. In fact, most were 
running budget surpluses, and 
had high savings rates and little 
inflation. In this context, an in- 
sistence on a tight fiscal policy 
was unnecessaty and probably 
counterproductive. 

On the other hand, the Fund's 
insistence on tight monetary 
policy — high interest rates — 
is an understandable compro- 
mise between those who ad- 
vocate even stronger methods 
of maintaining the value of cur- 
rency (linking it inflexibly to 
the dollar) and those who want 
deflation. Given the huge- de- 
valuations that have taken place 
across the region. Some mea- 
sures to restore confidence in 
East Asian currencies are not 
just appropriate, they are vital. 

The requirements for domes- . 
tic reform, especially of the fi- 
nancial sector, are based on im- 
peccable economic logic. East 
Asia's ■ economies do indeed 
practice a form of "crony capi- 
talism" with under- regulated 
banks and much nepotism. 

But as a political matter, was 
this the time to attempt a radical 
overhaul? Many countries have 
major inefficiencies in their 
systems. Were the IMF to focus 
its gaze on, say, France and 
Germany, let alone Brazil, it 


would surely find extravagant 
subsidies, cartels and other 
market-distorting mechanisms. 

The IMF’s reform require- 
ments have undermined the le- 
gitimacy and support of East 
Asia’s governments at a time of 
acute crisis. If die situation does 
not improve, we may well see- 
five or six major countries — 
including South Korea, which 
is an OECD member — default 
on their foreign debts and im- 
pose capital controls on their 
currency. Say good-bye to 
globalization. 

Mexico recovered after its fi- 
nancial crisis of 1994 because 
of that great sucking sound to 
the north — the U.S. economy 
buying Mexican goods. East 
Asia’s economies can grow 
their way out of their current 
misery only if Japan similarly 
fuels their export expansion. 

With Tokyo's economy der 
dining by about 3 percent this 
year, this seems unlikely. But 
the Japanese cad solve this 
problem by spending and in- 
vesting some of the vast sums 
they have, both in public and 
private hands. 

But more than any specific 
economic policy, the Clinton 

- administration must fashion an 
overall political and economic 
strategy for East Asia. The 
people of these countries need 
to be given the sense that'eco- 
nomic.and political liberaliza- 
tion has not caused their prob- 
lems, that they are not being 
abandoned, and that the West 

— in particular the United 
States — is ready to help. 


Bill CHmon and Robert Ru- 
bin must push for a strategy of 
public rhetoric, loons and aid 
involving die major Western 

g i were, the IMF and the World 
ank, to give the people of East 
Asia a sense of hope. 

.□ 

The United States is associ- 
ated around the world with the 
cause of globalization, a con- 
nection it should proudly accept. 
The opening op of the world 
economy in the last 40 years has 
led to enormous economic and 
political progress for hundreds 
of millions across the globe. 

But free markets and free 
trade are not naturally occurring 
and self-sustaining. They rest 
on an edifice of politics. 

The last great flourishing of 
the world economy began in the 
late 19th century, with British 
power undergirding it. It col- 
lapsed in the 1930s. when the 
liberal capitalist states seemed 
to be foundering in depression 
while fascist and Communist 
states were rapidly industrial- 
izing- Next came the breakdown 
of the world economy, econom- 
ic nationalism, increas ing polit- 
ical tension and world war. ] 
With U.S. leadership, we can 
make sure that Europe’s pasr 
will not be East Asia’s future. 

The writer is managing ed- 
itor of Foreign. Affairs and au- 
thor of “From Wealth to Power: 
The Unusual Origins of Amer- 
ica's World Role." This com- 
ment is adapted from a longer 
article in The Nen- York Times. 
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IN OUR PAGES: 100, 75 AND 50 ?EARS AGO 

individual initiative," said Mr 
Lloyd George. “If we are to 
prevast the workers from rush- 
ing into experiments which 
would prove disastrous, it is es- 
sential that the House of Com- 
mons should redress the obvious 
evils of the present system.’ ’ 


1898: Catalonia Party 

MADRID — There has ap- 
peared in powerful Catalonia, 
the golden province of Spain, a 
strong Separatist party’, which 
disclaims the raismle of Span- 
ish government, and has as the 
base of its programme semi- 
independence under the protec- 
tion of France. The programme 
of the agitators is so unprecer 
dented, and the influence of the 
members of the organization so 
great, that the Government 
seems at a loss as to how to 
grapple with this new trouble. 

1923: No to Socialis m 

.LONDON — Mr. Philip 
Snowden’s resolution in favor 
of Socialism was defeated in the 
House of Commons. " I am de- 
termined, io resist any system 
under which (he whole, field of 
industrial and commercial ac- 
tivity is publicly owned and 
controlled to the exclusion of 


1948: Civil Righto 

CHARLESTON.S.C.- 
Carolina’s Democratic 
was ordered, to permit N 
to join. Judge Waring is 

nrplimimru 


ue negroes c.naj 
vvuiwiats with di serin 

ip setting up two separa 

for primary voting and b 
tog up “an unreasonabli 
The oath requires a pic 
voting social and edui 
segregation, opposition 
ciyu rights program an< 
smop to the fair enrol 
practices code, • 
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OPINION /LETTERS 


Working to Unfreeze ‘China Connection’ Probe 


\\l ASHENGTON — At- 
yy torney General Janet 
Reno told the Senate Judi- 
ciary Committee's Aden 
Specter on Wednesday that 
she was prepared to take — 
and in reality evade — his 
questions about Chinese pen- 
etration of die White House 
“until hell freezes over.” 

That was an apt metaphor 
for an investigation long en- 

J cased in ice. 

Twenty-one months ago, 
journalists discovered evi- 
dence of financial corruption 
in the 1996 political cam- 
paign led by a band of Asian- 
Americans close to Clinton- 
Gore who were fronting for 
illegal overseas money. 

But even after the FBI re- 
ported a connection to 
Beijing intelligence, the Reno 


By WlUiam Safi re 


Justice Department hid its 
head in the sand. 

First the investigation was 
assigned to “Public Integ- 
rity” incompetents. After 
newspapers dug up facts un- 
known to her timeservers, 
Ms. Reno again avoided in- 
dependent counsel by ap- 


tndicted small fry identified 
earlier in press reports but 
then hastily bailed out as the 
trail led into the White 
House. 

This week the New York 
Times reporters Don Van 
Natta Jr. and David Johnston 
revealed that the revolving- 
door Justice team was now 
disheartened and floundering. 


A Times editorial nailed down 
the reason: “If you warn to 
prevent a ship from reaching 
its destination, just keep chan- 
ging the navigators.” 

Confronted with this, the 
attorney general sniffed: 
“One newspaper editorial 
should not dictate public 
policy.” 

But this investigation was 
initiated by “leaks” in print 
from journalism to Justice, 
not die other way around. And 
the need to take it out of die 
hands of a deeply conflicted 
Justice Department, it turns 
out. is supported by the man 
best in a position to know: 
FBI Director Louis Freeh. 

Mr. Freeh has been worried 
all along that secret intelli- 


gence gathered by the Federal 
Bureau of Investigation and 
the National Security Agency 
would make its way back to 
the top White House policy- 
makers close to the Chinese 
operatives and most inter- 
ested in shutting down the in- 
vestigation. 

In November of last year, 
this former federal judge seDt 
a 27-page legal memo to Ms. 
Reno urging her to seek in- 
dependent counsel that could 
safely work with the FBI. 

Ms. Reno has that report in 
her deep freeze. Mr. Freeh 
will not make public his dis- 
agreement with her cover-up. 
But on June 19. the FBI gen- 
eral counsel briefed Senators 
Fred Thompson and John 
Glenn in detail on the con- 
tents of Mr. Freeh's dissent 


Mrs. Cosby Opens a Real Dialogue on Race 


XXf ASHINGTON — It 
VV took Camille Cosby to 
do what Bill Clinton could 
not With one article in USA 
Today, the wife of Bill Cosby 
and the mother of the slain 
i Ennis Cosby opened a real 
dialogue on race. 

“I believe America taught 
our son's killer. to hate Af- 
rican-Americans,” she 
wrote. I- believe she has good 
reason <x> think that But lalso 
believe she is wrong. 

Her son's killer, Mifcail 
Markhasev, is an emigrant 
from Ukraine. “Presumably, 
Markhasev did not learn to 
hate black people in his native 
country ... where the black 
population was near zero,” 
Camille Cosby wrote. Yet 


By Richard Cohen 


after be killed Ennis Cosby, 
Mr. Maxkbasev reportedly 
said to a friend: ”1 shot a 
nigger. It's all over the 
news.” The Americanization 
of Mr. Markhasev had seem- 
ingly been swift. 

But be did not need to 
come to America to leant rac- 
ism. While it is certainly 
present in America, it is also 
embedded in the culture of 
Eastern Europe. It does nor 
seem to matter that the region 
has few blacks. Bigotry is a 
triumph of the imagination 
over both fact and common 
sense. Actual people, in 
fact, just complicate matters. 

Much of tite rest of Camille 



Cosby’s argument is, how- 
ever, simply indisputable. It is 
America as she sees it, and 
with that no one can quarrel 

When, for instance, she 
points out that images of slave 
owners adorn the paper cur- 
rency, she is. of course, right. 
She names George Washing- 
ten and Thomas Jefferson, 
neither of whom is a surprise, 
but then she adds Benjamin 
Franklin and Ulysses Gram, 
and their slave ownership is, 1 
confess, news to me. 1 did not 
know that. 

And that, in a way, is Ca- 
mille Cosby’s point: America 
looks different to blacks than 
it does to whites. 

Where, for instance, a 
white person might see the 
inclusion of D. W. Griffith’s 
“Birth of aNation’ ’ on the list 
of America's top 100 films as 
an unexceptional acknow- 
ledgment of the obvious, Mrs. 
Cosby sees it as the accep- 
tance of a racist movie, ugly 
down to its last frame. “Inis 
movie depicted black people 
as subhuman creatures.” she 
wrote. Indeed it does. 

In one of the first responses 
to the Cosby column, my 
Washington Post colleague 
Col belt L King noted dial 
Woodrow Wilson, a president 
who left his name all over die 
Washington area |a bridge, an 
institution, a boulevard, u high 
school) was, by today’s stan- 
dards, a racist who presided 
over tee institutionalization of 
Jim Crow in the nation's cap- 
ital Mr. King sees tee Wilson 
Bridge as some Jews hear tee 
music of Wagner It has a 
context that others miss. 

Mr. King mentions “darkle 
stories” of the sort Pres idem 


Wilson enjoyed idling. He 
might also have mentioned 
tee “coon songs” of the era. 
In her bode “Terrible Hon- 
esty: Mongrel Manhattan in 
the 1920s, * the scholar Ann 
Douglas (ells us dial “Alex- 
ander's Ragtime Band” was 
one such song, Alexander be- 
ing tee comically grandi- 
loquent name of a black man. 

Students of musical history 
or mere students of history 
know these facts, but most 
Americans do not. 1 would bet 
all tee plaid shins in Ten- 
nessee teat Lamar Alexander 
had no idea of the origins 
of “Alexander's Ragtime 
Band,’ ’ tee theme song for his 
1996 presidential campaign, 
and neither did almost anyone 
who heard it. 

And teat is where 1 differ 
with Camille Cosby. America 
once was an indelibly, casually 
racist society. Racism was nor- 
mal, unexceptional, so much a 
pan of the culture that even 
many progressives accepted 
pan of tee dogma. No more. 

The ‘very success of the 
Cosbys strongly suggests that 
tee country has changed. In 
fact, tee change has been so 
dramatic teat most Ameri- 
cans. blissfully ignorant of 
their own history, have al- 
most no idea of its extent. 

In black America, how-- 
ever. this is not rhe history of 
dry tomes but of stories told at 
tee dinner table. It lives in the 
experiences of people still 
alive, of entertainers who 
could play Vegas but nor stay 
there, of cab drivers in Wash- 
ington who can tell you which 
hotel first allowed blacks to 
pick up passengers — and. 
apparently, in tee anger-cum- 
anguish of a Camille Cosby. 

Thr 4 . ishintiwn Pom 


LETTERS TO THE EDITOR 


Refugees and AIDS 

Regarding “ Let's Not 
Leave Refugees Unarmed 
Against AIDS" (Opinion, 
July 9) hy Millicem Obaso: 

We read with interest Mil- 
Ucem Obaso’s article and 
would like to correct one pos- 
sible nm understanding. The 
United Nations High Com- 
missioner for Refugees’ 
policy does not prohibit vol- 
untary AIDS testing in 
refugee camps. What should 
not be pursued as a matter of 
policy is mandatory testing 
among refugees, with the ob- 
vious exception of testing 
blood for transfusions. 

Sadly. HIV/AIDS is 
present in all populations. 
Mandatory testing has no 
public health justification. It 
does not itself stop the spread 
of the virus, it violates tee 
rights of tee individual and it 


leaves those who are iden- 
tified as HIV-positive open to 
discrimination. 

HIV infection spreads fast- 
est in conditions of poverty, 
powerlessness and social in- 
stability — conditions that 
generally prevail in refugee 
emergencies. 

The establishment of ad- 
equate facilities for confiden- 
tial voluntary testing and 
counseling is desirable, but 
this usually cannot be done 
dozing the first, acute phase of 
an emergency, when avail- 
able testing facilities must be 
devoted to ensuring a safe 
blood supply for transfu- 
sions. 

As tee emergency situation 
stabilizes, voluntary testing 
and AIDS counseling pro- 
grams should be made avail- 
able to refugees and extended 
to tee local population as 
well. Unfortunately, provid- 


ing such care is ultimately a 
resource question. 

JUDITH KUMJN. 

Geneva. 

The writer is chief spokes- 
man for the UN High Com- 
missioner for Refugees. 


presence of spirits, which 
should be abundant if we are 
to believe tee religious. Now 
that we are about to measure 
neutrinos, this should be a 
next step. 

MONROE M. SOLOMKA. 

Bilbao, Spain. 


Detecting Spirits? Who Said What 


Regarding “Faith and Sci- 
ence: is There Common 
Ground?" (Features, July 2): 

Science describes the ob- 
servable and measurable. 
Faith is pure speculation, al- 
though it can be sophisticat- 
ed. Fundamentally we are in- 
terested only in knowing if 
some part of our person (es- 
pecially our mind) can sur- 
vive death. This may or may 
not have something to do with 
whether there is a god. 

The challenge to science is 
thus to detea and measure tee 


Regarding "If They Can't 
Beha\'C, Too Bad for Them" 
( Opinion . July 9) hy Ruhani 
Reexes: 

Mr. Reeves says that 
George Washington tried to 
warn .Americans against “en- 
tangling alliances.” In fact, 
teat expression was used by 
Thomas Jefferson in his first 
inaugural. Washington, in his 
farewell address, had warned 
against “permanent alli- 
ances.” 

BERNARD SINSHE1MER. 

Boulogne. France. 
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Solution to Puzzle of July 16 
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“It is difficult.” tee FBI 
counsel reported Mr. Freeh to 
have written, “to imagine a 
more compelling situation for 
appointing an independent 
counsel. ... It’s a conflict for 
the attorney general to inves- 
tigate her superiors.” 

Did the law require Ms. 
Reno to have an actual con- 
flict, as she had told tee Sen- 
ate. and not merely the ap- 
pearance of one? 

Not true, according to Mr. 
Freeh; such a Justice Depart- 
ment proposal was specifical- 
ly rejected by a then -Demo- 
cratic Congress as recent Iv as 
1994. 

“The Attorney General 
can consider appearance.*’ 
wrote the FBI director, “as 
well as actual conflict, might 
weaken public confidence.” 

Senator Thompson report- 
ed teat tee ultimate conclu- 
sion by Mr. Freeh was that the 
independent counsel law. 
which arose from Watergate 
and was closely tied to cam- 
paign finance law. “should 
be triggered under bote the 
mandatory and discretionary 
provisions of tee statute. ’ * 

The discretionary part is in- 
escapable. Mr. Freeh pointed 
out. because “the attorney 
general’s chief investigator 
has concluded that there is a 
political conflict of interest.” 

To these revelations of di- 
rect opposition from the 
FBI to her unlawful misjudg- 
ment, Ms. Reno took refuge 
in her power ro impose 
secrecy: “Our understanding 
was that tee briefing was 
confidential.” 

Senator Thompson dis- 
agreed. Though Mr. Freeh's 
detailed opinion was hers to 
suppress, “as far as the oral 
pan w as concerned, we were 
under no restraints.'* 

At a time when we jour- 
nalists are agonizingly ex- 
amining our own sources and 
methods, we do well to re- 
member that this fund-raising 
corruption affecting U.S. na- 
tional security was unearthed 
by responsible reporters and 
is driven by fearless editor- 
ialists. Clinton Justice would 
rather await subzero in 
Hades. 

At a recent embassy recep- 
tion, J ran into Louis Freeh. 
The only thing he would say 
was, “You guys led the 
way.” 

Tlic .\V« York Times 


When It Comes to the Code War, 
Even the Dataless Get Drafted 


Bv Richard Bowers 


U RBANA. Illinois — The Cold War 
may be history, but the Code War is 
only now beginning to heat up. 

As more Americans do business on-line, 
Internet commerce has created new worries 
about the security' of personal information. 
Many consider encryption — tee techno- 
logy used to encode information and keep it 
private — to be the solution. As the net- 
worked world wires together our newly 

MEANWHILE 

digital dens, we are drawn into a struggle 
with as great a consequence as the 
geopolitical one that shaped tee last half 
century. 

This war has even embarked on its 
own escalating arms race. Recent revo- 
lutions in cryptography — a kind of In- 
formation Age Trinity’ Site detonation — 
have left America's Federal Bureau of In- 
vestigation. Defense Department, Internal 
Revenue Service, big businesses and 
private citizens all scrambling to redefine 
what may be public, what can stay hidden 
and who gets to hold the keys to the 
encrypted material. 

Tucked away in this fight is tee tacit 
concession that our lives are already taking 
place in a new kind of public sphere: the 
realm of tee universally searchable archive, 
a map as large as the place it describes, 
dense with records on every recordable 
transaction. 

So complete is the ascendance of uni- 
versal bookkeeping teat we have long since 
forsaken any hope of preserving the private 
— that part of life teat goes unregistered — 
and now concentrate all rear-guard efforts 
on securing the secret — tee registered data 
teat only authorized personnel can call up. 
We have conceded the right to be recorded, 
and we quibble only over the question of 
access. 

People who grow alarmed at what pri- 
vacy they may be giving up each time they 
use the Internet have not yet fully grasped 
how much they routinely repeal each time 
they dial the phone, subscribe to a 
magazine, join a club, draw a salary, enter a 
hospital, hook up to cable television or use 
their credit cards to make tee most in- 
nocuous of purchases, even a throwaway 
novel at their local bookstore. lAsk the 
White House staff.) 

The audit trail of the individual life is 
closing in on that moment when each per- 
son's every living day will become a 
Bloormday", recorded in complete detail 
and reproducible with a few deft key- 
strokes. 

We have already reached a point where 
even the absence of data is itself an in- 


criminating datum that can and will be - 
held against you. 

Recently l bought a house, my first. I paid • 
cash, as t have for everything 1 have ever 
bought. 1 have never taken out a loan of 
owned a credit card. 

In part, I am the product of parents who 
did not believe in debt. 

But l also vowed 20 years ago — 

2 1 -year-olds are capable of endless naive i^ T 
— to leave as little of myself hostage 1 
to digital fortune as possible. Privacy 
might be a vanishing illusion, but back 11 
teen one could still keep the public record to 
a minimum. ‘ ' 

A problem arose when 1 tried to get a 
phone line for my new home, however.' ^ 
when ! called the local phone company, a ’ 
voice on the computerized menu system 
indicated teat my call might be recorded, to 1 
serve me better." 

A cheery operator took my order and . 
entered all my numbers into the propef 
fields on his screen. Then cheer vanished in J 
tee face of tee available data. 

He explained teat my credit history ■ 
showed a small problem. 

Impossible. I assured him. I've never 
used credit in my life. That, he informed me. * 
was the problem. My lack of a borrowing 
record all but proved that I was not worth 
the risk. 

Several faxes of once-personal docu- ' 
ments. all transmitted over unscrambled' 
lines, at last convinced tee central computet H 
of my phone-worthiness, and I succeeded in 
opening up yet another score of searchable' 
records on my existence. I agreed to pay $2 
a month to keep my number unlisted.know - 
ing full well teat any self-respecting 13- 
year-old could pull it up in minutes from - 
one of several dozen easily cracked serv- 
ers. 

Kafka, it struck me, was strictly minor' 
league. Even the attempt to remain anon- 
ymous now reveals more about a life than 
any life can possibly hide. 

The rise of systematic record-keeping 
itself created tee idea of a right to privacy. 
The technologies of writing, prim, tele- 
graphy, telephony and tape brought it into 
being. Now new technologies, for more 
fungible, leveraged and ubiquitous, are 
busy rendering tee idea quaint. 

So now we fight tee battle of encryption, 
a war over who gets access to what data 
about whom. Years will pass before society 
will reach any meaningful consensus. But 'j 
the larger war for a life lived off tee record 
is already lost. 

The writer is the author, most recently, of ' 
"Gain," a novel. He contributed this corn- ' 
mem to The New York Times. 
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On a Hong Kong Menu, Rung Fu and Nostalgia to Go 

• _ i tOVS. Asian men were perceived by 


By Alison Dakota Gee 

ONG KONG — The bill of fare ai 
Hong Kong’s new Bruce Lee Cafe is 
_ _ meant to pay homage to a legendary 
■ ■ screen idol. But somehow, culinary 
offerings such as Fish of Fury. Satay of the 
Dragon and Kung Fu Curry do noi quite capture 
the mythic qualities of the martial arts hero. 

' Never mind. They do. at the very least, him at 
Bruce Lee’s remarkable resonance. It was a 
quarter of a century ago. on July 20. 1973, that 
Lee died at age 32 of cerebral edema, apparently 
brought on after he had taken too much aspirin. 
But for the people of Hong Kong, as well as for 
those all across the region. Lee — martial arts 
warrior, film star, cultural ambassador, philoso- 
pher and writer — remains one of the most 
popular icons of the 20th century. 

Testament to his enduring power is every- 
where in this small, two-story care and makeshift 
museum. There are shelves and shelves teeming 
with Lee memorabilia: T-shirts, ceramic fig- 
urines. coffee mugs and posters. His original 
nunchuikas (a weapon fashioned from two 
wooden sticks and a chain) and his somber black 
kung fu suit from "The Way of the Dragon" are 
displayed in a Plexiglas shrine. Covering evety 
wall are movie stills that capture him. mostly 
bare chested and slick with sweat, in the peak 
condition of his short life. 

But it is the images of Lee in motion that stun. 


They flicker from television monitors, com- 
manding foreign tourists and die-hard local fans, 
who have already marked a well-worn pilgnm 
trail here, to stand around the cafe’s bar. silent 
and transfixed. All of Lee’s fabled scenes play 
again and again: the 30-minute, meticulously 
choreographed pas de deux of primal blows, 
kicks and yelps performed by Lee and Cnuck 
Norris in the Rome Coliseum at the culmination 
of "The Way of the Dragon." The passages 
from "Enter the Dragon,” in which Uw moves 
slowly, silently into a darkened hall of mirrors 
while his adversary Han lies in wait. 

In each of the cult-favorite scenes. Lee prowls 
the screen, his body radiating energy and anger, 
pectorals and biceps twitching in building fury. 

"He was the most charismatic person I ever 
met.” said Jon Benn, the American-bom res- 
taurateur who opened the Bruce Lee Caffi. Benn. 
who moved to Hong Kong in 1970. has earned a 
minor international celebrity among Lee fans as 
the evil white villain Big Boss from "The Way 
of the Dragon." A businessman, not an actor. 
Benn met the Hong Kong movie mogul Ray- 
mond Chow at a cocktail party shortly after he 
arrived from the United Stales. 

"He came up to me and asked if I would like 
to be in a film with Bruce Lee.” Benn said. "At 
the time. I had no idea who Bruce was but I said, 
* Sure, why not?* ’’ Today, Benn regales the rafe 
crowds with tales of his friendship with Lee. 
which flourished even after the movie 
wrapped. 


•■Bruce loved to show off,” said Benn, sitting rare boo ^’ 1 WesI :r. and i ?‘S*i^erBiSsh Colonial rote. 
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When Benn opened the caff 
in June, Lee followers finally 
found a place to gather, trade 
stories, pay their respects and 
— yes, it must be said — shell 
out cash for more Bruce Lee 

Inuring' July, there will be 
several Hong Kong venues at 
which devotees and the curious 
can celebrate his memory. On 
Monday, the anniversary of the 
day on which Lee died. Ray- 
mond Chow’s studio. Golden 
Harvest, will premiere "And 
Now You’re Dead.” an all- 
action feature starring Lee’s 
daughter. Shannon. . 

On Saturday, the Hong Cafe Bruce Lee pays homage. 
Kong-based Bruce Lee Fan 

Club will open an exhibition of memorabilia at ished America 
the Hong Kong Arts Center that the words prowess. Star-v 
"shockingly comprehensive” can only begm to Fujy P*jky**j 
describe. The collection is made up of almost and. mi he pro. 
every imaginable trace of Lee’s existence, 10,000 industry onihe 
E Sange lion, the expected (laser disks. Some peopl. 


^ghtforSl^OOata^sAcg^— „ 

SanFrancisco (his fattier was Brace and asking 

a Cantonese Opera comic ac- ^“^JJSaSdaOineseman-orainjtmn 
tor who toured mtemaUffli- to strong?' Bruce Lee completely 

"Golden Gate Girl . (at- iH'raXional Film Festival. saicL 

though appearing as a new- Lee was not just a kung fu hero. be was a 

bom girl, he was more of a BraceUewasnwj made highly com- 

prop man a character). By 18, to«ud hera ?u ™e £oaght to lifeSmcKK 
he was commanding starring strong feelings against oppressive 

bossexfwdOTiaHsnfand the ruling class- 

tional debut came with a sup- cinematic persona was that of a clas- 

porang role in the Amenran | master "He not only had 

television senes The Green ■ s -ai cSyScaJ skill but high ideals and a 
Hornet." .. SnSohiFSSras well” said Law. adding 

pays homage . A 3 Kat0 ’ *5*°“ ^ Lee would always stand up for fallen people. 

P y sadmg companion, Leeaston- - HSelwteoirt and fought for what was oms. 

ished American viewers with his kung ni H -And what we continue to take from 
prowess. Star-vehicle movies such as Fgsoff Lawsma ™ . .. 

Fury" parlayed Lee into an international celerity Bruce Lee is cus p y 

and. in the process, Hong Kong film Dakota Gee is a journalist based in 

industry on the map of world film. tsnnv 

Some people think that Lee redefined the way Hong Kong. 
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Customers enjoying Cafe Twist’s sunny terrace on the banks of the Egelantiers canal in Amsterdam. 

Amsterdam Rooms With a Vie\" 

2 Hotels Offer Comfort Overlooking the Canals 


B.«nc»iUc.'E«T*’fn 


By Geraldine Fabrikani 

An, Yo rk Timn 5r n-u c 

A msterdam — 

In many cities the 
hotels with the best 
locations and 
views command the highest 
prices. But in Amsterdam a 
web of canals threads through 
the central city, insuring that 
even those without deluxe ac- 
commodation budgets can 
ensconce themselves in 
rooms with glorious water- 
front views. 

My daughter, who works in 
Amsterdam, has become an 
expert on hotels and restau- 
rants that tourists often over- 



rants that tourists often over- ^ 0 f canais threads through the central city. 
look. For my visit m March, J 

sade. S a horel^rea^l out of 10 adjacent polished, and the white and blue table- lc 


sade, a hotel created out of 10 adjacent 
houses four and five stories high along 
the posh Herengracht lone of the city s 
central canals) that the two owners 
began converting in 1953. A !0-minuie 
walk from the heart of central Am- 
sterdam. the small, intimate and elegant 
Ambassade is not precisely a business 
hotel: There are no answering machines 
or faxes in each room, although voice 
mail has since been introduced. 

For those who want a slightly larger 
hotel but like the notion of living in the 
period houses the Dutch favor, there is 
the Pulitzer, also close to the heart of the 
city, but with 224 rooms and a more 
institutional feel. 

The staff at the Ambassade is ef- 
ficient at taking messages and making 
restaurant reservations as well as find- 
ing museum and train schedules, so a 
business traveler seeking a bit of at- 
mosphere need not feel out of touch. 

The Ambassade ’s rooms are S160 a 
night and suites are S210, with lax tat 
2.03 guilders to SI ). My spacious room 
had a double bed with large, soft pillows 
and a thick yellow bedspread-comfort- 
er, which came in handy. 

Breakfast, which is included in the 
room price, can be ordered through 
room service, it arrived punctually, ana 
we discovered that the Dutch version oi 
a Continental breakfast is far more 
ample than the French edition. Our 
breakfast included boiled eggs, orange 
juice and three different breads. 

Breakfast in the Ambassade’s dining 
room, with its gleaming lacquered white 


cloths are just as painstakingly ironed. 
The buffet offered a selection of cereals 
and yogurt. 

There is no bar as such, but one can 
order drinks in the large sitting room, 
which has a dramatic view of the canals 
and is furnished with some stunning 
antiques, including a signed 1700s 
Dutch grandfather clock. 

Mv outdated guidebook said that the 
Rijksmuseum was closed on Monday, 
but the hotel staff knew that major mu- 
seums are now open seven days a week. 
They also quickly got the train schedule 
for the Hague when 1 made a pilgrimage 
to the Mauritshuis. one of the country’s 
greatest small museums. 

Umbrellas are a necessity in the Neth- 
erlands, where it rains often. A large 
collection sits in the lobby, and guests 
can use them for the day. 

Though the hotel now has just 52 
rooms, the owners are remodeling the 
10th house, which faces the Singel 
canal, and will have six more rooms and 
a second elevator by the end of 1999. 
About two-thirds of the rooms face di- 
rectly onto the canal, so be sure to ask 
and reserve well ahead. Even in ramy 
March, the hotel was heavily booked. 

Early last year the Ambassade 
opened a flotation-tank and massage 
center down the street Floab (5^-7 fOT 
45 minutes) and massages (S32 for 45 
minutes) are often booked in advance; 
reserve on arrival or earlier. 

In contrast to the tranquil, cozy Am- 
bassade, the Hotel Pulitzer, now an ITT 


the two-story windows are meticulously an art gallery and a new 


with rentals of personal com- 
puters, faxes, laser printers 
and mobile phones. 

Like the Ambassade it is 
made up of a series of in- 
ternally joined landmark 
homes that border two canals, 
in this case the Prmsengracht 
and KeizersgrachL 

Many of its 224 rooms in 
the 24 adjacent buildings offer 
water views as extraordinary 
as those at the Ambassade, 
and the staff at the Pulitzer, 
though more harried, attempts 
to be accommodating. 

The Pulitzer is larger and 
more impersonal and more 
oriented to the business trav- 
c*xa.E«pt*n e ] er Because the hotel owns 
>'■ houses on two canals and has 

interconnected them, the 
lobby essentially runs from the entrance 
on the Prinsengracht through to the 
main restaurants, which are on the 
KeizersgrachL The lobby now includes 
a lounge that serves coffee and snacks 
beginning at 8 A.M- 

T HE ordinary decor could not un- 
dermine the stunning views across 
the Prinsengracht from my fifth- 
floor room. Those views are particularly 
magi cal at night- Not only are the most 
popular bridges illuminated with tiny 
lights around their arches, but in the 
center of Amsterdam, many buildings 
are illuminated, too. 

Although my room at the Pulitzer 
overlooked the water, some rooms are 
on the lovely interior garden and some 
arc on an internal courtyard. The rooms 
cm the canal and the garden cost 527S to 
S303 a nighL All have data-port phones 
and a handful offer faxes, copiers and 
larger desks. The rooms on the court- 
yard are S241 to S283. 

At the Pulitzer, breakfast was not 
included in the room price. The informal 
dining area overlooks a canal and a slew 
of shops including a flower stall where, 
even in the pouring rain, plants were 
everywhere. The 517.75 breakfast in- 
cluded a buffet table with cereals, 
scrambled eggs, sausages and bacon. 

Hotel Ambassade. 54/ Herengracht. 
1016 a z Amsterdam: telephone f5/-20) 
626-2555.’ fax >31-20) 624-532/ . 

Hotel Pulitzer. 3/5-33/ Prinsen - 
erachL 1016 gz Amsterdam, (31-201 
523-5235: fax (31-20) 627-6753. 

With both hotels, a written confir- 
mation is recommended. 


By Sarah Lyall 

Ne h- York Times Semce 

L ONDON — Dark, serioas Lon- 
don opens up like a relieved 
flower in the summertime. The 
spectacular blooms and new 
broods of ducklings in the parks; the 
residents in short sleeves and flowing 
dresses: the young office workers en- 
joying after-work pints on the sidewalk 
at pubs — all conspire to lift the mood.- 
With many residents on extended va- 
cations during July and August, Bri- 
tain’s capital is freed from its usual grip 
of gridlock and annoyed pedestrians. 
That means tourists are competing 
mostly with other tourists, and while die 
citv’s top attractions — the Tower of 
London and the Royal Palaces, to name 
two — deserve their status as required 
stops for visitors, it's worth taking time 
to wander off the beaten track. 

Stroll through Hampstead Heath, 
which has pathways so far from the 
crowds that you may see nobody else at 
all. Visit Richmond Park, which has 
herds of tiny, tame deer, or investigate 
the myriad outdoor concerts, plays and 
other performances held around the ciiy 
and farther afield. 

Hampstead Heath is lovely and wild; 
Kenwood House, set on its edge, is 
stately and grand. Summer is marked 
there by a series of outdoor weekend 
concerts by the lake, including 
Tchaikovsky Classics on Aug. 1 and a 
Gershwin Centenary Celebration on 
Aug. 8. Times and ticket prices vary. 
For information and reservations call 
(44-171)413-1443. 

An evening at Shakespeare’s Globe 
Theatre, painstakingly reconstructed to 
its 17th-century origins, allows audi- 
ences to enjoy culture as the Elizabeth- 
ans experienced it. The repertory this 
summer includes "A Mad World, My 
Masters,” by Thomas Middleton, and a 
delightful production of “As You Like 
II” Guided tours are offered until 12:30 
P.M. The Globe is at New Globe Walk, 
Bankside. SE1; (44-171) 401-9919. 

The Queen's Gallery, next to Buck- 
ingham Palace, has a year-round pro- 
gram of exhibitions of the art that die 
monarchy has amassed over the years. 
This summer's show, "The Quest for 
Albion," runs through OcL 11. The 
Queen’s Gallery features British paint- 
ings from the l*500s lo the early 1900s. 
Among others represented are Hans Hol- 
bein the Younger. Hogarth, Reynolds 
and Gainsborough. Open 9:30 A.M. to 
4:30 P.M. daily (last entry at 4 P.M.). 

With its permanent collection of 
pretematurally large jewels, the Tower 
of London certainly deserves its status as 
London’s rap tourist attraction. Through 
SepL 1 3 . the Royal Armories in the tower 
is host to "Treasures From the Moscow 
Kremlin." with spectacular items from 
the 17th and 1 8th centuries. Open 9 A^l 
to 6 P.M. Monday to Saturday and 10 
AJvL to 6 PJvL Sunday, 
i The Victoria and Albert Museum has 
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Carnaby Street, top ; shop on Portobello Road, left; Trafalgar Square. 


just opened a gallery lo show off its 
collection of 300.000 photographs. The 
firsi exhibition, through Nov. 8, in- 
cludes a survey of photographic pro- 
cesses, starting with a daguerreotype 
made in Trafalgar Square in 1839. Pho- 
tographers represented include William 
Henry Fox Talbot, who invented pos- 
itive-negative photography; Edward 
Steichen: Nan Goldin; Henri Cartier- 
Bresson. and Irving Penn. Open Mon- 
day. noon to 5:45 P.M.; Tuesday to 
Sunday IQ A^l. to 5;45 P.M. 

It has been derided as an instant 
monument to outdated architectural 
styles, but the new British Library at 96 
Eustorv Rood is worth visiting for its 
fxrst-nue exhibitions. Among other 
treasures, it houses Shakespeare's First 
Folio of 1623: a Gutenberg Bible, prin- 


ted circa 1455; Magna Charts, and orig- 
inal manuscripts by the likes of Jane 
Austen and Thomas Hardy. Other ex- 
hibits examine writing, children’s lit- 
erature. scientific books and the history 
of book production. Open Monday, 
Wednesday, Thursday and Friday, 9-30 
A.M. to 6 P.M.; Tuesday to 8 P.M.; 
Saturday 9:30 A.M. to 5 P.M., and Sun- 
day 1 1 A34. to 5 P.M. 

A S Dickens makes clear, London 
takes much of its character from 
the Thames, and there are lots of 
ways to navigate it. If you sail to Green- 
wich — a 50-minute trip — stem at the 
Old Royal Observatory, name ofGreen- 
wich Mean Tune and the Zero Meridian. 
Two companies operate boats to Green- 
wich: Passenger Boat Services, which 
leaves from Westminster Pier, and 
Catamaran Cruises, which leaves from 
Charing Cross Pier, 

Greenwich is a scene of high end-of- 
century excitement these days, as the 
country builds its enormous Millen- 
nium Dome on the spot where 2000 
officially begins. The Old Royal Ob- 
servatory, founded in 1675 by Charles 
II to solve the problem of how to sail 
the seas without getting lost, is behind 
the National Maritime Museum on 
Romney Road. Hours are 10 A.M. to 5 
P.M. daily. 


The Oxo Tower, on the south bank of 1 
the Thames, has views over the city and ;; 

modem British food. Dinner might in- ■ 
dude a grilled mushroom filled with ’ 
snails as an appetizer and roast monk- 
fish wrapped in Parma ham with 
shaved fennel and celery salad, with wj' 
sautged potatoes and aioli as a main . 
course. Dinner for two, including wine, 
comes to $200. Oxo Tower Wharf, ' 

Barge House Street, SE1; (44-171) 

803-3888. 

Of all the ethnic cuisines in London, 

Indian is the most sophisticated and the ? 
most prevalent The acclaimed Rasa 
Wl, younger sibling of Rasa, a popular !■„, 
restaurant in North London, serves ve- " . 

getanan food of the southern In dian % 
province of Kerala, and includes ex- ■ v, 
tensive and mouth-watering descrip- ’ 
lions of such dishes as moru kachiathu, ‘ 
a sweet-and-sour combination of man- v 
goes and green bananas cooked in 
yogurt with chilies, ginger and fresh . B 
curry leaves. Dinner for two with wine ■ * pH 
is about $50. The restaurant is at 6 W ml 
Damn Street, Wl; (44-171) 629-1346. VA 


A Vamktyof Restaurants 

Since it opened in January, Pharmacy 
has become one of London’s oendiest 
restaurants. It is partly owned by Dami- 
en Hirst, contemporary art's aging en- 
fant terrible, and is decorated with, 
among Other tilings, his medicine-cab- 

■ 4S1Ia4 iuiiIi (\rtw rtf 


(to make you think about mortality). 
Waiters in the downstairs barare dressed 
in surgeons' white coats. Appetizers in- 
clude home-salted cod ana aubergine 
caviar with balsamic dressing: as a main 
course, there is roast duck with white 
peaches and large french fries. Dinner 
for two, with wine, comes to about $135; 
The restaurant is -et 150 Notring Hill 
Gate, Wll; ( 44 - 171 ) 221 - 24 42 . 


17 0 Great Portland Street 
Wl; (44-171) 631-3131, is both a res- 
tauranrand one of London’s finest food 
shops. The menu changes twice daily 
offerings might include grilled calves’” 
liver with broad beans, girolle mush- 
rooms, peas, bacon and shallots as a 

. ln * e ten* of Soho, Yo! Sushi is a 
manifestation of London’s love 
affair with Japanese food. Customers 
at a counter grab sushi and salads that 
movealong a conveyor belt. Drinks are 
% a kttle robotic cart on 
wheels. On average, dinner for two 

Open nooiTto 

w^iS: I ^y 7 ‘ ( S3 Pol ” d 

retail breaks in 
Jc rath Floor Cafc of Harvey Nkhrt? 

with its small 
tables, brisk turnover and magnetic ef- 
fect on cetehnty shoppers Tf«» email 

jxme is about ^ 
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By Roger Collis 

Imernativnul Herutd Tribune 


ONDON has always been well 
endowed with small, luxury ho- 
. lels. what some people call 
wamm town-house hotels, boutique ho- 
tels or baby grands, ranging. from coun- 
try-house classic -to contemporary and 
often deliciously eccentric. 





•Tdge s. out me oesx or mem onen 
achieve that elusive amalgam of com- 
fort. friendliness and efficiency dial I 
call hospitality. 

Now a new wave of “design” hotels, 
have joined the genre — hip bomes- 
away-from-home that are “concepts” 
where everything; bdhind the Victorian 
.ardian fac 
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iid Edwardian facades, from die visual 
choreography of the lobby, with chairs 
you are likely to sit in die wrong way, to 
the bedside reading light and the tooth- 
brush holder, is a tribute to the interior 
designer's genius. Whai they have in 
common is that they are all different. 
Design hotels are supposed toreflect who 
you are — or who you aspire to be. 

“They are called ‘design’ hotels be- 
cause they are designed to meet the 
needs of mainly young, affluent, image- 
conscious travelers who want to feel that 
their lifestyle is reflected by where they 
>. siay< " said Nigel Massey, a London 
consultant. “They break all the ground 
rules of classic hotels: They are sen- 
sationally different, simple in design, 
elegant and very fashionable. They at- 
1 tract people from the four M's — the 
music, modeling and fashion, movies 
and media industries — creative people 
and executives who love these kinds ot 
hotels. They are hip, cool, at the cutting 
edge of design in what they do, die cars 
they drive, what they wear. And hotels 
are merelv an extension of that ' 
“People really started talking about 
design hotels around the time the HaDcm 
opened in 1991, followed by the Met- 
ropolitan last year. They've both taken 
London by storm. Then you have the 
Malmaison hotels, where they ve taken 
landmark buildings like churches and 
warehouses, gutted them and created 


stylish interiors behind the original, 
facades. They’ve been a tremendous 

success.'” „ 

The HalJtin and the Metropolitan are 

the brainchild of the fashion guru 
™ iu,se in Sineanore. 


“Travelers in the late 1980s who looked 
out for small boutique hotels were gerang 
tired of china fabrics, fluffy curtains and 
four-poster beds. They were looking for 
the land of modem design they have in 
their homes and offices. The idea is when 
vou travel you go for an expatence. 
Design is important, but it has to be style 
that you feel comfortable with. . 

Light-years away from any design 
vou could ever imagine is the Porto- 
£*llo, near the Ponobello Road market 
in the heart of Notnng Hill. The oldest, 
most eccentric design hotel m London, 
h has been a haven for movie people, 
fashion celebrities, music and media 
folk for nearly 26 years. It is funky and 
fun with just 20 bedrooms decked out 
with a hodgepodge of antiques and mil- 
itary paraphernalia and a mixture of 
« shin's bunk and even a 


U It. ill nim.miu V- _ _ 
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four-posters, a ship's bunk and even a 
rounds bed specially made for Alice 
Cooper 


The Halkin, just behind Hyde ----- 
Comer on a quiet Belgravia street, of- 
fers chic Milanese design and Italian 
food and a wealth of "high tech. Guest- 
room corridors curve at a gentle angle 
and ceilings arch downward to meet me 
walls. All 41 rooms have dual-lme 
phones, a fax machine with your per- 
sonal number. VCRs, multichannel 
cable and satellite TV, a wall safe and a 
personal bar. A Teletype center gives 
instant access to market and news re- 
ports and there are private rooms for 
business meetings and secretarial ser- 
vices. 


Hot Spot to Ham® Ovt 


The Metropolitan off Park Lane, lar- 
ger with 154 rooms, has “MS 
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Unes with light hardwoods and marble 
1 fabrics. Bedrooms are crisp 


and natural ratines. 
and comfortable with three phone lines 
U S. and UX. modem points, voice mail 
arid desks you can spread out on. 
There’s a high-tech gym with awesome 
stepping and rowing machines, a rare/ 
loiSge-com-bar, one of the hottest 
places in London to hang out. and Nobu, 
aMicheiin-staned restaurant aadsusb 
bar serving “new-slyle Japanese 

C1I Nicholas Rettie, general manager of 
the Halkin and the Metropolitan* said. 


rSrid Naylor-Leyland is owner of 
Dukes, a 62-room hotel racked away in a 

gas lighted courtyard off Piccadilly, a 
havenof good taste, comfon and relaxed 
charm. Rooms and suites are individu- 
ally decorated and furnished with period 

furniture, objets d’art, fine pamnngs and 

porcelain, along with roaible bath- 
rooms. Bartender GUberto Preti is said 
to mix the meanest martini in town. 

The Egerton and Franklin are smaller 
versions with 30 and 47 morns resp^ 

swataas:«s: 

and founder of Malmaison Holds, said. 
“I think ‘design’ is a dangerous term. 1 
wouldn't like to put a label on what we re 
doing. We started in 1 994 with the idea of 
creating hotels that were high on style — 
classic contemporary design, but not 
gimmicky, design dial would to — and 
lood value for money — less than £100 
fSSit 51601 a night. We talk aboirt ho- 
tels that are different People love it. 

Malmaison has taken distinctive 
buildings — the Glasgow hotel was a 
church, Edinburgh a seamen s mission, 
Newcastle a quayside warehouse— and 
created stunning interior designs that 
work with the original architecture and 

Paris and the United States. 


TheX-Fius 
Fight the Future 

Directed by Rob Bowman. 

US. 

Conspiracy theorists, consider 
this: Whai if the hush-hush 
atmosphere and Internet 
mania surrounding the first 
“X-Files" feature film were 
part of a giant plot to hide the 
uneventfulness of one more 
summertime sci-fi fizzle? It s 
as possible as much of what 
“The X-Files: Fight the Fu- 
ture" has to offer. If devotees 
of the television series come 
to the film with enough tag- 
gage for a six-week safari, 
perhaps they can deepen the 
experience of watching a mid- 
dling, unfocused action-ad- 
venture with brand-name ap- 
peal. But there's a caich: This 
film isn’t tailor-made for true 
X-fanarics. because the ma- 
terial has been so broadened to 
accommodate the uninitiated. 
Trust no one who dreams up 
an action sequence in Antarc- 
tica for the big screen. No. no 
and you must be joking. Those 
are the answers to the first 
three questions that the pros- 
pect of an “X-Files” movie 
rases: Do Scully and Mulder 
get extracurricular while hunt- 
ing extraterrestrials? Do they 
solve all the series’ outstand- 
ing mysteries? Will there be a 
sequel? The movie teasingly 
offers the prospect of big de- 
velopments in the television 
X-plot, but all it really does is 
create a vague omnibus for- 
mat for future movie spinoffs. 
That may make it a crossover 
hit quicker than you can say 
Trekkie, but a lot of the 
show's otherworldly intensity 
has been lost in the process. 
Meanwhile, the movie may 
raise more questions thim it 
meant to when it oners 
glimpses of alien trouble- 
makers. Reaching for run-of- 
the-mill grisly horror, it winds 
up attributing sophisticated 
global-domination plans to vi- 
cious. long-clawed spacelmgs 
who are more prone to 
screams than schemes. With- 
out making much connection 
with the end-of-season tele- 
vision cliffhanger, the film 



funny, crazed dangerous 
world of Elmore Leonard, 
whose “Out of Sight has 
just made it to the screen, with 
George Clooney as the good- 
bad guy and Jennifer Lopez 
bad bad-good girl. Note the. 
punctuation in ^ qualifiers.; 
blease. That small dot be- 
Ereen the words, explains 
what’s so fascinating about 

Leonard. The key to neariy 

everyone's character and 

motive is the hyphen that bal- 
ances an equipoise of con- 
tradictions. the opposing val- 
ues. Almost no one is pure. a$- 
in pure evil or pure go«k. 
Steven Soderbergh handles 


^ Steven Soderbergh handles 

Mf-nul V.mn/T'‘c7>irt hCcTm ^ v ’ ' 3K*ra -* w 7., Jj rrt itlv a [_ 

Gillian Anderson and David Duchovny in The X-Files. us on track: he 

_ onucMcv on the violence, ana 


starts off in Ice Age Texas, 
where aliens lurk in wait for 
Early Man. Thirty- seven 
thousand years later. Texas 
has healed up. but the aliens 
modus operandi hasn't much 
changed. A nicely diabolical 
early scene shows a liule boy 
savaged bv the invasive virus 

. "i .i Mil Tt«n_ 


way* 7, 'a 

goes easy on the violence, and 
when he does unleash it. it s 


Out of Sight 

Directed by Steven Soder- 
bereh. U.S. 

What place is this? Where Me 
we now? WelL the beautiful 
woman pulls a Remington 
12 -gauge pump out of her rar 

early scene shows a uuie ooy tnink, jacks a shell mto the De|roU operaior wno u>« > ■: 
savaged bv the invasive virus chamber and collars a rithy mor e readily than nec- 

nicknamed the black oiL Typ- escapee from a Rontapriron ^ whQ ^ lt t* 

ically as it works to cover too camp. Un fazed by . j. hind extravagant social 
many bases, the film mentions mliher bore looming bef rw* rh^dle brinas 


wio in ; — - 

short, fast and ugly. He un-_ 
dersiands the dangers of guns: .. 
And he captures Leonards- 
trademark fascination with, 
trulv bad guys. This would be- 
Snoopy Miller, a dead-eyed 
Detroit operator who uses vi- 

. »>n.4ilv fhnn nPT- 


iiuuij , . 

the virus again but never tot 
lows through on one of its best 
special-effects tricks. But the 
touch of X-iness that will mat- 
ter most to both diehards and 
neophytes is the film’s prom- 
ise of heightened conspirat- 
orial activity between Scully 
(Gillian Anderson) and 
Mulder (David Duchovny). 
And here’s where it does the 
most mischievous reasing, 
since the story's big Antarctic 
spectacle seems wanner than 
the nol-quiie-love-affair. The 
film contrives a rainy 
strangled declaration of fond- 
ness from Mulder, a near- 
clinch and a wild idea of how 
to set a heroine out of her 


camu. — - , 

caliber bore looming before 
him, he strips her of the gun. 
dumps her in the same trunk, 
climbs in with her. and a co- 
hort drives them away. He s a 
career criminal; she s a u.s. 
marshal. Naturally he begins 
to flirt. Naturally, she flirts 
back, even as she reaches for 
her new S1G- Sauer .380. a 
eift from Dad. Where are we 
now? We could only be one 
the loopy, vivid. 


place: 


hind ’ extravagant social __ 
p races. Don Cheadle brings 
real chill to this bad boy s 
badness. His advantage is that 
unlike all the others in th* 
cast, he has no hyphens in his 
character, there's no opposi- 
tion in him at all. only hard, 
cold hunger. He's as scary as 
thev come, and his nastiness 
gives "Out of Sight” its spe- 
cial sting. The movie is good- 
good. (Stephen Hunter. WPl 


clothes. This last episode, un- 
fold in a in a huge set that re- 
sembles a giant carburetor, 
doesn’t actually glimpse 
Scully in the nude or goad 
Mulder into anything more 
darine than a Sir Walter 
Raleigh imitation. But as on- 
the-job rescue efforts go. « 
does qualify as a fetishist s 

delight. (Janet Mashn.htYn 


Isn't it time 
you visited 
DREAMLAND 1 


arts guide 


Vmuu 

Palais Harrach, tel: (1) 525-244- 
03 open daily. Continuing! 'To 
Aua. 9: "Henry Moore." An exhib- 
ition of 85 sculptures and40d^- 
mgs by the British sculptor (1898- 
1986). 


Mondays. To Aug. 23: "The New 

S^theGSteAnde^ 

from lower Italy and Sicily. 200 
sculptures, bronzes, vases and 
pieces of architectural 
J^^aparming 500 years of Greek 
colonization In Italy. 


GREECE 


rentiy exhibited: “Schliemann, 
Petersburg. Troy.” Objects excav- 
atedbyHeinrlch Schliernaryi on 

tiw site of ancientTroy In Turkey hi 

the 1 870s. [Donated toGermarry by 
the archaeologist, tta treasure. 
which dates back to tta^irdn^ 
tennium B.C.. was brought to Mos^ 

cow by Russian troops at the end 

of WOiid Waril. 


artists from Taiwan. China, South 
Korea and Japan. 


united rtat E s_ 


BELGIUM. 



jyHiypnp 

KonmkUJk Museum voor 
Schone Kantian, tel. Pj igj; 
7809. dosed Mondays. Gontau- 
ing/To Juiy 26: "Pieter Breughdle 
jXe et Jan Brueghel r 'An^ 
Une Famine da Peintres H^nan® 
vers 1600.” Approximately zu 
works on paper and 130 paintings 

^S^7ofP«ter Bruegel the 
Elder. 


BeoaW (1), ^ 

1617. To Jiiy 26: Ftonv^e Por- 
traits ofthe FayumtoB^antine 
icons.” Painted at *6 Jime of toe 
Roman colonization, the portraits 
— found attached to the mumrw- 
lied bodies — were excavated in 
the Fayum area. 


ITALY 


GeUecy, « ('Zli, 92 ^ 
3144 open daily. To Sept 6. 
Bruce Nauman.” Video inst^a- 

mgs by toe American conceptual 
artist (bom 1941). 

www.bayward-gaMry-^9- ^ 

National Gallery, 

Eyes.” Paintings and 
trara how the 

1768) captures the splendor oi 
ISe-f festivals, regattas and 


SSSISnwy* (55) 26-2^: 

dosed on Tuesdays. To July »- 
“Catarina la Grande. Apprcxv- 
matety 200 works from the Her- 
rnjtaae Museum in St. Petersburgi 

the arts, to toe 18th century. 


Asian Civilisations Museum, tel: 
338-00-00, dosed Mondays. Con- 
tinuing/ To Aug. 16: “Painting by 
Zhejiang Artists of the Mmg and 
Qjng Dynasttes.” A 0h m P®f 
the art of toe rarely shown Chin^ 
artist Chen Hongshou. His worits 
and those of other contemporaqr 
artists attest to toe creatlvity ot 
classical Chinese painters in itg- 
urattve works. . . 

Singapore Art Museum, tel332- 
3222 dosed Mondays. Continu- 
ing/ To Sept 13: "TheOrtg'ns 
Modem art in Franc f- 
Pain tings and by m- 

pressionnists and French Post 
pressioruste. 


SSSSiMttBmw: 

7360, dosed Mondays. To Aug. 23- 
“Landscape Drawings. 1500- 
1900." A celebration of nature i in 
the drawings by Rembrandt, Tdan. 
Poussin. Seurat and van Gogh. 

vmw.getty.Bdu 


Art, tel: (212) 570-3676. dosed 
Mondays and Tuesdays. Continu- 
ing/ To Aug. 30:^ “Unknown Terrain: 
The Landscapes of Andrew 
Wyeth." Landscapes in waterrol- 
or, tempera and brush work by toe 
American painter (bom 1917). 


Museum of Art, Hong Kong. 

July 20: "The Wonders of Sanxingh 
dui: Civilizations Rediscovered. 
Setagaya Art Museum. Tokyo. 
July 20: "Chinese Art.” Shoto Mu- 
seum of Art, Tokyo. 






M^Mumof Modem Art, tehCJI [2) 
708-9400, dosed Wednesdays. 
Continuing/ To Oct. 15; 
“Bonnard." Nearly 100 payW 
by toe French painter (1867-1947). 
His work indudes landscapes, suii 
llfes. interiors, toe celebrated bath 
paintings ot his enigmatic wile and 

self-portraits. 

www.moma.org 

Whitney Museum of American 


Washington 

National Museum of American 
Arttel: (202) 633-8998. open 
daily. To Sept . 7: "HocknGy'sGrarvd 

Canyon: A Visionary View. Agnd 

of 60 oil pamtings by toe British 
painter (bom 1937). Each i depic- 
tion is complete m itself and dove- 
tails with toe other paintings to form 

an overall view of the canyon. 
www.nmaa.si.edu 


closing soon 


Europe 

Julv 19: “Andy Warhol: Zeichnun- 
gen. 1942-1987." Kunstmuseum, 
Basel, Switzerland. 

July 19: "James McNeil WhisUer y 
Waiter Richard Sickert." Museo 
de Bellas Artes, Bnbao, Spam. 
July 20: “Delacroix: Les Dernier^ 
Annees, 1850-1863." Grand Pal- 
ais, Paris. . . „ 

July 20: “Eugene Delacroix dans 
les Colleclions du Musee." Musee 
Conde, Chantilly, France. 


jun 19- “Roy Lichtenstein; Land- 
Se®Oi3SeSlyle.'HongKcng 


Middle East r .„. 

July 18: "Chen Zhen. JueChang. 
Fifty Strokes IQ Each. Tel Aviv 
Museum, Tet Aviv. 




GaSSria Civica d-Arta 


IPAIW 


9911 . ciosed Monda^ To Sept 


13: “Brera Ctatwia PtatogragJ; 
ar" Photographs by the British 


JA PAN 


Venice a - 


SrsasSssS 

( 1891-1973) are exhibited m toe 
iBUrcentury garden^ qi - 40-20- 

jsgsssss 

SrJrisrxa 

1 9th centuries. ^touvre 

http-J.'mrstral.cuttuw.mlouvrB 


ihnnanie Genichiro inotoraa 
Uuseum erf Modem Art, tel: (877) 
To July 19: “Seorgw 

Braque." A r0tro ^ 0C ® v l r ?!affi 
works by toe French painter (1882’ 
1963). His aesodation with P!cas- 
sowitil World War I led to toe de- 
velopment of Cubism. 


Madrid 

Museo Nadonal de Arte Rema 

SSTte,: ID 

Tuesdays. Continuing/ To Aug. 
31 • “Disano IndUstnal en Espana. 
Un Siglo de Creadon e Inn ojjj 
don." Documents itaysWai 
design in Spain since the middle of 
the 19th century. 


R LAM D. 


• thr moment 

seize 


National Film Center, 

3561 -0823. To Aug. 15: Brett We- 
JSi and American 
ers." Brett Weston (1911-1993). is 
I son of Edward Weston, one of 
the pioneers of American photo- 
grajtoyThe show brin^ 
a Section of his works ata ^io- 
tographs by Imogen Cunningham. 
Walker Evans and Diane Arbus. 


Fondation de rHermitage, tel- 
{^1)^0-50-01, closed Mondays. 
7b Oct. 11: “Futurtsme, 1909- 
1944- L’ltalie Face ala Modemtte. 
Giacomo BaKa. Umberto Bocdoni. 
Carlo Carra. Luigi ^ 

Gtno Severini were toe main rep- 

SSSULSSSJR 

iSSures and works on paper. 


Luxuriate. Celebrate life! Shop. Go to the Go Jan^ e 

ime MS - ^ one-be,- 

two or overnight valet parking. 

Jiou: 25 w SejWvr/. WH Sul^W ^ AnuW^? 


The world’s longest 
unbroken sea beach. 

The world's largest 
mangrove forest. 

Home of the 
Royal Bengal Tiger. 

Thousands of 
rivers and rivulets. 
Colourful hill tribes. 
Bangladesh - 

a piece of heaven on earth. 


> .7 


HOTEL plaza athenee 

A ..- n p 4 *K AVENUES 


57 e.™ sttttn. — VE " U,S 

212 734 9100 - 800 ++7 8800 - FWt 212 7 


BANGLADESH AIRLINES 

Your home in the atr 




ST. PETERsmiRa 

Hermitage Museum, tel. (812) 
110-9625, dosed Mondays. Cur- 


Tripef Fine Art W ; 0 

25-95-76-56. To Sept 6. 1998 
Taipei Biennial: Site 
Brings together the works of 30 


cfafifeadip tfHotdsofthtFMbrid 



/get aroundy 


„ Service. G« tet cte connKUont home fmn, or, rrtttp. ]ust 

-* h AT&T ^ the country you're c*, enO ch^ . - ^ ^ “ "* 

0,3i ,he a “ eK „ can ote. to , list of a cc«s number see our a d on *e beck pese. 

h s ^ne be* rout® y° u 


It's 


II within your 


reach. 
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Israelis to Meet With Palestinians 


want a real peace,” be added. 

The Israeli leader declined to predi« 

howtong it 


Reusers the Palestinian chief, retained home 

JERUSALEM — Prime Minister from a trip to China. He came back 

Beniamin Netanyahu said Thursday that Thursday. . 

he expected his defense minister, “We haven’t set a date as of yet,_bpj 
Yitzhak Madechai, to meet a Pales- from our point of view it canoe ngm 

tinian negotiator, perhaps even right away,” Mr. Netanyahu said. We warn predicted, 

away, to try and reach a peace break- to engage in a real effort to close this Jol y, ®s wto jy^Moidechai would 
through. agreement” ' w r KManvahu s a»d it could be 

The Palestinians also said they were Washington has beeu fry*°e *®Jl**£l AhuMazcD. a FSdestiaian officiaL Mr. 

fV* principle" to n** itS^J^SS^SSOlS 

Israelis. 

err 


[{; 


iiit» 


r 


filamentary recess flwrfe ** of 


te lo-monm-oia aeauiuv*. 

two sides to agree dial Israel would hand Arafat h Palest inians still 

“There’s general agreement, err- over another 13 percent of Weft Bank , evidence thatthey 

tainly on our part, that it’s time to engage land in return for Palestinian security bad „„»*»»■« wism” and that they 

the Pales tinians directly," Mr. Netan- commitments. _ _ . ^“ e .Ps5lr 1J y M annul their 

yahu said in an interview. “I assume the Mr. Netanyahu shrugged off criticism 

first meeting will be with Mr/ Mot- of himself fioar the Arab" worid, the 
dechai. the defens e minister.’ ' West and at home, saying: “I don’t care 

The United States, toe main broker in tf I am inalxgned or demonized and so on. 

Middle East peace talks, said this week' because I was elected to do toe right 
that Israel and toe Palestinians would thing. ” 


‘terrorism* , 

had fulfilled a promise to annul theiffi 
covenant calling far Israel s destrac- 

°°Mr. Arafat’s adviser. Nabil AbuRdai- 
nah said, “In principle we are ready for 
^ pavings that are based on Israel s 


“we want life, we want security, wc 

ECONOMY: US. Industrial Production in June Drops Sharply 


Uoroi RdaoaVTbc AncM Prb 

Festina riders, from left, Laurent Brochard, Richard Virenque and Laurent Dufaux, reacting to the suspension. 

TOUR: Festina Coach Is Suspended as Drug Investigation Goes On 


Continued from Page 1 

lin, where this 85th Tour began Sat- 
urday . 

Ronssel and toe doctor, Eric Ryck- 
aert, have both denied the accusation. 

Nevertheless, a drawn Leblanc said. 
“There are sufficiently grave condi- 
tions'’ to suspend Roussel’s license. He 
might have been referring to coverage by 
French newspapers, which universally 
featured the drug case on their front 
pages and relegated toe race results to 
inside pages. 

Leblanc was a professional rider him- 
self at the time of the Tour’s biggest drug 
affair, toe death in 1967 of toe British 
rider Tom Simpson daring a climb on 
Mont Vein to ux in France. 

Amphetamines were blamed when 
Simpson became overheated during toe 
stage and suffered a fatal heart attack. 

The Tour's last major doping scandal 
occurred in 1988, when toe race leader, 
Pedro Delgado, a Spaniard, failed a drug 
test because he had used a masking agent 
for steroids. 

Delgado was allowed to continue to 
triumph in Paris because toe drug was 
illegal under most standards and was 
scheduled to be banned by toe UCIa few 
weeks later. Leblanc, by then a jour- 
nalist, took over command of the race 
the next year. 

Four riders — the stage winner, toe 
runner-up and two men chosen at ran- 
dom — are tested for drugs each day in 
the Tour. There have been no announced 
failures in this decade. 

The Tour director said that he had 
talked by phone Thursday morning with 
Hein Verbruggen, toe head of toe cyc- 
ling union, which is meeting in Havana, 
and that Verbruggen had been “dis- 
turbed by press coverage of the affair 
and toe image it is giving to toe Tour." 

As for toe nine Festina riders in the 
race, Leblanc repeated his stand that 
“nothing has been proved against 
them” and that therefore they were not 
subject to expulsion or any other pen- 
alty. The riders include Laurent 
Brochard. the world road race cham- 


pion, and Richard Virenque, toe race’s 
top climber toe last four years and toe 
second-ranked competitor in toe last 
Tour. 

Bruin also said that toe riders faced no 
i mmediate sanctions. “Again for the 
time being, it has nothing to do with toe 
riders,” he said. “Ithas everything to do 
with the soigneur and some details that 
have come to toe attention of the UCI 
executive committee.’’ He would not 
specify toe details. 

The suspension, announced in Cholet 
as a cold drizzle fell an officials, riders 
and journalists before toe start of toe 
fifth stage, was controversial. 

“I don’t think it’s fair,’’ said Patrick 
Lefevere, the directeur sportif , or coach, 
of the Mapei team, which is ranked just 
below Festina in the computerized 
standings. “Until a person is found 
guilty, he’s innocent ’Provisional sus- 
pension,’ bah. If after this he’s found not 
guilty, is the UCI going to pay him for 
damage to his reputation? I don’t think 
so. 

“If he ordered the soigneur to do this, 
he’s guilty," Lefevere continued in an 
interview. “But if the soigneur was traf- 
ficking in drugs and toe directeur sportif 
didn't know about it, he's not guilty. 

And in that case there’s a lot of dam- 
age for nothing.” 

Bernard TheveneL, a television com- 
mentator and twice a winner of the Tour 
in the 1970s, put it this way: "It’s a very 
delicate matter. 

What’s toe right way to go?Thar’s the 
problem. Is this enough to lift the cloud 
over the race? But at least the UCI has 
tried to do something.” 

Johnny Weitz, directeur sportif of the 
U.S. Postal Service team, said: "It’s 
hard to figure out what’s the real story. 
He has his legal rights but the UCI may 
know something we don’t and that’s 
why they acted.” 

Festina riders were supportive of 
Roussel and somewhat defiant 

Virenque, a Frenchman who is among 
the favorites, said at another news con- 
ference: “We’re here to win toe Tour de 
France and we’ll continue to ride to do 


so. We're not here to discuss doping. I’ll 
answer questions about the stage today 
but not about this affair.” 

Neil Stephens, an Australian with 
Festina, was more forthcoming. “The 
team is pretty depressed,” he said in an 
interview. * ‘We’ve got a couple of mates 
involved in pretty heavy stuff and we’re 
just Dying to get on with it." 

Referring to Roussel, he added: 
“Bruno said a couple of days ago he 
wanted to go to toe court, he wanted to 
talk. He said he’s got nothing to hide, he 
wanted to get everything out of the 
way. 

“He said to me yesterday morning 
‘One of these days toe coppers are going 
to come forme and take me away’ — he 
was quite willing to talk. 

"We’re going to let justice do its bit 
and we’re going to do our bit and try to 
win toe Tour de France. So let's get on 
with it.” 


Thalidomide Sale 
Approved for U.S. 

The Associated Press 

WASHINGTON — Thalidom- 
ide won Food and Drug Admin- 
istration approval Thursday to be 
sold in the United States, but with 
restrictions aimed at avoiding the 
birth defects it produced in the 
1960s. 

The agency said that thalidomide 
effectively treats a small number of 
leprosy patients — no more than 50 
Americans a year — who suffer an 
agonizing inflammation. 

But thalidomide becomes the 
most restricted drug ever sold in the 
United States. Every American, 
male or female, who uses toe drug 
will be required to enroll in a gov- 
ernment-monitored registry. 

Women must undergo pregnancy 
tests before getting toe drug, and 
men and women mast use contra- 
ception. 


Continued from Page 1 

with a record increase in stocks of unsold 
goods that accounted for nearly one- 
third of toe first quarter's growto. ■ 

The inventories repeat confirmed the 
slowdown and indicated it was more ab- 

aualysts ^S^^creation^fflsla^toe 
unemployment rate will rise and interest 
rates may decline. A slower econom y 
also could further restrain growth in cor- 
porate profits, which have already been 
easing off a double-digit pace. 

For toe moment, there is little in- 
dication of an impact on employment. 
Indeed, first-time claims for unemploy- 
ment com pensati on plummeted by 
58,000 in a weds: that “showed no ob- 
vious impact from toe strike” against 
GM, toe Labor Department said Thurs- 
day. 

Government figures showed a sea- 
sonally adjusted fall in claims to 336.000 
for toe week ended July 11 co mpar ed 
with 394,000 for toe previous week- Wall 
Street* economists had forecast 364,000 
new applications, according to Renters. 

None of the analysts said a recession is 
at hand, and all of them expect a re- 
sumption of stronger growth after a peri- 
od of several quarters in which toe econ- 
omy regains its balance. Meanwhile, a 
period of slower growth should reduce the 
concent of Federal Reserve officials who 
have been wearied that the nation’s ex- 
tremely tight labor markets would sooner 
or later cause inflation to accelerate. 

But the drag on U.S. production from 
a mountain of unsold goods and a widen- 
ing trade deficit may have been enough 
to cause a drop in economic output, as 
measured by the inflation-adjusted gross 
domestic product in toe April-to-June 
period. GDP is toe value of all goods and 
services produced. 

The Commerce Department will re- 
port its first estimate of second-quarter 
GDP on July 31. Inventory figures are 
among the various economic data used 
to calculate toe estimate. 

The sharp slowdown in GDP occurred 
despite continued strong increases in 
consumer spending, which has been one 
of the driving forces in the economic 
expansion that began more than seven 
years ago. The turmoil in Asia, including 
recessions throughout the region and a 
large increase in toe value of the dollar 
compared with many Asian currencies. 


has caused a sharp drop in U.S. exports 
and boosted imports from the region. 

“lit the first quarter, toe growto we 
were getting was really an aberration,” 
said James Glassman, an economist at 
Chase Manhattan Bank in New York. 
“The shock from Asia was there but we 
weren’t feeling it,” he said, because 

inventories rather than faring 

sold. 

Earlier, many economists had esti- 
mated second-quarter GDP gains at a 2 
percent to Z5 percent rate followed by 


increases at a 1.5 percent to 2 percent 
rate in toe second half of this year. 

Those forecasts also included some 
increase in the unusually low unem- 
ployment rate in the United States. That 
rate rose to 4.5 percent last month from 
4 3 percent in April and May. The more 
abrupt stowin g in inventories could 
cause joblessness to rise more quickly, 
but not necessarily to a higher level than 
was expected earlier, analysts said. But a 
period of very stow growth could also 
hurt corporate profits and precipitate a 
decline m stock prices. 



BANK: Fraud Inquiry at Global Lender 

Continued from Page 1 


¥ 


believes that Mr. Rodriguez took from a 
co n tr ac tor on a water utility project in 
Algeria. The bank contends in court pa- 
pers that toe contractor was a former 
neighbor of Mr. Rodriguez and that toe 
work was never satisfactorily completed. 

Mr. Rodriguez, who retired during the 
bank’s in tonal investigation late last 
year, deni e d the bank’s allegations in 
court filings. His attorney did not return 
mile asiring for comment. 

Headquartered two blocks from toe 
White House, the Worid Bank is a major 
force in global economic devetogment 
The bank pours billions of dollars into 
emerging countries each year for projects 
ranging from infant fooling programs to 
gigantic infrastructure improvements. 

“If our original suggestion was true 
that there was a ton ofcomiption going 
On in our borrowing countries, we 
couldn’t assume that the bank was a 
pristine island in the middle of this,” 
said Mark Malloch Brown, toe Worid 
Bank’s vice president for external af- 
fairs. “So the question is. ‘Are we 
clean?’ aid it’s not clear." • •' / • 

Mr. Wolfonsohn said: “Other formal 
investigations are under way, andseveral 
other allegations are being reviewed. 
Some of these cases may result in legal 
action taken by the bank in addition to 
appropriate discipline measures.” 

A senior bank official said that in ad- 
dition to Mr. Rodriguez, two other bank 
officials had been notified that they were 
under investigation and had been sus- 
pended while toe probe was under way. 

Questions about program inefficien- 


cies and the many possibilities for cor- j 
ruption in dealing with emerging nations r 
have tong surrounded World Bank pro - 1 
grams. Mr. Wolfonsohn, an Australian- . 
bom former investment banker who; 
took over as World Bank president in j 
1995, has talked openly about these is- > 
sues and encouraged his employees to J 
come forward with concerns. i 

On Wednesday, he said toe bank was J 

planningto establish a hot line within the , 

next few weeks for staff members to 1 


DISSENT: Open Letter Challenges Chinese Authorities to Release Those Who Tried to Register a New Party 


Continued from Page 1 

domestic human rights monitoring bul- 
letin, to dissidents and journalists in 
China over the last year, despite having 
his equipment seized by police. “One 
more time wouldn’t matter one bit.” 

Mr. Qin said that China's constitution 
protects a wide array of rights, and that 
.the authorities should abide by it. not the 
laws they have written that contradict the 
constitution. 


“In China today, toe laws are in con- 
flict with the spirit of the constitution,” 
Mr. Qin said. "For example, the con- 
stitution says there is freedom of speech, 
freedom of assembly, freedom of as- 
sociation. Freedom of association in- 
cludes creating parties. The citizens must 
have the right to freely form parties.” 

But Chinese law presents dissidents 
with a dilemma. It is illegal to form a 
political party without registering it, but 
toe law provides no procedures for re- 


gistering a new political party. 

In addition to toe petition campaign, 
the signatories have also begun organ- 
izing activities beyond the symbolic 
show of support. 

One of the signatories, Wang Peijian, 
studied law at Beijing University, where 
Wang Youcai, one of the arrested 
founders of the China Democratic Party, 
went to graduate school. He has helped 
Mr. Wang’s wife find two lawyers, also 
through the network of Beijing Uni- 


versity alumni, to represent him, after 
being turned away by several prominent 
lawyers who said they were “too busy” 
to take the sensitive case. Mr. Wang said 
helping to find a lawyer is legal in China, 
as was attempting to register a new polit- 
ical party. 

“Tbeir activities were beyond re- 
proach, and didn’t violate toe law,” Mr. 
Wang said. 

Hu Jiangxia, wife of toe party founder. 


Wang Youcai, said she has been getting 
many calls offering financial and legal 
support since her husband’s anest For 
now, she said she will try to handle the 
financial burden on her own, alriiongti 
several of the other men who were ar- 
rested are from poorer families. 

“For some problems, if I can handle 
them on my own. I'll tty to do it,” she 
said. “On others, like finding a lawyer, 
toe results will be better wito help.” 


; bank’s office of professional eto- > 
ics is working in collaboration wito toe \ 
fraud team. Mr. Wolfonsohn said the i 
bank’s regular outside auditors, Deloitte J 
& Touche LLP, also had been alerted. ■ p. 

The senior bank official who asked iff 
not to be named said one of the in- 
vestigations involved possible misuse of ' 
a “trust fond” set up by foe Japanese ! 
government to subsidize bank staff ad- < 
ministrative expenses. KJas Bergman, J 
chief of media relations at toe bank, < 
declined to comment. ■ 

fin Tokyo, toe Asahi Shimbun re- 
ported that two Japanese employees of 
die World Bank were under investiga- * 
tion ahd had been placed on admin- 
istrative leave, wito one of them resign- 
ing, according to Reuters.] 

. Mr. Woifensohn made a speech Two ' 
years ago at the Worid Bank’s annual 
meeting concerning corruption, and since - 
then scrutiny has increased. Tips about 
corrupt bank officials have come from : 
bank colleagues, government officials in ■ 
countries wito bank-funded projects and > 
consultants, Mr. Malloch Brown said. I 
“We lend over $20 billion a year, so *. 
toe allegations have come from a wide i p 
variety of sources,” he said. “We’ve.: 
just been much more rigorous in pur- 
suing them and tracking them out.” 

World Bank officials cautioned that > 
toe investigations were just beginning , 
and that their scope was not yet clear. > 
lit the lawsuit against Mr. Rodriguez, ‘ 
the amount of money cited — a $434,000 : 
contract — was relatively s mall Mr . ! 
Rodriguez was a principal sanitaxy en- 3 

guieer at toe bank whose duties included 

oversight of contracts and projects re- 
lating to water utilities in Algeria. I 

Bank officials declined to comment : i 
on toe pending case. , 
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SMUGGLE: Beijing Drive Aims at Party and Military Leaders 


Continued from Page I 

blocked investigations. 

As with any national campaign, there 
may be several political elements at 
work. Yet decision-making in China re- 
mains so opaque that it is impossible to 
know if toe driving force behind this 


campaign is Mr. Jiang’s desire to flex his 
muscles over the military, or to buttress 
his reputation as a corruption-fighter. 

There may also be financial concerns. 
Prime Minister Zhu Rongji argued that it 
was necessary to reverse the toastie drop 
in tax collection at a time when the 
government is undertaking a massive 


IMF : Republicans Reconsider Their Stand 


Continued from Page 1 

cades, and tapping it now severely limits 
its overall lending ability. 

Even though the foreign operations 
subcommittee of the Appropriations 
Committee approved only one-fifth of 
the administration's request for IMF 
money Wednesday night, members of 
the panel signaled that they recognized 
the urgency of the agency’s need for 
more financing. 

Representative Nancy Peiosi of Cali- 
fornia, the top Democrat on the sub- 
committee, agreed that the monetary 
agency operated too secretively and 
made questionable judgments. She said 
that the agency eventually could be 
scrapped: "Dismantle it, erase it, start 
from scratch.” 

But first, she said, the full amount of 
money should be approved to stop the 
Asian crisis from spreading to toe United 
States. 

"If your house is burning down, you 
can’t be concerned that the roof is Jeak- 


Jjrr Olir 

International Franchise!* 
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ing,” she said. “We have an emergency 
at our doorstep.” 

Republicans, who dominate toe panel, 
said the agency's inadequacies could be 
discussed later. Representative Ron 
Packard, Republican of California, said 
that voting toe foil $17.9 billion now 
would be a flippant move. 

The subcommittee defeated Mrs. 
Pelosi’s proposal by voice vote and then 
approved the underlying bill, which, be- 
cause of the small percentage of financ- 
ing for the monetary agency, provides 
only about half of toe $31.97 billion the 
president requested for ail foreign op- 
erations. 

The bill still includes tough restric- 
tions on the monetary food's lending 
practices that the administration is re- 
sisting. These include ending subsidized 
interest rates for regular borrowers and 
releasing edited transcripts of the 
minutes of the fond's board meetings. 

"If they want the money, that's life,” 
said Representative Robert Livingston, 
Republican of Louisiana, chairman of 
toe Appropriations Committee. 

The bill faces other hazards, too. Anti- 
abortion forces have vowed to attach the 
proposal restricting money for overseas 
family planning services. Thus, the final 
version could offer toe IMF money the 
president wants, but he could still veto ir 
if it restricts the availability of family 
planning funds. 


spending program to spur economic 
growth. 

“Carrying out the anti -smuggling 
struggle throughout the whole country 
wito the speed of lightning is related to 
achieving this year’s economic growth 
target.” Mr. Zhu told the meeting. 

"Increasingly rampant smuggling ac- 
tivities have already caused serious 
harm to many aspects of China’s econ- 
omy, society and politics.” 

Mr. Zhu claimed that all party and 
government offices and law enforcement 
agencies would be required to cut ties 
with affiliate companies in an effort to 
root out official protection of smuggling 

Yet in China's complex morass of 
companies that are owned and partly 
owned by the government, that will be a 
gargantuan task. 

Fines and proceeds from confiscated 
goods, Mr. Zhu said, will be divided in a 
formula: 50 percent will be used to equip 
anti-smuggling police and as rewards to 
individuals and departments who help, 
20 percent will fond anti-smuggling ef- 
forts by provincial governments, and the 
remaining 30 percent will be absorbed 
by the central government 

Oddly, a People's Daily account of 
the meeting specified the -attendance of 
leaders of the Xinjiang Production and 
Construction Military Group, the only 
organization to be named. Ainjiang, a 
vast area in China's northwest that bor- 
ders Russia and Kazakhstan, is a center 
for smuggling, and mentioning toe para- 
military group suggested that it plays a 
role in smuggling itself. 

Diesel oifhas been flowing into China 
from Asian refineries since Beijing im- 
plemented a ban on legal imports in 
February. 

Smuggled oil is much cheaper than 
domestically produced oil, whose price 
is set artificially high by toe government 
and illegal sales have severely hurt do- 
mestic refineries. 


Britain Welcomes 
‘Signals’ by IRA 
On Yielding Guns 

Reuters 

LONDON — Britain welcomed 
Thursday what it called “signals" 
that toe Insb Republican Army was 
qtose to giving up some of its weapons 
as part of the Northern Ireland Set- 
tlement 

But a spokesman for Prime Min- 
ister Tony Blair denied newspaper re- 
pom that said arrangements for a 
handover had already been made. 
Inere have been signals that we 
^ asked about 

meiKA. mere are signals that they 

are aware of foe importance of de- 
commissioning^” 

“They accept it is part of foe aeree- 
menL How it will happen is not yet 

£'iL"tS? tosa,venueshave 

SSS 

pomes in April stated that guerrilla 
groups shoom give up their weapons 
prisoners!^ 
TOeBmish and Irish governments 
tope toe agreement will end 30 years 
^violence m Northern Ireland^ 
Jw^ pro-Bntish Protestants smd 

^ss?*'*''**** 

Thurada^S 

*at toe IRA would handoWf JS? 

GOING HOME — British soldiers from the First Battalion of the inc 22jjj& * Ohaste&in, head of the 
King’s Regiment boarding a plane on Thursday, leaving Northern SS SS i0n ?“ ^com- 
Ireland after helping the local police during the recent disorders. tationTd^^E^ ^^expec- 
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U.S. Banks Fad Their Assets in a Rush to Lend 


M: 


? y iimpthy L. O'Brien ~ 

_ Nnf Tines Service . 

YORK. — Last year. Chase 
Us - bank, tem 
$890 nulhon to an Australian 

Ty ^ CaU y- to avoid 
itoo many eggs in one basket. 

to get other banks to assume 
f the nsk by taking portions of big 

i Chase gave Loy Yang such gen- 

i 005™ — 1 a “amrity of at least 15 
£ and a rock-bottom interest rate 

7 l i foun * few And now, with 

Australian economy squeezed by 
Aot s financial crisis, most of the Loy 
Y^g loan is gathering dost on Chase's 
bodes. 

Neither Chase nor Loy Yang said the 
lcin was troubled. Chase said h was 
sMcd will, few toms tiurXJ teS 


unable to divvy up. with other banks and 
that it had ample resources to protect it 
from loan losses. 

But boantifal lending like this, wheth- 
er to overseas customers, builders in 
booming. hotel' markets like Tm Vegas 
or nuts-and-bolts operators like heavy 
manu fa c turers, still gives some bankers 
and U.S. regulators the jitters. They have 
otitieizedireewheeling practices in cer- 
tain mark*??, mcinding the trillion-dol- 
lar business of splitting up big loans, a 
business known as syndicated lending 
that is dominated by Chase, Citicorp, 
JJP. Morgan, BankAmetica, Nations- 
bank and other big banks. 

The main concern is that American 
banks are lending too freely, either to 
tack up one-time lees or to generate 
other business. 

Banks can do all sorts of things to 
keep the lending mill churning. They 


can lend at artificially low interest rates, 
perhaps too low to reward them for their 
risks, and they can stretch out repay- 
ment schedules, leaving themselves ex- 
posed to unforeseen economic tumult, 
u addition, covenants — the standards 
borrowers must meet to avoid having 
the bank demand repayment — can be 
loosened or ignored entirely. 

Some liken the zealousness to the 
heady days of the 1980s, when banks 
chased real-estate loans with ail the de- 
termination and earnestness of lem- 


I of getting better, it just gets 
crazier and crazier,” said Richard Ko- 
vacevich, chief executive of Norwest 
Corp., a big Minneapolis hank “The 
basics of banking are just being filtered 
away in order to grow.’* 

John Medlin, former chairman of 
Wachovia Corp., a bank in Winston- 


Salem. North Carolina, said in a Decem- 
ber speech that lending practices were 
the worst he had seen in nearly four 
decades. 

A letter the Federal Reserve sent to 
banks on June 23 offered a rare glimpse 
into how some banks now do business. 
The Fed, while noting that there is still 
little evidence that problem loans are on 
the rise, said it was concerned that lend- 
ing standards were slipping, presenting 
dangers should the economy stall and 
borrowers have trouble paying what 
they owe. 

The Fed said that only 20 to 30 per- 
ceni of several hundred loans it reviewed 
earlier tins year had been thoroughly 
screened by banks to see how well they 
would hold up during a slump. 

“Thai’s absolutely a startling nuzn- 

See LENDERS, Page 17 
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Bailing Out Russia for Nuclear Reasons: That’s Good 




* 

» 


By Reginald Dale 

International Herald Tribune 


W ASHINGTON — “They 
only got the money be- 
cause they've got the 
nukes.” So say some of 
the more cynical critics of this week's 
deal in which. Moscow is to be lent 
billions more dollars by the interna- 
tional financial community — and they 
are basically right 
What is wrong is to suppose that the 
fact that Russia is a major and po- 
tentially unstable nuclear power is 
somehow a bad reason for baiting it out. 
The truth is that it is the best reason for 
doing so. 

If the bailout were purely a matter of 
economics, it would malm m u c h less 
sense. Other, less important countries 
have faced the same risk of precipitous 
currency devaluation and hyper-infla- 
tion that Russia does today and have 
survived without the world rushing to 
their aid. 

In Russia’s case, however, the. 
United States audits allies are ootgojng 
to sit idly by when a looming economic 
and financial crisis appears to threaten 
the country’s entire future as a firee- 
market democracy. And they are right. 
Even if the risk of social and political 


upheaval is exaggerated, it is not a risk 
worth taking. 

Ultimately, the decision to rescue 
Russia again must be — and was — 
made -on political and strategic 
grounds. 

It is not in the world’s or America’s 
interest to risk Moscow’s intercontin- 
ental ballistic missiles falling into the 
wrong hands or a broken and em- 
bitttiedRus&ia again becoming a threat 
to its neighbors. 

The result is another spectacular re- 
futation of those who claim that nn- 
trammeled, American-style, free-mar- 
ket ideology reigns supreme in the era 
of economic globalization. On (he con- 
trary — as with the earlier bailout of 
Mexico, rad now with South Korea, 
Indonesia and Thailand — the aim of 
the Russian rescue operation is pre- 
cisely to impede the free play of market 
forces. 

Ifobeisanceto the gods of the market 
were the only consideration, Russia 
would' be left alone to sink or swim. A 
huge drop in the value of die ruble 
would not only be tolerated, but pos- 
itively welcomed as a sign that the laws 
of supply and demand were working 
properly. 

with no official funds available, the 
Russians would have to choose be- 



tween either poverty and chaos or sub- 
mission to the demands of private in- 
vestors. Those would undoubtedly be 
far more rigorous, rad much harder to 
evade, titan the conditions for the latest 
bailout set by the International Mon- 
etary Fund. 

Of course, the Russians, and the fi- 
nancial markets, can be pretty sure that 
that is not going to happen. Which 
means that die Russians are not going to 
feel too constrained by the IMF's in- 
sistence on budgetary austerity and 


economic reforms. 

As the world's greatest chess mas- 
ters, the Russians know how to play the 
game. If they do a little to meet the 
IMF's conditions, rad promise a lot, 
the money wfll keep coming. If the flow 
is sometimes interrupted to show the 
Fund’s disapproval, as it has been in the 
past, they know the right moves to 
make to get it to resume. 

But Russia is still nowhere near en- 
acting the far-reaching reforms nec- 
essary to lay (be foundations for a suc- 
cessful market economy, which 
include establishing the rule of law and 
bringmg criminality and corruption un- 
der control. It is not even certain that 
President Boris Yeltsin or the Com- 
munist-dominated lower house of Par- 
liament, the Duma, understands the 
peed to do so. 

The best hope is that the bailout 
stabilizes die situation long enough for 
the new, reformist-inclined govern- 
ment under Sergei Kiriyenko to embark 
on serious change. There can be no 
guarantee that will happen. But it is still 
worth putting up a good few billion 
dollars to reduce die danger that Russia 
might revert to rogue-state status, 
nukes and all. 

E-mail address: 
thinkahead@washposi.com 



GM Lags Behind Rivals in Productivity 


By Warren Brown: 

Washington Pox Service 


DETROIT — General Motors Corp. 
is suffering through its worst strike m 
nearly three decades because it says it 
must win increased productivity from 
its wodeers. A new report provided fresh 
ammunition for the company’s case by 
showing how far the biggest U.S. auto- 
* maker trails its North American rivals. 

GM loses an average of $104 per 
vehicle on every car tad truck it pro- 
duces in North America, compared with 
an average of $1,520 earned by Ford 
Motor Co. and $ 1,336 earned by 
Chrysler Corp., according to an animal 
report published Wednesday by Har- 
bour and Associates Incx, an independ- 
ent management consulting and auto- 
motive research firm in Troy, 
Michigan. • 

Looked at another way, GM would 
have to cut its an^na! labor and benefit 
costs by an average of $4,439 per ve- 
hicle to match North America’s most 
, efficient producer, Nissan Motor Co. in 
Smyrna, Tennessee. GM also would 
have to eliminate 54,915 wotkera from 
its production payrolls, according to the 
Harbour report. . . 

The Harbour report is anxiously 
awaited every year by auto industry 
executives who want to see bow then - 

- v * companies stack up against rivals in the 

crucial North American market. GM 
officials made little effort to put a gloss 
on the report, acknowledging that it 
shows the company needs to improve its 
performance. . 

Ford executives were ecstatic wim 
the report, handing our laudatory press 
releasesat a news conference Thursday. 



Fnrik Cfcown* Manual Prew 

A worker closing a ramp at a Auctioning GM plant in Oshawa, Canada. 


The report showed that their 
beat the domestic competition in 
assembly plant productivity, posting 
four of the top 10 car assembly plants 
rad eight of the tqp 10 truck assembly 
plants. 

Still, while the other Big Three auto- 
makers are mare efficient than GM, they 
also fared poorly compared with Nis- 
san. The repeat said Ford would have to 
reduce its average costs per vehicle by 
$1,332 and eliminate 16,478 “excess 
workers” to become competitive with 
Nissan on a manufacturing basis; and it 
said Chrysler would have to trim $2,064 


in costs per vehicle and scrap 25527 
jobs. 

"Who is losing here?” asked Ron 
Harbour, president of Harbour and As- 
sociates. “GM is losing and the UAW is 
losing. The American people are los- 
ing.” He said the majority of workers at 
U.S. plants owned by Nissan, Toyota 
Motor Coip. and Honda Motor Co. are 
Americans, but not members of the 
United Auto Workers union. 

The GM strikes began when workers 
in a Flint metal-stamping factory 
walked off their jobs June 5. Die United 
Auto Workers union said the company 


has failed to honor promises to invest 
more in the plant; the company said it 
will not make more investment unless 
work rules are changed. 

■ According to Mr. Harbour. GM’s 
stamping production rate per worker — 
pieces per worker — is (he lowest In 
North America at 174 pieces per work- 
er. compared with 215 at Fend, 238 at 
Chrysler, 228 at Nissan, and 467 at 
Toyota's manufacturing facility in 
Georgetown, Kentucky. 

Responding to the report, a union 
official who asked not to be identified 
sakk “GM has been cutting and cutting 
for years. We keep making improve- 
ment after improvement in productivity 
and efficiency. But it isn’t matched by 
GM in terms of better equipment and 
better designs. That is why we are on 
strike, because we cannot improve pro- 
ductivity and sales by ourselves.” 

Union officials also noted that al- 
though Nissan may be the most efficient 
automaker, its cars are some of the 
lowest-selling in North America. Nis- 
san’s sales have fallen about 25 percent 
in the first half of this year compared 
with the same period last year. 

■ Strike Vote Planned at Saturn 

Factory workers at Saturn, a unit of 
GM, plans to vote Sunday on whether to 
give their union leaders permission to 
call a strike against the parent company, 
the Associated Press reported from 
Spring Hill. Tennessee. 

The move comes four months after 
the Tennessee plant workers voted to 
keep a unique contract with GM. But 
fears of job cuts and growing differ- 
ences over pay arrangements have 
changed the view of union leaders. 
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Paolo Fresco, who is preparing to 
take over as chairman of Flat SpA. 
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Heinrich von Pierer, chief exec- 
utive at Siemens, in 1996 photo. 


European Carmakers 
Gear Up for Change 

American Style Siemens Plans 
Comes to Fiat To Restructure 


By Alan Friedman 

International Herald Tribune 


By John Schmid 

International Herald Tribune 


TURIN — The incoming chairman of 
Fiat SpA. in his first meeting with the 
press, offered a preview Thursday of 
what appears to be an unusually Amer- 
ican corporate style for the biggest 
private-sector company in Italy. 

Paolo Fresco, the vice chairman of 
General Electric Co. of the United 
States who was named last month to 
succeed Cesare Romiti as Fiat's su- 
premo, stressed repeatedly his belief in 
openness, in creating value and in pro- 
tecting the interests not just of the Ag- 
nelli family, the largest Fiat sharehold- 
er, but also of minority shareholders. 

“Transparency,” Mr. Fresco said, 
“is the only way 1 know how to work, 
and 1 have had a clear signal from the 
main shareholder that my mandateis to 
serve all shareholders.” 

Mr. Fresco also warned that Euro- 
pean industry had not yet seen “the full 
consequences of the Asian crisis." The 
European automobile sector will face a 
form of “dumping” as Asian car 
makers export their way out of recession 
on die back of devalued currencies, he 
said, singling out manufacturers in 
countries such as South Korea and Thai- 
laod. 

Mr. Fresco stressed that aside from 
such competition. Fiat would also have 
to weather the economic shock waves of 
the Asian crisis in some of its key 
emerging markets, such as Brazil and 
Russia. 

* “Taken together,” Mr. Fresco said, 
‘‘this presents a very difficult situ- 
ation. 

“In my view, European and U.S. 
companies will suffer greatly and this 
worries me very much.” 

Although Mr. Fresco, 65, said he was 
less concerned about Fiat's activities in 
India, which he termed “the least af- 
fected market in Asia,” he conceded 
that “the crisis in Brazil, because of 
repercussions from Asia, is proving 
longer than expected.” And the turmoil 
in Russia, a key target market for Fiat, 
means that “we wul have to evaluate 
the pace of our investments there, and 
we will see if we lose one or two years in 
Russia because of (he crisis.” 

The new Fiat chief, who will take 
over full-time in October, meanwhile 
acknowledged that the end of Italian 
government incentives for car buyers on 
July 31 would affect the company’s 
domestic car sales. ‘ ’We should expect a 
drop in orders," he said. 

Mr. Fresco also conceded that he was 
not impressed by Fiat’s low profit mar- 
gins in its core car business, but be 

See FIAT, Page 17 
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Shell Halts Peru Gas Project 

Firm Says Government’s Terms Leave Plan Unprofitable 


Bloomberg News 

LIMA — The Royal Dutch/Shell 
Group and Mobil Corp. have pulled 
out of Peru ’s 53 billion Camisea nat- 
ural-gas project, saying government 
conditions made the jungle project 
unprofitable. 

The unexpected decision is a set- 
back for Peru, because Camisea was 
hailed as the largest foreign invest- 
ment project in the country’s history. 

Wednesday was Che deadline for 
Shell and Mobil — two of the world’s 
biggest energy companies — to reach a 
final decision on the project. The two 
companies, which signed the Camisea 
license agreement in 1996 rad had 
been studying it ever since, had already 
invested $250 million in die project 

Last week. President Alberto 
Fujimori of Peru — who once referred 
to the Camisea accord as ' ‘the contract 
of the century” — said he expected 
Shell and Mobil to go ahead with the 
project despite disagreements. 

An analyst at Peru’s largest bank. 


Banco de Crediro, said: “The effects 
of this will be felt everywhere — in 
the stock market, foreign exchange 
and the economy in general." 

For months. Shell and Mobil had 
pressed the government to give them 
gas distribution rights and lift pricing 
restrictions in the original contract. 
They contended both were needed to 
make the project profitable. 

The government, however, stood 
its ground, arguing it wanted to avoid 
creation of an extraction -to-distribu- 
tion monopoly in Peru’s gas industry 
as well as high marker-set gas prices. 

For Shell, which spends more than 
$15 billion a year on capital invest- 
ment, the Camisea project was one of 
a number of large long-term projects 
on the drawing board. 

Tony Alves, an analyst with Hen- 
derson Crosthwaite, said that the Peru 
project represented less than 5 percent 
of Shell’s goal to boost gas output to 1 2 
billion cubic feet of gas a day by 2001 
from 8 billion cubic feet in 1996. 


FRANKFURT — Promises of a new 
corporate culture and a 4 ‘rigorous prun- 
ing" of problem businesses at tradition- 
bound Siemens AG sent the company’s 
shares surging 18 percent Thursday. 

Long seen as a lumbering corporate 
elephant unwilling to undergo the sort 
of radical restructuring that has rescued 
other major German companies in re- 
cent years, Siemens is now braced for a 
“fundamental turnaround." said Chief 
Executive Heinrich von Pierer. In- 
vestors have frequently have criticized 
Mr. von Pierer for his inability to re- 
organize the sprawliag conglomerate 
that is Germany’s biggest non-govern- 
ment employer. 

The shares, which have lagged the 
overall German market rally by 40 per- 
cent this year, gained 19.40 Deutsche 
marks in a single day to close at a record 
130 DM ($72.24). 

Mr. von Pierer’s remarks helped in- 
vestors push aside disappointing nine- 
month results. Siemens posted a profit* 
of 1.78 billion DM in the nine months to 
June 30. While that was up 5 percent 
from a year ago, it was well short of the 
15 percent to 20 percent increase the 
company had led investors to expect at' 
the start of the year. 

In a profit warning, Mr. von Pierer" 
conceded that Siemens will fail to meet 
its earnings target for the financial year 
that ends SepL 30. Instead of a full-year! 
net profit of 3 billion DM, as originally* 
forecast, the company now expects to 
improve only modestly on last year’s 
2.49 billion DM result 

“I am completely dissatisfied with 
our earnings,” Mr. von Pierer said. 

Because Siemens competes in such 
rapidly changing sectors as computers 
ana communications, analysts say the' 
company's tardiness to adapt amounts 
to a serious setback that Mr. von Pierer. 
must now belatedly address. 

“Siemens was one of the great ex- 
ceptions in the hard-core restructuring 
of German industry.’ ’ said Juergen Roe- 
thig, analyst in Frankfurt at the B. Met- 1 
zler & Co. Bank. “One had the im-* 
pression that management did not 
understand that the company had busi- 
nesses that needed to be restructured all 
the time." 

Investors were betting Thursday that 
Germany’s third-largest industrial’ 
group finally recognized the need to- 
adapt to the global economy. But ana-' 
lysis warned that the process would be - 
slow. 

“Von Pierer is about as much of an 
establishment German industrialist as 
you can find," said Mark Davies Jones,' 
an analyst in London at Salomon Smith 
Barney. “He is not one to rock the 
boat." 

Management's biggest stumbling 
block. Mr. Jones said, is the company’s 
massive payroll of nearly 200,000 in 
Germany and over 400,000 worldwide, 
which has formed a lobby of internal - 
resistance to change. “It is clearly ex- ' 
uemely controversial to restructure 
quickly.” Mr. Jones said. 

But Mr. von Pierer outlined a 10- - 
point res true raring program on Thurs- 
day that includes selling off problem 
businesses or floating them on me stock 
exchange. The plan comes a day after 
Siemens announced it would sell its 
power cable operations to Pirelli SpA of 
Italy for 500 million DM. 

The company also said it would open . 
its books for the first time to scrutiny 
with a switch to conform u> transparent 
U.S.-style accounting principles. That 
would clear the way for the company to 
list its shares on the New York Stock 
Exchange. 

The company was blunt in its as- 
sessment of its shortcomings: It has 
“acute difficulties" in its operations in 
semiconductor, power-station construc- 
tion, transportation technology and its 
mobile phone and retail communica- 
tions units. 

Some analysts remained skeptical that 
Siemens could adapt quickly enough 
without a change of management. 
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THE AMERICAS 


Dow Sets Record as Nasdaq Breaks 2, 


OmpSfdbf Or SatfFnm Dtip a ch a 

NEW YORK — Stocks shot to a 
record Thursday, bolstered by a 
fresh batch of strong corporate 
profits and by a continuing rally in 
technology shares, which also took 
Nasdaq to a record. 

The Dow Jones industrial average 
closed 93.72 points higher at 
9328.19. The Dow’s previous high 
was set on Tuesday at 9,245-54. 

Hie technology-laden Nasdaq 
composite index crossed the 2,000 
mark for the first time, to close at a 


that Asia's financial crisis would 
hurt earnings in the second quarter, 
there have been a number of reports 
that have topped expectations this 
week. 

“Stocks are the place to be,” said 
Larry Rice, chief investment officer 
at Josephthal & Co. 

Many investors also stayed on the 
sidelines before some new earnings 


U^. STOCKS 


record 2,000-56, up 6.02 points. 

The Standard & Poor’s 500 index 


The Standard & Poor’s 500 index 
was up 9.18 points at 1,183.99. 

The bond market, however, fol- 
lowed the dollar lower amid spec- 
ulation that efforts to fix the trou- 
bled economies of Japan and Russia 
will lessen the safe-haven allure of 
Treasury bonds. 

The benchmark 30-year Treasury- 
bond fell 13/32 to 105 17/32, taking 
the yield up 3 basis points to 5.72 
percent. 

While many investors thought 


reports that were released after the 
market closes. 

Microsoft said it earned S 1 36 bil- 
lion in the fourth quarter, up from 
$1.06 billion a year earlier, on a 26 
percent rise in revenue to $4 billion. 

Microsoft the biggest company 
in the Nasdaq, ended unchanged at 
117H. 

Teliabs jumped 536 to 84 1/16, 
leading the Nasdaq’s gain, after re- 
parting earnings of 63 cents a share, 
beating forecasts. 

Telephone shares led the S&P 
higher after SBC. formerly South- 


western Beil Corp., reported strong 
warnings- SBC gained 15/16 to 40 9/ 
16,Ameritechrose 1 i /1 6 to 48 13/16 
and Bell Atlantic rose 9/16 to 4514. 

Eastman Kodak rose 414 to 87. 
The world’s largest photography 
company has rallied 17 percent in 
two days after reporting that 
quarterly profit rose 35 percent, 
trouncing forecasts. 

International Paper rose l%to44 
%. North America's largest maker 
of paper and wood products said 
Tuesday that second-quarter earn- 
ings rose 53 percent. 

Delta Air Lines fell 5Vfc to 132 
after reporting earnings rose 20 per- 
cent. That topped expectations, but 
disappointed investors who had 
hopeo Delta would beat even the 
most optimistic forecast 
Stemming some of the climb was 


a slump in transportation stocks. 
AMR, the parent of American Air- 
lines, fell 5 to 7814 amid conceits 


lines, fell 5 to 7814 a mid conceits 
that the airline industry’s recent 
strength may soon peak. 

. ICN Pharmaceuticals fell 7 to 31 


■ f lUiUiOWUUMUO iVW ff ^ 

% after it said it expected torecord a 
noncash charge in the second 
quarter partly because a Yugoslav 
government agency defaulted on 
about $39 million of notes payable 
to ICN. 

Yanstar declined 2% to 12 13/16 
after die company said it expected 
its first-quarter revenue to fell below 
Wall Street analysts’ estimates. 
Vanstar provides services and 
products to manufacture computer 
network infrastructure. 

HBO fell 2% to 31M and McK- 
esson declined 5/16 to 86 13/16. 
Merger talks have been called off 


between HBO, which provides elec- 
tronic medical-informanon sys- 
tems, and McKesson, a San in- 
cise© distributor of drugs and other 

n> Di^QfGeneration Systems rose 
2 to4 13/16 after die San Fraccisco- 
based provider of broadcast adver- 
tising distribution services unveUed 
aservice far transmitting radiospofs 

across the Interact, iAudio. 

Polaroid feU after it reported that 

second-quarter earnings were down 
65 perccnt at $12.1 million as a 
result of the company’s strategy ot 
reducing retailer invOTtortes. 

Mattel shares jumped 2 13/ 5 to 
41 1/16 and Hasbro gained 7/S » 

1 1/16. Both coymakers said secaid- 
quarter earnings fell as their big jest 
customer. Toys ‘R’ Us, bought fess 
merchandise. (Bloomberg, fP) 


Enron to Control Brazil Utility 


IntraaUooal HcraWThbwie 


m The New York Times said second-quarter earnings rose 
16.8 percent to $78.2 million from a year ago as revenue 
climbed 3.8 percent to $749.2 million. Including special items 
and charges, however, net income fell 1 1.6 percent The New 
York Times is part owner of the International Herald 
Tribune. 

• Tropicana Products Inc_ a unit of Seagram Co., plans to 
raise as much as $2.86 billion in an initial offering that values 
it at up to 25 percent less than die chairman of Seagram, Edgar 
Bronfman Jr., had predicted. Tropicana will sell 1245 million 
shares, 95 percent of its common stock, at $21 to $23 each. 

■ Silicon Valley Group Inc^ a maker of equipment for die 
semiconductor industry, plans to dismiss 71 1 employees. 

• Amazon.com Inc. hired Jimmy Wright, a former Wal- 
Mart Stores Inc. executive, as chief logistics officer. 

• Two former executives of California Micro Devices — 

Chan Desaigoudar, former chairman and chief executive, and 
Steven J. Henke, former president, treasurer and chief fi- 
nancial officer, face up to 13 years in prison after being 
convicted of Securities band. NYT, AP. Bloomberg, Return 


Apple Stays in the Blaek 
For 3d Quarter in a Row 


The Associated Press 

SAN JOSE, California — Apple 
Computer Inc., showing more signs 
of a financial recovery, reported its 
third consecutive quarterly profit, a 
better- than-expec ted $101 million, 
and it forecast sales growth by die 
end of the year. 

The results, announced after the 
close of trading Wednesday, sent 
Apple stock soaring Thursday. It 
rose $3,125 to $375625 in Nasdaq 
trading. 

The popularity of speedy G3 
Macintosh computers and a con- 
tinuing cost-cutting effort helped 
swell Apple’s earnings for die April- 
June quarter. In the same period last 
year, the company lost $56 million. 

Revenues dropped 19 percent, to 
$1.4 billion from $1.7 billion. But 
they were about the same as the 
previous quarter’s, in line with 
Apple's predictions. 

Profits for the spring quarter got a 
$26 milli on boost from an invest- 
ment gain. Without it, Apple would 
have earned $75 million 

Even so, the results outstripped 
analysts’ forecasts. Pieter Haxtsook, 
an independent industry analyst, 
said that die fact that this was the 
third profitable quarter in a row 
showed that it was not a fluke. “It 
shows that Steve Jobs is doing the 
right thing.” he said, “and it really 


is a turnaround.” 

Mr. Jobs, Apple’s co-founder and 
interim chief executive officer, at- 
tributed the results to record sales of 
high-end Macintosh G3 computers 
and the popularity of new Power- 
Book laptop computers. 


2 Baby Bells Report 
Profits for Quarter 


Bloomberg News 

SAO PAULO — Enron Corp. 
said Thursday that it would pay 
$1.27 billion for a controlling 
stake in one of die fastest-growing 
electricity distributors in BraziLas 
die Houston-based company con- 
tinues its aggressive expansion in- 
to Latin America. 

Enron, the largest U.S. electri- 
city distributor, will acquire a 47 
percent controlling stake in Eiektro 
Eletricidade e Services SA, which 
distributes electricity to 15 million 
clients in the state of Sao Paulo, die 
industrial hub of Brazil. 

Enron said Eiektro complemen- 
ted its investments in five coun- 
tries in South America. Those in- 
clude a stake in a $2 billion 


pipeline that is being built to cany 
natural gas from neighboring 
Bolivia to Sap Paulo. ^ 

“There are lots of similarities 
between managing electricity and 
gas distribution,” said Diomedes 

Christodoulou. managing director 

of Enron operations in South 
America. 

Enron will invest $70 mil li on to 
$90 million per year over die next 
five years to lift sales and profit at 
Klektro. which is already growing 
faster than .most Brazilian utilities . 

“This is part of Enron’s move 
from pipelines into electricity in 
the region over the last five years,’ ’ 
said John Olson, an analyst with 
Merrill Lynch & Co. in Houston. 

Enron'S* purchase would mark 


the return of foreign investors to 
the electricity market in Brazil, 
after h i gh borrowing costs and 
ripple effects from the Asian crisis 
hurt the economy, dampening in- 
vestor interest 

. ’"This is a sign of confidence 
from the exterior,” said Gustavo 
Gattas, an analyst at Banco Icatu 
SA. “lfs a reasonable price for 
what they’re getting, but nobody 
expected as much, considering the 
intcanatioaaJ situation.” 

The parent of Eiektro is the 
biggest Brazilian utility, Cia. En- 
ergetica de Sao Paulo, which will 
use proceeds of the Eiektro sale to 
pay down part of its enormous debt 
in preparation for its privatization 
next year. 


The Associated Press 

CHICAGO — Amen tech Corp., 
a Baby Bell, said Thursday its 
second-quarter profit tripled to $1.7 
billion, helped by a gain of $15 
billion on the sale of its stake in New 
Zealand's telephone company and 
on increased sales of high-speed 
phone connections. Revenue rose 
7.6 percent to $43 billion from 
$3.98 billion. 

Another Baby Bell, SBC Com- 
munications Inc., which wants to 
merge with Araeritech, also report- 
ed a healthy profit in the second 
quarter after losing money a year 
ago. The company reported earn- 
ings for the quarter that ended June 
30 of $966 million, compared with a 
loss of $787 million a year earlier. 
Revenue increased nearly 8 percent, 
to $659 billion from $6. 1 1 billion. 


Dollar Drops on Optimism Over Russia 


Caefdrdbf Our Sttf From Deparha 

NEW YORK — The dollar 
slumped against the Deutsche mark 
on Thursday as Russian lawmakers 
approved plans that will let Moscow 
qualify for $22.6 billion in foreign 
loans, easing a crisis dud soured 
investors on Germany. Russia's 
largest trading partner and lender. 

The lower bouse of the Russian 
Parliament passed the needed aus- 
terity measures, including laws to 
bolster tax collection and slash die 
budget deficit, to secure aid arranged 
by the International Monetary Fund. 

“The mark is still prisoner to 
what's happening in Russia and we 
have had 2 or 3 days of positive 


news there,' ’ said David Durraut of 
IDEA, a consulting firm. 

The dollar was quoted at 4 PM. at 
1.7859 DM, down from 1.7996 DM 
on Wednesday. The dollar fell to 


FOREIGN EXCHANGE 


139.96 yen from 140515 amid 
speculation that Seiroku Kajiyama, 
a senior member of the Liberal 
Democratic Party of Japan who fe- 
vors aggressive action to close fail- 
ing banks, will declare his candi- 
dacy for prime minister. 

The markets favor Mr. Kajiyama 
over Foreign Minister Keizo Obu- 
chi, who is considered the front- 


runner to succeed Ryu taro Hashi- 
moto, because Mr. Kajiyama is seen 
as favoring bolder steps to restruc- 
ture the banking sector and spur 
economic growth. . 

“Kajiyama is a more decisive, 
outspoken and forceful politician, 
whereas Obuchi is definitely a more 
oonsensus-boikling,- less-likely-co- 
take-aggressive changes kind of 
gity,” said Richard Berner, chief 
economist at Mellon Bank. 

In other trading, die dollar fell to 
15033 Swiss francs from 1.5109 
francs and to 5.9855 Bench francs 
from 6.0320 francs. The pound rose 
to $1.6413 from $1.6354. 

( Bloomberg . Bridge News) 
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Union Bank of Switzerland and Swiss 
Bank Corporation have joined to form a 
bank with assets under management ot 
more than USD 100Q billion, ranking 
among the top financial services firms in 


the world. In a fast-changing world, now 
we can better help our clients seize 
the opportunities that change presen . 

Welcome to the new UBS AG. 
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Sales Tax, Key to Moscow Rescue, Is Passed 


Ctiij&iiliyClirS&SFmnDufVirbn 

MOSCOW — Russia’s lower 
bouse of Parliament approved a key 
element of the government's econ- 
omy crisis package late Thursday, 
approving on third reading a sales 
tax that would raise $6.5 billion for 
depleted public coffers. 

Deputies in the State Duma voted 
by 243 in favor to 92 against, with 
three abstaining for the lax. which 
Parliament had already twice rejec- 
ted in a blow to government hopes of 
forcing its emergency package 

through. 


Parliament also voted to extend 
its extraordinary session through 
Thursday evening until it has con- 
sidered all outstanding elements in 
the crisis package, which the gov- 
ernment must enact to secure payout 
on a $22.6 billion rescue deal led by 
the IMF. 

The passage of the sales tax is a 
key condition for the loans. The IMF 
has said it will approve the loans at a 
board meeting Monday if the Duma 
approved the government program. 

Under the new sales tax law, re- 
gions can impose a sales tax. of up to 


German Growth Easing; 
Asia Effect Is Subdued 


GxijHl/d In Oar Suff Firm Darvuia 

FRANKFURT — Economic 
growth in Germany has shown 
signs of cooling in the second 
quarter after a boom at the start of 
the year, the central bank said 
Thursday, while inflation has re- 
mained absent. 

German manufacturing orders, 
output and domestic demand stag- 
nated in April and May after 
strong growth in the first quarter 
of 1998. the Bundesbank said in 
its monthly report. Still, the Asian 
crisis has had only a limited im- 
pact on the pace of German ex- 
pansion, offset by stronger de- 
mand elsewhere. 

Manufacturing orders in April 
and May were up only slightly 
compared with the first three 
months, when they were bolstered 
in part by a string of large orders, 
the bank said. 

But orders remained, up sharply 
from a year earlier. In April and 
May together, they were up al- 
most 5.5 percent year-on-year, 
compared with growth of about 
7.75 percent in the first quarter. 


Germany’s overall exports have 
suffered very little because of the 
Asian crisis amid stronger demand 
for German products within 
Europe, the central bank said. 

Although exports to Southeast 
Asia fell about 93 percent last year 
and then dropped about 6 percent 
in the first quarter of 1998 on a 
seasonally adjusted basis, this was 
more than offset by increased de- 
mand in Europe. The percentage 
of German exports going to South- 
east Asia fell by a foil percentage 
point, to 4.5 percent in spring 1998 
from 5.5 percent in summer 1997, 
die Bundesbank said. 

Consumer prices have “clearly 
calmed 1 ' the central bank said. In 
June, consumer prices rose 0.1 
percent from the previous month 
and 1 .2 percent from a year earli- 
er, close to a 10-year low. 

Furthermore, the labor market 
situation has “brightened,” foe 
bank said, with unemployment in 
June below 43 million people, 
about 250,000 below the level of 
December 1997. 

(Bloomberg. Reuters) 


5 percent on sales. The Duma 
amended foe government’s proposal 
to say the tax would apply only to 
luxury items, such as compact disk 
players, video recorders and impor- 
ted furniture. 

“This is an indirect tax that won't 
have an effect on industry,” said 
Alexander Zhukov, head of the 
Duma's budget committee. 

“This is a tax on consumers — 
those who use more will pay 
more." 

Forty percent of 1 revenues re- 
ceived will go to regional budgets 
and 60 percent to local authority 
budgets. 

The government is counting cm 
accruing some 40.4 billion rubles 
($6_5 billion) from foe new tax for 


depleted regional finances. 

Earlier in the day. Parliament also 
approved on first reading another 
key element of foe government's tax 
reform, an overhaul of personal in- 
come tax including the scrapping of 
exemptions, expected to bring in 
another 183 billion rubles. 

The Duma also approved in the 
final reading a single tax on small 
business, which is expected to in- 
crease tax collection and stem tax 
evasion by small businesses by sim- 
plifying filing procedures. 

The Duma is scheduled to start a 
monthlong recess after Thursday’s 
session. President Boris Yeltsin has 
said he may decree any pieces of the 
program that foe Duma flails to 
(AFP, Bloomberg) 


C& W Will Market New Shares 
To Cover Cost of MCI Internet 


Ccm^Urd by Qvr Frvtx Puyrorilo 

LONDON — Cable & Wireless 
PLC said Thursday it would sell 
new shares to raise £887 million 
($13 billion) after expenses to ; 
for most of its acquisition of h 
Communications Corp.'s Internet 
business. 

The purchase for $1.75 billion in 
cash was cleared Wednesday after 
foe U.S. Justice Department ap- 
proved WorldCom Inc-’s acquisi- 
tion. i 

C&W plans to sell 112 million 
shares at 800 pence, representing 5 
percent of its total shares. 

The purchase, which C&W said 
would be “slightly earnings dilut- 
ive” for the first 18 months and 
earnings wihanring thereafter, will 
make the company foe world’s 
second-biggest Internet carrier after 
WorldCom Inc. 

It will also establish it in foe U.S. 
market with $375 million expected 
in sales this year, 1300 wholesale 
customers that resell Internet ser- 


vices to others and 3300 corporate 
customers that use MCI for direct 
Internet access. 

“The price looks pretty good; it 
lodes fore a fairly normal price for 
an Internet business,” said Mark 
Lambert, an analyst at Merrill 
Lynch, backing C&W's claim that it 
paid a “fair” price for MCI’s In- 
ternet business. 

C&W said it paid 2.7 times rev- 
enues compared with foe average 
three to sax times revenues other 
companies have paid for Internet 
properties. 

C&W shares fell from 836p to 
814p. 

“The Internes is foe future of 
communications,” said Richard 
Brown, chief executive of C&W. 

The $1.75 billion acquisition has 
tamed Cable & Wireless into a top 
U.S. Internet player overnight, but 
market attention was turning 
already on Thursday to British Tele- 
communications PLC’s trans-At- 
lantic plans. (Bloomberg. Reuters) 


Charge Cuts 
Volvo Profit 

STOCKHOLM — Volvo 
AB on Thursday reported a 
pretax profit of 6.11 billion 
kronor ($765 million) for foe 
first half, 23 percent lower than 
a year earlier. 

Volvo said profit was cut by 
a 910 million kronor charge for 
restructuring after the acquisi- 
tion of the (instruction equip- 
ment unit of Samsung Heavy 
Industries of South Korea. 

Volvo's sales increased to 
101.7 billion kronor, after 89 
billion kronor a year earlier. 
North American sales rose by 
26 percent and European by 13 
percent. That more than com- 
pensated for a decline in Aria, 
foe company said. 

Volvo said it would exercise 
an option to buy 10 percent of 
the engine maker Deutz AG 
from Deutsche Bank AG. 

(AP, Reuters) 


Very briefly: 



• W.H. Smith Group PLC, Britain’s biggest 
bookseller, said profit before exceptional items 
and tax in the year to May 31 rose to a record 
£143 million ($234 million), whale total group 
sales rose 6 percent to £2.1 billion. 

• The Dutch jobless rate fell in June to 4 2 
percent, its lowest level in more than 17 years, 
the Central Bureau for Statistics said. The av- 
erage number of unemployed in the three months 
through June fell to 288,000 from 297,000 in foe 
previous three-month period. . 

• Daimler-Benz AG is to convert its Genmm 
bearer shares ami American Depositary Receipts 
to registered shares once shareholders approve 
its $41 billion takeover of Chrysler Corp. 

• Colt Telecom Group PLC, a UJC. telecom- 
munications company, agreed to buy ImagiNet, 
France's biggest independent Internet business 
service provider, for 120 million francs ($20 
million) in cash .and shares. 

• The German Federal Cartel Office will 


block Kirch Group's plan to gain a majority of . f 
SAT-1, a private broadcaster, unless Kirch can ; s 
prove that the move, coupled with a larger stake -'^{1(1 * 
m the pay-TV channel Premiere, would not let it y j -j 
dominate foe German television market . • ■ 

• Britain’s public sector showed a deficit of ; 

£6.148 billion ($10 bOlfon) in June, which fol- 
lowed a deficit of £2309 billion in May. 

• Renault SA, France's second-biggest car- - 
maker, said its worldwide car and utility vehicle 1 
sales rose 16.8 percent in the first half of foe year T 
froen the same period last year to 1.06 million. 

• AMB Aadtener & Muencbener Beteiti- 
gungs AG, Germany’s foird-largest insurer, said 
it sold Dutch, unit Rodutcfe Holdings BV to ! 
Assurances Generates de France for 1.35 bil- ; 
lion Deutsche marks ($750 million). 

• Finland's unemployment rale fell to 12 per- | 

cent in June, with 323,000 Bans out of work, - 
from 14.6 percent in May, Statistics Finland ; 
reputed. Reuters. Bloombem. AFP 
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East Europeans Wary of Vienna’s Plan for a Regional Stock Exchange 


By Peter S. Green ' 

(Vi Hcrakl Tribune 

PRAGUE — As merger fever grips 

£ vfii! exciian i5®s» a pltJT&y 
the Vienna bourse to create a smS 

trading mart for Central and East Euro- 
pe** equities has me* with skepticism 

bi a joint venture with the Frankfun 
stock exchange, Vienna wants to create 
a new East European exchange bv mid 

The Viennese organise** hope that 
the safety of Austrian regulation and the 
access to Frankfurt, home of Europe’s 
new' single ^currency, would open the 
colters of Western Europe to invest- 
ment-starved exchanges across the 


landscape of post-Commonist Central 
and Eastern Europe. 

But officials at the various local 
bourses fear the Vienna exchange 
would, if successful, skim the blue- 
chips from their own developing mar- 
kets. • 

Brokers and investment. bankers who 
bade in the region argue that a Viennese 
bourse would be too far from both the 
investors and the stocks to attract busi- 
ness. 

The planned exchange, provisionally 
dabbed Ostboerse (“Eastern Bourse’ 
would be a joint venture between Frank- 
furt and Vienna and would tak** ad- 
vantage of the German Xetra electronic 
trading system to limit costs. 

“We want to list all the major blue- 
chips from Central and Eastern Europe 
on this new exchange,” said Christian 
Imo, co-chief executive of the Vienna 


exchange. Frankfurt has agreed to trans- 
fer to Vienna some 80 Central and East 
European issues it already lists. They 
would join the 20 Eastern shares already 
on the Vienna exchange and on Vi- 
enna’s small Eastern options ex- 
change. 

‘“Hie reason somebody should* be 
listed there is to get an entrance to the 
euro zone, and for investors from 
Europe — and later on from the U.S. — 
to have a single entrance point to the 
East,” he said. 

The Prague Stock Exchange, plagued 
by years, of insider trading, weak dis- 
closure rules and poor enforcement is 
the only regional bourse that seems in- 
terested in the project. 

“If issues are listed on the PSE at the 
same time, they will bring that reg- 
ulatory environment to our marker,” 
said Vladimir Ezr. vice president of the 


Prague exchange. 

But Mr. Ezr, like ocher regional 
bourse managers, said he would really 
like ro see Prague ’s participation limited 
to the Xetra trading system. “We want 
to be a full member of an international 
network. We don’t want to be a sub- 
stock exchange doing our trading 
through Vienna,” he said. 

The chief executive of Warsaw's 
thriving stock exchange. Wieslaw 
Rozlucki, was more outspoken. He said 
Mil Jjmo's aim was clearly to steal 
Warsaw’s best issues, and that would 
not be good for the Polish market. 

While a superbourse might attract 
new investors, particularly Germans, 
and raise the price of Eastern equities 
generally, Mr. Rozlucld feared that the 
second and third tiers of issues remain- 
ing in Warsaw, Prague, Budapest or 
Moscow would not benefit. 


“Local investors would not benefit. 
In our market you can easily shift from 
large companies to small companies and 
back. If you have only blue-chips 
there’s nowhere for the money io go," 
he said. 

Financiers in the City of London say 
the project is doomed to failure. 

"Vienna has wanted to do that since 
1 990 or 199 1 , and the issue is either you 
go where the companies are or where 
the capital is. and Vienna doesn't fii imo 
either of those categories,” said 
Douglas Rediker. an investment banker 
at Merrill Lynch in London. “London is 
the home of the European investor com- 
munity." 

In laci. about - 25 percent of Eastern 


In tact. about - 25 percent of Eastern 
Europe's trades, by value, take place in 
London, and most large Eastern compa- 
nies place depositary receipts in London 
or New York when" their home market 


tacks the capital to absorb a new share 
issue. 

Despite widespread skepticism, Mr. 
Imo seems prepared to persist on sheer 
willpower, though with a whiff of des- 
peration. Vienna's home market is one 
of Europe's least active bourses. 

"We have decided that our only 
chance is Central and Eastern Europe,’"’ 
Mr. Imo said. 

“We have the know-how, we have 
the technology and we have said this is 
our main strategy, this is the difference, 
and no one says this in London.” 

Farbod Lofti, vice chairman of the 
Budapest Stock Exchange, said Vienna 
listings would bring no added value for 
Hungarian companies. 

“Vienna is not the center of invest- 
ment anymore Investment for Hungary 
comes either from local investors or 
London-based investors,” he said. 


Labor Chiefs 
In Korea 
Vow to Fi ght 
Despite Odds 


By Don Kirk 

/ntemaiionul Herald Tribune 


SEOUL — Labor leader* threatened 
with arrest took sanctuary on the 
grounds or Myongdong Cathedral on 
Thursday , bu t their defiance found little 
broad support as most striking indus- 
trial workers returned to their jobs. 

About a dozen union leaders held 
out against arrest warrants charging 
them with carrying out “illegal 
strikes” this week. Several hundred 
policemen guarded against the pos- 
sibility of violence but refrained from 
going onto the cathedral gro unds . 

"If they arrest me, the workers will 
be outraged,” said Lee Kab Yong, 
president of the militant Korean Con- 
federation of Trade Unions, whose 
600,000 members dominate most of 
Korea's heavy industries as well as 
% some financial institutions. 

' Mr. Lee and other union leaders 
planned another “general strike” next 
week after calling a halt this week to 
walkouts, which seek to prevent lay- 
offs as part of the country’s economic 
restructuring. 

“Nexr week will her much worse,” 
said Mr. Lee, who has spent a total of 
four and a half years in jail for leading 
strikes in the early 1990s at Hyundai 
Heavy Industries, the shipbuilding gi- 
ant of the Hyundai group, the country’s 



leading chaebol, or conglomerate. 

“We will begin our strike on Wed- 
nesday, and it will be indefinite,” he 
said. “They cannot arrest all of us.” 

The defiance of Mr. Lee and other 
union leaders contrasts with the rel- 
atively tepid response to the strikes dus 
week, in which no more than 55,000 
workers are believed to have taken 
pari. Some attribute this to what is seen 
as the futility of their cause. 

Two hours after the strikers at Hy- 
undai Motor Co. said they had won 
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South Korean strikers napping Thursday in a Seoul park after staying 
up all night to protest job cuts as part of the nation’s economic reforms. 

agreement from the company to slash ■ 4. Banks Won’t Have to Merge 

hAttfv nn iDuAoc rotkpr then rltcmicc " 


agreement from the company to slash 
hours and wages rather than dismiss 
workers, the company said it was cut- 
ting 2,678 of its 40.000 workers and 
furloughing 900 more for op to two 
yearswithout pay. “We bad to employ 
mass dismissal to survive the crisis,” a 
spokesman said. 


South Korea backed away Thursday 
from a plan to force four of the coun- 
try’s top six banks to merge, seeking to 
prevent further disruption to its frac- 
tured financial system, Bloomberg 
News reported from Seoul. 


LENDERS: U.S. Banks Seen Flirting With Risk in Rush to Lend 


Continued from Page 13 

ber, ” said Charles Peabody, a 
bank analyst with Mitchell 
Securities Inc. in New York. 
‘ "The Fed said the pricing was 
getting narrower and matur- 
ities were being lengthened. 
If you are cutting the prices of 
loans and extending the 
terms, you better be darn sure 
what the future holds.” 

Why such hand-wringing 
when the economy is the most 
robust it has been in decades, 
and banks, whose lending is 
buttressed by newfangled 
computer safeguards, are en- 
joying record profits? 

Regulators and others are 
still haunted by the ghost of 
the 19S0s banking debacle, 
when scores of major banks 
were brought to their knees by 
reckless lending. When the 
Bank of New England col- 
lapsed in 1991. most regu- 
lators were caught by sur- 
prise. By the rime the smoke 
cleared in the early 1 990s, 1 1 
of the nation’s 50 largest 
hanks had m be closed or sold 
because of bad loans. As a 
result, it became harder than 
_ _ at any time since the Depres- 
4jsion for businesses and con- 
* urniers to get loans. 

With many analysts now 
warning that the U.S. econ- 
omy cannot surge indefin- 
itely. especially if Asia s 
woes have more impact in the 
United Stares, regulators are 
concerned that imprudent 
Icndiac could once again 
wreak "havoc if the economy 

nits a wall. 

Amid the rush to lend, the 
creditworthiness of borrow- 
er- is moving rapidly down- 
scale. , _ 

In 1 995, only about 1 2 per- 
cent of syndicated loons went 
to companies already carry- 
ing heavy debt and subpar 
m-redii ra:ine». according to 
the comptroller of the cur- 
rent- v. By }<?«?. fully 17 per- 
cent of syndicated loans were 
to such indebted borrowers. 

And at the end of this year s 
first quarter, that «g ure ^ 
soared to 51 percent. 


Julie Williams, the acting 
comptroller, said in an inter- 
view that she was “very un- 
easy” about lending stan- 
dards at banks, citing lax 
standards in syndicated lend- 
ing, lending to midsized 
companies and commercial 
real estate lending. 

But big banks said they 
were vigilant about their 
lending practices and con- 
stantly reviewed loans to 
make sure they were sound. 
They said the Fed’s lending 
survey was skewed by loans 
from smaller, regional banks 
that they said might be less 
cautious in their lending. 

“We think we’ve appro- 
priately priced and structured 
the deals,” said Robert 
Strong. Chase’s chief credit 
officer. “We’re comfortable 
with what we do.” 

“There are not a lot of 
quick, informal handshake 
kind of deals,” Mr. Strong 
said, adding that Chase reg- 
ularly takes months to scru- 
tinize and “stress test” large 
loans. Mr. Strong pointed out 
that since the 1980s, Chase 
has diversified its lending and 
sharply reduced the number ] 
of loans it holds. 

Other big banks say they 
are similarly . disciplined. 
Citicorp, which flirted with 
collapse in the early 1990s 
because of errant lending and 
has since instituted tougher 
lending policies, bas expan- 
ded its commercial and in- 
dustrial loan portfolio to 
S593 billion last year from 
about $36 billion in 1992. But | 
analysts and the bank said 
thev" were comfortable with 
ihe‘quality of those loans. 

Real estate lending, the 
pe renni al bogeyman of the 
banking basin ess, appears to 
be relatively sound 
throughout the industry, but 
analysts said there were early 
signs that lending guidelines 
were drooping. 

A recent study by the ac- 
counting firm of Deloitwr & 
Touche observed that con- 
struction loans that once had 
conservative maturities of 


one, three or five years now 
involve “almost permanent 
lending of seven to 10 years,” 
thus exposing banks for 
longer periods to the notori- 
ously boom-and-bust nature 
of the business. 

Banks had about $400 bil- 
lion in commercial mortgages 
last year, up from $300 billion 
in 1993, Deloitte said. Banks’ 
exposure to related forms of 
lending, including loam to. 
real estate investment trests 
and the packaging and selling 
of mortgage-backed securi- 
ties, is harder to quantify be- 
cause no comprehensive, en- 
tirely accurate statistics are 
available. 

• Las Vegas, the nation's 
fastest-growing city, has en- 
joyed a building boom fueled 
by such huge projects as 
Mirage Resorts Inc.’s $1.6 
billion Beliogio casino. The 
Bellagio will open this fall, 
but gambling industry ana- 
lysts question whether there 
will be enough demand to 
support such huge hotels. 

BankAmerica Carp., the 
largest lender to Las Vegas 


operators and a backer of the 
BellagiQ, said it was confi- 
dent in the Bellagio's pros- 
pects and in the quality of 
outstanding loans to other 
gambling companies. 

“That’s not to say we 
haven't relaxed a covenant 
here or there," said William 
Newby, a managing director 
in charge of BankAmerica' s 
gambling portfolio. “But 
we’re not giving away cheap 
money with no covenants at 
all.” 

If serious lending problems 
do emerge down the road, 
only a handful of people will 
be the first to know. 

“The industry has learned 
many lessons from past ex- ' 
cesses, and the average bank 
is exercising more diligence 
than was the case in the late 
1980s,” said Janies Mc- 
Cormick, president of First 
Manhattan Consulting 
Group, which specializes in 
financial institutions. “But 1 
ultimately, only the reguta- : 
tors will know whether some 
banks are pushing the lending 1 
envelope too far.” 


Bottler Emerges From Coke ’s Shadow 


By Constance L. Hoys 

Vfa- York Times Si'niit" ’ 

NEW YORK — Coca-Cola Enter- 
prises Inc., the booling company that is 
ever the bridesmaid to the giant Coca- 
Cola Co., is getting a turn in the spot- 
light after all. 

While the Asian economic crisis 
deepens, stock in the bonier provides a 
brand name that investors trust without 
the added exposure to Indonesia, Thai- 
land, Japan and other countries whose 
bubbles have burst. Foreign sales ac- 
count for 80 percent of Coca-Cola’s total 
business, and the company’s profits have 
been crimped slightly as tailing cur- 
rencies reduce the value of those sales. 

Coca-Cola said Thursday that its 
second-quarter profit fell 9 percent, to 
51. 19 billion, despite an increase in rev- 
enue, to $9.6 billion from S9.2 billion a 
year ago. 

The company’s sales in the United 
States are slopping along, with growth of 
about 1 0 percent annually, impressive for 
a mature market in which Coke products 
are consumed at the rate of slightly more 
chon one eighr-ounce serving a day for 
each man, woman and child. 

Coca-Cola Enterprises, the largest 


bonier in the Coke system, accounts for 
65 percent of Coke's U.S. sales volume. 
The bottler also handles Dr Pepper, the 
No. 6 soft drink in the United States, and 

t ets about 32 percent of its business 
■om Western Europe and Canada. 

For the last 18 months, it has been on 
an acquisition binge, snapping up Coca- 
Cola Sorting of New York. Coca-Cola 
Bottling of" Canada and Coca-Cola 
Southwest, as well as a S3 billion British 
bonier, Coca-Cola & Schweppes Bever- 
ages Ltd. Last month, it announced 
plans to acquire Great Plains Bottlers & 
Canners Inc., a Midwest bottler. 

Margaret Canon, director of investor 
relations for Coca-Cola Enterprises, 
says that even without the acquisitions, 
the company will meet its goal of 10 
percent growth in 1998. 

All this leads to new-found respect in 
an industry in which the bottlers, clink- 
ing angrily under their breath, have long 
had to take a back seat 10 the soft-drink 
companies. 

A year ago, shares in Coke Enter- 
prises were "trading- at $21, up from a 
split-adjusted offering price of $5.50 in 
1986. In April, the share price popped 
through the S40 barrier for the first time 
and leaped higher a few days later after 


an announcement that the company 
president, Henry Schimberg, had 
pledged to stay on rwo more years as 
chief executive, and three subsequent 
years as a consultant. The chairman and 
chief executive, SummerficJd Johnston, 
agreed to remain as chairman for an 
indefinite period. 

In May, two stock analysts speaking 
at a beverage-industry conference re- 
commended the stock, even over Coca- 
Cola. And last month, at the Coca-Cola 
Company's biennial presentation before 
investment bankers and portfolio man- 
agers, officials of the bottling company 
were included on stage for the first time. 
Late Thursday, the bonier 's shares were 
trading at 41/1875, up .4375. 

The heightened interest in Coke En- 
terprises can be attributed to several 
factors besides concern about the Asian 
crisis and management savvy. Firsi of 
all, a bottler bonded in any way to Coca- 
Cola Co. looks good, simply because 
Coke is. as the saying goes, running on 
all cylinders. Volume is up, both world- 
wide and in the United States. 

Second. Coke Enterprises has been 
through a series of consolidations and 
aligned its marketing and business 
strategy with Coke. 


FIAT: American- Style Leadership Promised at Italian Carmaker 


Continued from Page 13 

added that he was equally unimpressed 
by the margins at the biggest carmaker in 
the world. General Motors Corp. “I 
think this is a sector which has low profit 
margins, but our primary objective will 
be to create more shareholder value and 
increase margins here." he said. 


In the past Fiat, the ihird-largest auto- 
maker in Europe, with 1997 pretax 

C*-_ _ i: a 5 1 ■ ir-» ir 1 v 


raaxer in fcurope, wiin iw/ pretax 
profits of 4.2 trillion lire (S2.37 billion) 
on group revenue of 89.6 trillion lire, has 
been criticized for not doing enough to 
protect minority investors. 

Asked whether he agreed with calls — 
issued by the late Giovanni Alberto Ag- 
nelli. nephew of the Fiat patriarch, Gi- 
anni Agnelli — for more transparency 
and a reform of Italy’s clubby form of 
capitalism, the Italian-born Mr. Fresco 
said the younger Mr. Agnelli had been 
“very modem in his outlook." 

Mr. Fresco said that while he did not 
have experience in the automotive sec- 
tor, he planned to familiarize himself 
with Fiat’s activities between now and 
October, and said he would then con- 
centrate on strategy, globalization and 
interna tional agreements, working 
closely with the chief executive of Fiat, 
Paolo QuitareUa. 

Mr. Fresco dented media reports that 
Fiat was holding merger talks with Bay- 
erische Motoren Werke AG of Germany 
or that it had an interest in buying into 
Kia Motors of South Korea. He said that 
despite the consolidation in the global 
car market, typified by Daimler-Benz 
AG’s agreement to buy Chrysler Corp., 


Fiat could stand on its own. 

"In the automotive sector this com- 
pany bas the strength, the dimension and 
the strategy to survive on its own,” Mr. 
Fresco said. He was careful to add. 
however, that “if there are opportunities 
we won't stay outside the window.” 

Under his" leadership. Fiat will con- 
centrate on its core vehicles business, he 
explained, adding that the disposal of 
non-core activities was “99 percent 
over.” 

In addition to its automotive business, 
which includes the Fiat, Lancia, Alfa 
Romeo and Ferrari brands. Fiat controls 
the Toro Assicurazioni insurance busi- 
ness, manufactures aircraft and railway 
equipment and owns one of the leading 
newspapers in Italy. La Stampa. 

It also holds the largest equity stake in 
the Rizzoli-Corriere della Sera publish- 
ing group (which in rum has a joint 
venture with the International Herald 
Tribune that publishes a daily supple- 
ment of Italian news in English in the 
Herald Tribune that is distributed in 
Italy.) 

When asked how he would relate to 
the Italian political establishment, Mr. 
Fresco said industry and politics should 
be “independent of each other" and 
noted: “1 can’t comment on the way 
things worked in the past, but my ex- 
perience with the political world is al- 
most non-existent 

Commenting on legislation that will 
reduce the workweek from 40 to 35 
hours. Mr. Fresco said the move “is not 
coherent with what the industrialized 
world is trying to do, and namely to 


introduce more flexibility in order to 
compete with low-cost manufacturing in 
developing countries. Anything that im- 
poses Limits on labor market flexibility 
By law is mistaken.” 

Group Drops Plan 
For India Airport 

BLvwtht'is AVh.i 

BOMBAY— A group of Indian, 
U.S. and Singapore companies said 
Thursday that it had dropped plans 
to build an airport in the southern 
Indian city of Bangalore, after years 


of government delays kept the 5870 
million project from starring. 

The group, comprising the U.S.- 
based aerospace company Ray- 
rheon Co.. India's Tata Industries 
Ltd., a consortium of Singapore 
companies and the southern state of 
Karnataka, said it was tired of wait- 
ing for the government approvals to 
start building the airport. The team 
was chosen for the project more 
than rwo years ago. 

Maiati PuranilC deputy director of 
corporate communications ar Tata, 
said that the group had pulled out 
because of government delays. 

The estimated cost of the project 
was about 12 billion rupees ($282 
million) for the first phase and an- 
other 25 billion rupees during the 
first 15 years of operation. 
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49 IMF Resumes Loans 
To Support Indonesia 


. _ BliHihihert NeU-s 

! JAKARTA-- The International 
. Monetary Fund resumed lending to 
: on Thursday, approving a 

■ SI Wlion disbursement for the 

■ country's battered economy and 
; premising an additional $6 billion 

■ by March. 

; Despite the additional aid, the In- 
donesian government published a 

■ f«vised budget, projecting that the 

■ economy will shrink by 12 percent 
iand inflation will accelerate to a rate 
^pf 66 percent for this, fiscal year. 

'Hie original budget, announced 
’ in January, had forecast aero eco- 
: nomic growth and inflation of 20 
; percent. 

The Fund last released funds to 
; Indonesia on May 5, before riots 
■; devastated Jakana and forced Pres- 
. ident Suharto to resign. 

| The latest $6 billion in comroit- 
» menis from donors — including the 
; World Bank, the Asian Develop- 
f mem Bank, China and Australia — 

* follows the $43 billion bailout ar- 
. ranged by the Fund last year. 

Indonesia desperately needs the 
; money to offset a budget deficit that 

? is widening because of growing sub- 

; sidies for food, medicine and other 

■ basic items. 

. The coordinating minister for the 
, economy, Ginandjar Kartasasmita, 
J welcomed the fresh funding 
pledges, adding that the country re- 
i quired about $10 biifibn or $1 1 bii- 
[ lion to meet the budget deficit and a 

■ balance -of-payments crunch. 

J He said the pledges of new loans 
I included the rescheduling of debt, 
; but added that some fresh money 
; will also be forthcoming. 

* Indonesia has agreed with some 
: of its lenders to reschedule principal 

* repayments on some of its $54.4 
1 billion in foreign debt, Mr. Gin- 

* andjar said. 

; Alas sane Ouattara, the Fund's 
! acting managing director, said the 
1 Fund credited Indonesian authorit- 
'. ies “for good policy implementa- 

* tion in very difficult circuro- 
' stances"’ to prevent a further 
: economic decline. 

\ - Investors were heartened by ev- 
. idence that the rwo-momh-old gov- 

* emment of President B J. Habibie 
! would be able to secure the aid it 

C, needed to feed the poor and limit a 
^welling budget deficit. 

The Jakarta composite stock in- 

* dex rose by 1.4 percent, or 6.43 
points, to 473.77. The rupiah surged 

; by as much as 14 percent to a five- 
- w eek high, with the dollar closing at 


13,750 rupiah, down from 14.350 
rupiah. 

“The fact that the IMF guys de- 
cided to drop this money is a vote of 
confidence m President Habibie and 
his government,” said Derrick Lee 
Hong Peng, senior currency analyst 
at MCM Asia Pacific Ltd. 

But Rizal Ramli, head of the 
private economic consultiqg group 
Ekonit and a long-time critic of the 
government, said: “This money is 
nor sufficient. It’s going to be used 
for social safety net programs, 
which is good, but it does nothing 
for the general economy.” 

Jakarta Limits 
Media Owners 

Aftrncc Frunct-Presxe 

JAKARTA — Foreigners remain 
barred from investing in the Indone- 
sian media, from television to radio, 
the written press and cinema, ac- 
cording to a presidential decree 
made public Thursday. 

The decree by President B J. 
Habibie dated July 2 sets out which 
sectors are off-limits to direct non- 
Indonesian investments. 

• The decree was “designed to give 
certainty to investors,” the state 
minister for investment, Hamzah 
Haz, told the Antara press agency. 

Apart from the media, foreign in- 
vestments are banned in any field 
dealing with the running and con- 
trolling of satellite orbits as well as 
radio frequencies. 

Foreign investors are not allowed 
to run buses or taxis, exploit urani- 
um resources, manage the aquacul- 
ture of fresh water, hold forest con- 
cessions or produce certain 
chemical products, explosives or al- 
cohol. 

Presale services are also closed to 
foreign films, but outside retailers 
are still allowed operate large-scale 
business such as shopping malls and 
supermarkets. 

However, the decree stipulates 
that foreign investors can enter the 
closed sectors indirectly by purchas- 
ing shares in Indonesian compa- 
nies. 

The minister added that the gov- 
ernment had drawn up a list of mea- 
sures to attract foreign investment to 
the country, but he did not elaborate. 
He said that the full Text of the 
decree would be ready by die end of 
the mouth. 


Chinese Debate Yuan in Public 


By Michael Laris 

WuMfisum Pin t Sen-ice 


BEIJING — China’s economic 
policymakers and business exec- 
utives are engaged in an unusual 
semi-public debate over the future 
of China’s currency, the yuan. 

Despite government pledges to 
the contrary, many exporters in 
China want it to be devalued, 
sparking fears that such a move by 
Asia's new economic giant 
could deepen this region’s 
economic crisis and hurt 
economies around the world 
as well. 

China's prime minister 

and top economic policy- 

maker, Zhu Rongji, has 
pledged that China's currency will 
not be devalued. But some of 
China's exporters, pummeled by 
tumbling exports to Asia, are call- 
ing for relief, including devalu- 
ation. Devaluing its currency, also 
called the renminbi, or the 
“people’s money,” would help 
make China’s exports cheaper ana 
more competitive, these exporters 
claim. 

Currencies across Asia, from 
the Japanese yen to the Indonesian 
rupiah, have dropped dramatical- 
ly, and much of the region has sunk 
into recession over the last year. 
Another round of competitive de- 
valuations would likely be sparked 
by any Chinese devaluation, many 
economists believe. 

China's export growth has 
slowed to 7.6 percent in the first six 
months of 1998, from 21 percent 
for all of 1997, and some here say 


China should not pay the price of 
keeping Asia afloat. Officials at 
the Dalian Shipbuilding Industry 
Corp., for instance, have seen their 
sales undercut by South Korean 
companies. “Of course we hope 
the renminbi is devalued 10 per- 
cent,” said an official, who spoke 
on condition of anonymity. “If 
that happened, our profits would 
increase 10 percent/* 

The government-run China 


China’s policy squabbles are 
usually hidden under a guise 
Communist Party unanimity. 


Daily acknowledged in an anti- 
devaluation editorial last week that 
such sentiments were common. 
“Many people at home have re- 
iterated that China's export com- 
petitiveness will be severely un- 
dermined if China does not 
devalue its currency.” it wrote. 

The debate over the yuan's fu- 
ture is unusual because Chinese 
policy squabbles are so often hid- 
den under a guise of unanimity 
demanded by the Communist 
Party. But as the central govern- 
ment continues cutting subsidies 
to — and selling off — money- 
losing state enterprises, different 
and sometimes conflicting in- 
terests are arising. One example of 
the collapse of the Chinese mono- 
lith is the exporters now angling 
for a cheaper yuan. 

At the Ningxia Machinery & 
Chemical Import/Export Corp., in 


of 


China's economically backward 
northwest, total sales this year are 
down 30 percent because* of Josr 
markets in Asia, according to Rui 
Shengrong. a company official. 
Orders have been canceled, and 
firms in Vietnam and Thailand 
with cheaper raw material costs are 
taking away business. 

“Only if China’s expons grow 
10 percent this year will the w T hole 
economy grow 8 percem." be said. 

citing the government's tar- 

get for economic growth. 
“So there should be some 
preferential policies. A lot 
of expon companies want 
there to be a devaluation.*’ 
But Mr. Rui said the cen- 
tral government had a 
“wider view,” and that exporters 
were being “one-sided” in their 
calls for a devaluation because of 
the possible negative effect on the 
stability of the Hong Kong dollar. 

Mr. Rui said a tax rebate, which 
Beijing recently gave to some ex- 
port industries to reduce pressure 
for devaluation, would be a nice 
consolation. 

Mr. Rui’s enterprise used to 
have a 17 percent tax rebate on 
exports, but that was cut to 9 per- 
cent as pan of efforts to join the 
World Trade Organization. 
Beijing also is considering low- 
interest loans as an alternative to 
devaluation. 

“The distances between our 
provinces are as great as they are 
between your different coun- 
tries.” he said, trying to explain 
the difficulty the Beijing govern- 
ment has pleasing everyone. 


Japan’s Current- Account Surplus Up 62% 


Alienee Franrc-Pressc 

TOKYO — Japan's currem-ac- 
counf surplus in May soared 62 per- 
cent from a year earlier as imports 
tumbled, the Finance Ministry said 
Thursday. 

Japan's current-account surplus, 
unadjusted for seasonal factors, 
totaled 1.409 trillion yen ($10.03 
billion) in May. 

The surplus, which measures the 
flow of goods and services as well as 
investment income and other mon- 
etary transfers, was far higher than 
market predictions. It marked the 
14th consecutive monthly year-on- 
year increase in the surplus. 

Imports dropped 18.1 percent to 
2.499 trillion yen, their worst fall 


since December 1991. 

The falling imports were a clear 
effect of the recession gripping the 
world’s second-largest economy. 

“Considering the current health 
of the Japanese economy, it is bard 
to see imports rising to narrow the 
trade surplus,” said Makoto Ishi- 
kawa, an economist at the Japan 
Research Institute. 

The Finance Ministry blamed the 
slump in imports on reduced im- 
ports of crude oil. Imports based on 
the value of crude oil fell 39.3 per- 
cent from a year earlier in May. 

Despite the falling value of the 
yen, exports slipped 1.8 percem to 
3.91 trillion yen. It was the second 
straight month that exports had de- 
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Very briefly: 


clined. and analysts said this indi- 
cated the poor condition of ihe econ- 
omy and the depth of the recession. 

Nevertheless, the Finance Min- 
istry was optimistic. 

“The domestic economy is ex- 
pected to recover after summer due 
to the government’s economic pack- 
age. and this will work as a factor to 
pressure the trade surplus.” an of- 
ficial said. 

Officials have pinned their hopes 
on a huge stimulus spending plan 
that w a/announced in April. 

“But the problems of our econ- 
omy right now are so severe that a 
single stimulus effect will not make 
a significant difference to the sur- 
plus,” Mr. fshikawa said. 


• Royal Ahold NV. the Dutch supermarket company, is 
buying 27 supermarkets through its Malaysian joint venture 
from Parkson Corp., Malaysia's largest retailer. 

• Read-Rite Corp.. a California company that makes heads 
for disk drives, plans to cut 18 percent of its worldwide work 
force. It will fire all its workers in Malaysia, close the plant and 
move the operations io plants located in Thailand and the 
Philippines. 

• PT Perusahaan Listrik llmum Negara. Indonesia's elec- 
tricity company, reported a loss of 6.2 trillion rupiah (S455 
million l for the first half of the year. Djiteng Marsudi. the 
president of the company, is expected to iose his job. 

• Liz Claiborne Inc. u New- York clothing label, is es- 
tablishing a joint venture with Jusco Co., the Japanese pnrem 
of Talbots Inc., the American clothing retailer. 

• Lake Co. Ltd. . a Japanese consumer credit company, is 
negotiating the sale of its assets to CJE Capital Ser\ ice Corp.. 
a subsidiary of General Electric Co. of the United States. 

• Japan Airlines Co.. All Nippon Airways Co. and Japan 
Air System Co. — Japan's three major airlines — have all 
booked fewer flights for the peak summer travel season than 
last year, prompting analysis to warn of lower earnings. 

• International Business Machines Corp. and NEC Corp. 
will work together to establish a standard for “electronic 
watermarks' **to protect copyrights on products such as digital 
video disks. 

• Moevenpick Holding AG. Switzerland's largest listed res- 
taurant and hotel company, bought a stake in Karos Hotels 
Ltd. of South Africa. 

• Hong Kong’s Census and Statistics Departments said fast- 

food restaurants saw business increase 4,9 percem in the first 
quarter, while sales at more traditional Chinese restaurants fell 
1 1 percent. flUni/vrc. 8* men 
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, 264 16* 16A 16* -to 
q IB60 10* 10* 10* _ 

q 124 1791 16* 16* A 
q 337 16* 16A 16A -A 
q 2*8 14* 14* 14Vk -A 
q 175 7A 7 7 -A 

3 124 9%k 9* 9A -to 
10093 12%k 11* 12 -3A 

21 S254 19A 17%, ISA 
10 3691 (Oto 38* 39* +1* 
_ 98 65 64* AS -I 

:S’5v.o’S 3»Jft 

26 22Z2 50V, 46* 48A -2A 
_ 229 12to 31 32 -1M 

21 1010 18 17%. IB +Vk 

S 3668 16A 15* 16 -A 
1976 22A 21* 22A+A 
_ 2167 7A 7to 7* -A 
_ 1880 20A 19A ,19* -* 
93 T047.M 141A 14344 +1 
15 777 34A 33 33A +* 

40 629 39* 38* 39 
18 942HB* 116A120* -4* 
- 767 33A 32* 32* +* 

S 540 13A 12%. 13A -U 
606 23A 22A 27to At 
aa 549 3%» 3 * Jto -a 
15 143 33 37 %-k 32* At 

P 504 26A 5* 26* -A 
2351 86* 85Vk B6A +* 
1774 22%k 22A 22%, +* 
_ 796 24A 23* Z4* -H 
4431495 Ml* 65V. 68* -2*1 
51 271 25* 24* 25* -A 

48 4615.47V. CSV, 47* -1 A 
12 2794 23A 22%. 22%* A 
18 461 18%. 1OT. 1BA -V, 
97 2089 42*. 47* 42* +* 
700*517 78V. 76* 7BVk -A 
15 249 25V. 25A 25A -U 
73 B95toU 594 596A-2V, 

11 789 22V* 22* 22 A +-A 

0062620 *41 %k 40* 41* *1 A 
14 41 B 10%, ID* 10%» _ 

40 318 SU 8A B* -A 

dd 1)24 MIA 66* 68 -1* 

6 <06 24A 23* 23* -IA 
34 1445 35V. 3S 35 -* 

SI 2459 49* 48* OT* -%k 
13 638 3*14 22%k23A-lto 
27 9JS 20 I? l»to A 
17 145 3* 3V. 3Vk _ 

13 2211 27* 26A 27%. *1* 
26 246 32A 31* 32* -A 
20 K9 42U 42* «A+At 
dd 488 3* 3Vk 3* -to 
18 207 34% 36 3H» -A 

70 1262 22A 21* 22* -Vk 
27 7874 73* 7791 . 

37 32»»*380A3 
23 2197 MA 22to 
31 193 30* 29%, I 
dd 194 U %*_ _ _ 
- 346 21 A 20 A 21 A -U 
219 16A 14 MA -A 
.. 2425 79%. 7BA 79 A -4k 
dd 6392 12M I2A 13A ♦* 
dd 176 14* 14 14 At 

8 890 39to 39U 39* +Vto 
- 527 17A I7A 77* -A 
17 489 25* a a* -Vk 
17 641 5%. 33 A 33* 4* 
18 UU 27* 26 %k 27A -to 
26 8620 46A 45A 46A-l%k 
CC 8506 65 62A 63* -%k 

27 141 20W I9U 19to -to 
S3 HE 23 22A 22to -%k 

dd 310 15%, 15* 15* A 
" 3191 30to 31 A+IV, 


_%D _ 


2563 : 


58 9622^6%. 35* 36* -* 

5 2490 36A 356k 36* -A 
374 MA I3to M* -M 
51 W 5* 6* -* 
563 35* 34A SSto -to 
INI 47 (5A 46*,+*. 

1089 13* 13 ISA -A 
289 13 llto 11* -A 
5? 2074 2W* J«tk 79V. -A 
la 704 gto 27U Z7*A+ A 
11 207 OT1. 39A OTA +to 
18 *576 19 18A ]■* A 

20 1147 XM 32A 32%. -A 
ad as Vo a a _ 
14 145 17to 17* 17* A 
13 II? fit d Jto 5* .* 

o 114 12* 12* 12V1 -A 
40 1777 981 98 98* -Hi 

I? - 


94 19* 19U 19* -A 
.. 9675 HI* 107%. 101 -I* 

19 778 61* 61 U 61* -A 


381* 27to rPF 5oc 08 20 
16 %. 8A Yonawu n _ - 
52* 34* YortJn B& 1.1 
34 U Into YngRuMn 


2 311 iiv t 

2 15 

46* 29 rerwco l ~ 

BA 7. kZenbC .730 IB 

ip&JSiLtn"! 

ip. zw«g„ 1 jseioj 
9U, 8* ZwMgTl 34 9J 


15 5231 31%. 
_ 397 Bto 
42 278 45* 
_ 421 u34* 
20 576 33V. 
_ 149 23 
352206 23 
9 842 17V, 
_ 869 4211 
g 112 7* 
19 184 31* 

_ 1077 — 

q 1545 

0 1013 B(! 


1 


31* 31 A 
8* JVk 

44* 4E 
34to 34* - 

21 22* -1 
17V, 17* . 
41 U 41* . 
7U 7* 
30* 31* 
13U 13* - 
13A 12U - 

8%k 8* 


V 
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World Roundup 


Zagallo Adds to Ronaldo Saga 


soccer Mario Zagallo, coach of die Brazilian national 
soccer team, dismissed criticism of his decision to allow 
Ronaldo to play despite convulsions the team's star for- 
ward suffered hours before the World Cup final, a Brazili- 
an newspaper reported Thursday. The owner of Ronaldo's 
Italian club, Massimo Moratti, criticized Zagallo, saying 
“the B razilian federation behaved in an absurd manner. 1 

0 Estado de Sao Plaulo quoted Zagallo as saying that 
Moratti also had put undue pressure on Ronaldo. 

Dismissing speculation that Ronaldo might suffer from 
epilepsy, Brazil's team doctor, Udio Toledo, said Thursday 
that Ronaldo's seizures Sunday were “due to stress.” 

Ronaldo was shown on TV Globo News walking past 
reporters outside his mother’s house Thursday without 
comment- He has repeatedly refused ro speak to reporters 
who have pursued him relentlessly since his return from 
France earlier this week. (AP) 

• The coach of the Netherlands* World Cup team, 
Guus Hiddink, has signed a two-year contract to manage 
Real Madrid, the European Cup champion, the club 
announced Thursday. (Reuters) 

■ Gerard Houllier, the former coach of the French 
national team, was appointed joint manager al Liverpool on 
Thursday. Houllier, 50, signed a two-year contract to work 
alongside the team’s current manager. Roy Evans. (AP ) 


A World Gap Series for Baseball? 


baseball The bead of the Players Union, Donald 
Fehr, and baseball owners have entered into discussions 
about international play, including the Olympics and a 
World Cup-style tournament. 

“There's a feeling that there's a lot of work to do and 
there’s an opportunity out there,” Fehr said after a 
meeting Wednesday. “We have to come up with an 
operating plan.” 

Paul Beeston, the chief operating officer of Major 
League Baseball, said that the talks included the Novem- 
ber All-Star tour of Japan; the potential of playing games 
outside of the United States and Canada; the qualifying 
rounds for the 2000 Olympics, and an international 
tournament based on soccer's World Cup. (AP) 


Which Golf Courses 
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next weekend and on 
your next vacation? 
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Woods Enjoys an Iron Swing 


By Leonard Shapiro 

Special m the Herald Tribune. 


SOUTHPORT, England — Tiger 
Woods had just saved a precious par . 
on die first bole by making a dicey 


eight-footputt — this, afterbashing a 
3- wood off tl 


: the tee into the strangling 
rough. After Seeing his dreadful " 
from the tee shot, he grimaced, and 


Justin Leonard shot a 3-over par 73. O f bpck after 

. Another American, Brad Faxon, pu^ four fronl.- 

aUo was a tad giddy Rushing two ^J^^SjdsCTenOVenUi. Just a*, 
off tbe lead with a 67 in a group that woods only used his 

included a fellow Ryta Cup mero- tote. ^ “ * ink - 

ber. Davis Love 3dt Vyay Singh of dnvw * dune s 

Fiji and Fredrik Jacobson of mg luAl „ c on 

Sweden. Faxon had only 23 putts for and fSTcourse 


ng Sweden, raxon nan omy seaside course, 

lie the day— “my best totting romd ^“^^U^iarbirclie of the 

nd of the year,” he said, after repamng 411-yarf 9th y r 

-l.: UaA Ivflf ,-faV CaiTlC at UJC ... £ .. 



iron, and with a mighty swing that player, has not led after a single 
sent grass flying every which way, be round in a major championship 


Mna fWm/Aynco Finare IN ft 

Tiger Woods, left, and Nick Price playing in the British Open. 


Boated tbe ball over a banker guard- 
ing the green 108 yards away and 
watched it stop about 25 feet from tbe 
pin. He two-putted for a breathtaking 
par and said afterward “I felt realty 
good about zny game.” 

More than three hours later. 
Woods would walk off the course 
still feeling fabulously about his 
play Thursday, despite a sloppy bo- 
gey at tbe 18th. His six-footer for par 
lipped out, preventing him from 
owning the outright lead after the ■ 
first round of the 127th British 
Open. But clearly he and many oth- 
ers had few complaints about mostly 
benign Royal Bukdale. 

Instead, after a day of early 
breezes and cloudy skies had given 
way to almost dead calm, balmy 
conditions in the afternoon. Woods 
had posted a 5-noder round of 65 
that left him tied for the 18-hole lead 
with a fellow American. John Hu- 
ston, with four birdies and an eagle 
on the back nine. 

Nick Price, Fired Couples and 
Loren Roberts were one shot behind 
Woods and Huston at 66. Mean- 
while, tbe defending champion 


bunker. — 


BkitismOpin 


since he walked off the 18th green at 
Angusta National a year ago last 
April with a 12-shot victory. Iron- 
ically, Huston held the first-round 
lead at that memorable Masters be- 
fore foding with a 77 in the second 
round and an eventual tie foe 21st 
Huston, who has four career PGA 
-Tour victories, had an- eagle-birdie 
finish after an early morning start 
He made a 40-footer at the 547-yard 
17lh to get to four-under, and fin- 
ished on his round with a 7-iron shot 
that landed four feet from the 18th 
hole and one final putt 
Woods prepared for his fourth 
British Open by taking a trip to 
Ireland last week with his friend and 
Orlando neighbor Mark O’Meara. 
They played gol£ .joined occasion- 
ally by Payne Stewart, and .went 
fishing almost 'every day. And 
Woods also kept foe putter be had 
borrowed the week before from 
O'Meara, one Woods bad used to 
shoot a 62 in his last round back 
home before leaving for Europe. 


— cr-r — _ . .j 

of his Sight line as he aimed 
right over tbe banker. • 

It was a 380-yard drive, follow ed 
by a lovely sand wedge to three feet 
and a birdie putt that pushed him to 
4-under for the round. ... 

In the end, though, he said ms 
round essentially got jump-started 
with that magnificent shot out of foe 
rough at the second hole. _ 

75 Man, the lie was horrible. 
Woods said. “I thought there was no 
way I could have come out the way u 

did. Ii flew to the middle of the gree n. 

I went at it with a 9-iron jusr about as 
hard as I possibly could. If I turned it 
over I could smother it and it might 
go 4 feet.” And now, with the weath- 
er report calling for a return 
stronger wind and for tougher cow / 
di Cions, Woods likes his position. 

“Shooting a low round today 
really does make you more comr 
fortable going into tomorrow 
you’ve got bad conditions,” he said. 
“It would be 10 times more difficult 
if I shot a bad round today then had 
to go out tomorrow and try to shoot 
a great round to get myself back imp 
it under some terrible conditions.” 


On a Bad Day , Jffestwood Keeps His, and Britain’s, Hopes High 


By Christopher Clarey 

International Herald Tribune 


SOUTHPORT, England — Lee 
Westwood, the young Englishman 
who has impressed so many of his 
golfing elders with his composure, 
watched his long approach shot land 
in the rough near foe i7tfa green on 
Thursday and angrily drove foe blade 
of his 4-iron deep into foe fairway. 

It has been six years since a Briton 
won tbe British Open: six years 
since Nick Faldo’s eternal tinkering 
left him holding foe trophy, a claret 
jug, at Muirfield. 

Faldo has faltered in recent years. 
Colin Montgomerie’s professional 
game seems better suited to cen- 
trally planned courses instead of un- 
dulating, windswept links. 

This year it is a younger man’s 
turn to generate hope and low odds at 


home in July . Westwood is 25: a little 
wide around the waist but for ahead 
of the curve with seven tournament 
victories in foe last nine months. 

After one round in remarkably 
clement conditions at Royal Birk- 
dale, however. Westwood is already 
six shots off the lead. His 7 1 was no 
collapse, but it was not nearly 
enough to put him deep in the red 
with an even younger man: Tiger 
Woods. 

Westwood got foe better of 
Woods at foe Ryder Cup last 
September, teaming with Faldo to 
defeat Woods and his partner, Mark 
O’Meara, in a four-ball match that 
helped Europe to Its surprise victory • 
in ValdeiTama. Spain. Westwood 
also finished 11 places ahead of 
Woods at foe most recent major 
championship: the U.S. Open. 

But at the tournament that matters 


most to Europeans, Woods and the 
Americans had foe far superior 
opening day, and with tbe weather 


expected to take a tom for the Eng- 
lish, W 


Westwood may soon have rea 7 
son to regret foe many medium- 
length putts he foiled to hole. 

“I dunk foe crowd was more frus- 
trated than I was when the putts 
missed, but they just want me to do 
well,” Westwood said. 

Unlike Woods, Westwood has not 
stopped reading golf articles about 
himself. Nor has be had to bother 
with bodyguards, death threats, 
screaming teenage groupies or 
eight-figure long-term endorsement 
deals, although England V potential 
star does drive a Porsche. 

Like Woods, on tbe other hand, 
Westwood must put up with dis- 
tractions. On foe first green, as 
Westwood prepared to try to save 


par, a television spotter said in what 
amounted to a stage whisper. 
“Westwood to .putt!” Westwood 
backed away, ana an En glish voice 
in the crowd shouted, “Come on, 
give him a break.” ' 

Westwood would bogey, and there 
would be another break in his rhythm 
when he prepared to pott at die L3fo 
and a fan's cellular phone began to 
play Beethoven's “Ode to Joy.” If 
Westwood had- been Montgomerie, 
foe offending fan might soon have 
been humming a very different time, 
but die generally unflappable Eng- 
lishman simply smiled, shook his 
head and stepped away. .... . . ... 

: : r you-need a telephone on the 
course, you are.coo busy and you 
should be in the office,” Westwood 
said later. . • 

Golf, like another richly rewar- 
ded game, finance, is all about risk. 


management, and Westwood has 
managed it well recently.But on foe 
par-5 15th hole, his fairway driver 
from 260 yards away sliced right 
into a large gorse bush. He would 
end up with another bogey and drop 
to 3 above par. 

By this time, the young Engird 
fans waving foe “Lee Westwood , 
the jug” banners were well out- 
numbered by those who hacj 
scanned the list of tee times and 
discovered that Woods was only 
two groups behind. But even with 
fewer_ witnesses, Westwood stiff 
managed to prove his worth, finally 
getting a birdie at 16 and then corri- 
■ ing-up; wifo another one with a 35* 
foot putt on 17 after his poor ap* 
preach. 

It was hardly hisbestday of 1998’ 
but it was not yet enough to ruin his 
week, or for that matter. Britain's. - 
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Major League Standings 


EASTUTOXM 
W L 


Pet GB 


New Yoik 

67 

21 

761 


Boston 

54 

38 

587 

15 

Taranto 

47 

49 

J90 

24 

Brithnore 

45 

50 

JT4 

25W 

Tampa Bey 

35 

58 

J7A 

34M 


CENTRAL DMUOM 



Cleveland 

53 

39 

57 6 



Kansas aty 

43 

51 

-4S2 

11*6 

Minnesota 

42 

51 

452 

llVr 

CMeoga 

41 

53 

-436 

13. 

Detroit 

38 

53 

.418 

UK 


WEOTDmSWN 



Anaheim 

52 

41 

-559 

__ 

Tews 

51 

43 

543 

1W 

Oakland 

44 

49 

-473 

a 


42 S3 AO II 

■unouiuMn 

EASTDM3MM 

W L Pet CB 

Altanta a 32 660 - 

New Ye* 46 43 ill 13<<I 

PtlOodetpHta 47 44 516 137, 

Montreal 38 55 609 23% 

FtofWa 36 58 J83 26 

CENTRAL DfVHTOH 


Houston 

Olicogo 

Mitwnifcee 

□nonnclj 

SI. tools 

Pittsburgh 


55 39 585 - 

57 43 543 4 

47 « ill j 

45 50 ,474 TOW 

43 50 M3. 11» 

42 52 AO 13 

WEST DIVISION 
Son Diego 61 34 M2 — 

San Frandseo 53 42 558 8 

Las Angeles 47 47 500 1 3U 

Catania 41 J32 X 

Aiteona 32 62 J3t0 28 V. 


AMEfUCAn LEAGUE 
Toronto 000 >00 002 — 3 7 ■ 

ONasga 321 200 10M-9 14 1 

Hentgea Rblev (8] and FMdiet KL 
Lfirawn (81; Novcrra B. Wort [95 and 
OBaen. Y4— Navarra, B-10. i_— Hertgesv 9-6t 
HRs— Chicago, Dorfwm Ilffl, Me (26). 
Venforn (I J). Second Games 
Toronto 1SI 000 000-2 > 1 

CMcago 200 020 01*— 5 9 2 

Sfleto. Penan (7), Plaoc (B), OwmtriS <8> 
ml Oaiesandwi CCasnia Foofte (7). 
Howry OX Sknas and Krarter. W— C 
CosflHa 4-4 L-SfieC. 0-1. Sv-Sros (71. 
HRs-Chknao. Comsa M), BNe on. 

«0 ON 000-0 4 0 

Boston 000 010 OCX — 1 7 0 

Colon and S. Aleman pjMamnez and 
Hcrttefcerg- W-P. martkm. 12-3. L-Cotoa 
9*5. HR— Boston, Cummings Ol. 

NMYM 000 032 060-11 18 | 

Mrait ooo ooa ooo—o s i 

lirtm, Buddie C9) end Posada Greisinge*, 
Boddier (6), Cnwr (0) end Beko. W— IroOfl, fr 
1 L-Gnbingcn i-t HRs— New Yort, 
Kno&tacti (7). Oftedl OS, Pewdu (9). 


Kansas atr BIB 020 MB— S 9 1 

Oakland 001 000 000—1 3 I 

Rasada Whtsenant (7). Savfoe (8), Honor 
<95 and MtSweeney; Camfiaffl. Groom CB). 
Fetters m and Hhtdv Moctatam (9). 
IV — Rosa da 4-7. L— Candtofft 5-11. 

HR— Kansas City. J. King (17). 

BoJHmotu 051 Ml 30— M 19 2 

T«U 102 000 000—3 1! 0 

Pommv P. Smith («, 05723 19) and 
Webstei; Hefing, Crabtree (5), Bedes (7) and 
HoseJmoa W— Ponsoa M. L— HeOfno, 12- 
5. HR— Batftmora R. Pokneim Qffl. 
Mkmaata CM 100 BOO— 1 6 0 

seam* ooo tin as — j 7 0 

Hawkins. Canasoa (7) and SWnbodv 
M0VK Ttonfin (9) ami D.WSson. W— Morer, 
6-7. L— Hawtons. 5-9. Sv-TImBn (4). 
HRs— Seattte EJWnltaiez 08), □. WBwxi 
(71. 

Tampa Bay 0M 200 600-2 8 2 

Anaheim 200 110 OOK-4 7 1 

WAhrtjnsr. Whitt (51 and CHFeJtcc 
CFMey. Hasegawa (5L Codaret (Q, 
Pwdvat (8) and Wafliecfc. W— Hasagawa, 4- 
1. L— W. Alvaras. 4-7. Sv-Petciml (27). 
HR— Anaheim. Fielder nS). 

NATIONAL LEAGUE 

AttMda 380 600 003—12 16 1 

NowYaik ooi on no-i 6 o 

NeagJe. R. Springer (7t Semoz (8)< Cottier 
(W and J. Lopec Yoshg, Pulsipher Ut Ro|as 
(5t WendeS (7). J. Franco C9) and Ptaa, 
Pratt (8). W— Nengfe 10-7. L-Yasftft 4^. 
HRs— Altanta. Galarraga 3 (X). Westo 
(141. 

P Med ri phla H2 ON BOO— J 8 8 

MtankN 2N IN OOx-3 8 3 

Schffling atd Lietoertlwt Kart. A. Reyes <BL 
Wkftman (91 and Maltieay. W— Kcrt 7-4. 
L-SeMOfti 9-9. Sv-Wickman (14). 
HR-PItfladettWa Sefdk (1). 

CUcag* MB ooo ooa— o 4 o 

PUtshsrgJi NO 002 IIS— 3 5 0 

* Wood Stevens (7), Weogert (0 and 
Houstora Ffantora. Rincon C9) aid KendalL 
W— F. Cantona 7-8. L— Wood 8-5. 
Sv-RhKHr (10). HR-PWsbuigd K. Young 
(18). 

MaaftMl 010 SI 010—9 16 2 

Florida m ON IN-5 11 1 

CPerez, Tetford (7). KEne (71 M. Batiste 
t9» aad Widgen ) Sanchez, Edmondson (4), 
Stnnflw (5), MonW (6), Ofata (SI F.Hefwfio 
(V) and Radmond. W— c Perez, 7-9. 
L— Edmondson. 3-1 HR-Mmlmd V. 
Guerrero (18). 

SN H tt Ktte i 000 301 160-5 8 1 

Las Aagries 012 ON tu-j 7 o 

Henhisa Orllr C7I S. Rood (D), Hen (ffl 
ond Moyne Dretfert Guthrie (8) and C. 
Johnson. W—Henliiwi B-7. L— DrettoiV 5-B. 
Sv-Nen 06). HRs-San Prandsce J. Kant 
19), Moyne (3). 

Ctednoafi 088 001 010 02-4 11 0 

aLwH Oil BN ON 00—2 8 2 

Ol huings):Tniitia Graves («, Belinda (BL 
Hodefc (91. G. Whfc (91 and Taubcasee 
MJAonb Pedtsmek (71. Croutfwre (8), 
Fnsodton ITOJ and tnaawo. W— G. While. 
4-1 L— FixBoatore. i«i 
SnOkga 028 310 000-6 10 0 

Colorado 002 ON 000-2 12 0 


iCBnwn and C Hernandez: Jm-WrigM, 
DeJean IS), McElroy (7), Vera 033, Otpolo 
(9) and J. Reed- W-K. Brawiv 11-3. 
L— Jm.WrigM. W. HR-San DlegaS. Firtoy 

m. 

Heart* ON 105 110 80-8 12 1 

JUtaoa 050 200 001 01—9 15 3 

Hampton, EJarton (5), T. Miter {fit D. 
Henry (83, & Wagner (F), JPowei ®j. 
Moffnante (10) and Auwnas An-Benes, 
Sodowrty (fit Oban Ot Emfaine (IQ) and 
SHnneff. W-Embiee 3-0. L-ttagnantoM. 
HRs— Houston. Atoa (22). Arizona J. Bel 
(12)» T. Lee 09), Sflrmelt (B). 


Japanese Leagues 


1 Onblopht- rftongki Fraurn. FDJ. sJ- 
4. Andrea Fenlgcda IMy.VthAdas-t. 

& PhEppeGauraont Franca COflcSirOJ. 

6. Robbie McEnea, Aik. Rabobank, at 

7. George Hlncopie, U5, U5. Postat sJ. 

A Fabrfzto Guidl Italy, PaW. at 

9. Frederic Monaanin Franca GAN, at 

10. Aleszte Bongtoal tkdy. Asks it, 
overall: 1. Sftxvt O'Grady, Aimhl*v 

GAN, 25 hours two minutes 18 secondte 2. 
Hlnawle al ftec 1 Bo Kambingec Den- 
maito COstna 1U 4-leitt Heppnec, Gennaay, 
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Vipollini, Avoiding Crashes, Makes Regal Finish 


By Samuel Abt 

international Heraki Tribune 


CHATEAUROXJX, France — There 
was another gash near the finish nf rt y 
Tour de France’s daily stage Thursday 
but this time Mario Qpoffini, fl Mag- 
nifico T was- not in the middle of tne 
sprawled bodies and bicycles as be has 
been twice tins week. 

Cipollini, the star Italian sprinter for 
the Sacco team, was way ahead of the 
accident — about two bicycle lengths . 
ahead of everybody, in fact 
- He had plenty of time to raise his aims 

Sussed the finish and even to gfatuv* 
hack: as if be wondered where die rest of 
the 1 83-man pack was. 

• The Lion fang — he has a tawny, 
highlighted mane and a regal air — 
registered his first victory in tins 85th 
Tour on the kind of Detrain be likes best: 
an extremely loos straightaway at the 
end of a flat 228. 5-kilometer (141.7- 
mile) fifth stage from Chalet to Chat- 


eauroox in the heart of France. 

. “I’ve been waiting,” he said of the 
earlier mishaps. “This was a perfect 
stage for me,, and my teammates did 
everything righ t, ** 

Saeco ridezs led the train into this 

on the final coals himself. " ^° Ur 
He easily finished ahead of Erik Za- 
bel, a German with Telekom, and Chris- 
tophe M engin, a. Frenchman with La 

7 loiaarfMMCi 

Francaise des Jeux, second and third 
among a swarm at the end of the-mile- 
long straightaway. 

3£ one of those nice touches the Tour 
often provides,, the fininh . line :was 
placed outside the house of Marcel Dus- 
sanh, who won three stages in die race 
more than 40 years ago and briefly wore 
the yellow jersey in 1949 after capturing 
die first stage. 

Old-timers say JDnssanlt took the 
symbol of leadership by winning a 


it finish as easily as Cipollini did 
mrsday. 

The Italian was timed in 5 hours 18 
minates 49 seconds, an average speed of 
42 kilometers an hour, on a gloomy day 
with frequent chilly drizzles. Whatever 
happened to suznmerf 

Cipollini entered the Tour after re- 
gistering four sprint victories in die Giro 
dTtalia and four more in the Tour of 
Catalonia last month. - 

He has time for another notch in his 
gun before the race reaches the Pyrenees 
on Tuesday. 

In the contest for overall leadership. 
Smart O’Grady, an Australian with 
Gan, retained the yellow jeraey . George 
Hincapie, an American with U.S. Postal 
Service, moved up a step to second 
place overall by finishing second in the 
first of three bonus time sprints to take 
four seconds off his total elapsed time. 

Hincapie trails O'Grady by seven 
seconds wife Bo Hamburger, a Dane 
with Casino, in third place, 1 1 seconds 
behind. 


As they did Wednesday, the Postal 
Service riders went all out to give Hin- 
capie, the American national champioo. 
a good position in the bonus sprints. 

After his second-place fi nish , he was 
trapped by a crash in the second sprint 
and, in die third, was unable to gain any 
of the 6,4 and 2 seconds awarded to the 
first three men across the line because 
they had been scooped up by a three- 
man breakaway. 

Order was restored and the pack rode 
intact long before Chateauroux was 
reached. 

Hincapie did his best to win the final 
sprint bat said ‘"Hie reads were slick 
from the rain, and 1 kept worrying about 
crashes.’’ 

Id the last dash, be was bumped by 
and Jaan Kirsipau, an Estonian 
with Casino, and swerved to his left 
briefly and dangerously. 

Kirsipuu ana Silvio Martmello, an 
Italian with Polti, both crashed. Hin- 
capie stayed upright and finished a 
strong seventh, gaining no bonus time. 



fine Citflnd/Kwlrt, 


Mario Cipollini celebrating victory in the Tour's fifth stage Thursday. 



‘Bulldog’ Returns 


And Lifts Giants 


’ The Associated Press 

'- Sitting in the visitor’s dugout at Dodger Stadmmfor 
the first time, Orel Hershiser could barely contain his 
femotions. 

- Hershiser, who left the Los Angeles Dodgers after 
tile 1994 season, was pitching at the stadramfor a team 
other than the Dodgers for the first time in his career. 

“It was just another game until the Dodgers went 
outon the field,’’ said Hershiser, who played with Los 
Angeles for 12 years. He pitched six strong mnmgs 
Wednesday night to lead the San Francisco Giants to a 
5-3 victory. 

“I don’t know what it was, but it felt different 
There woe times when I had to step bade and take 
soine deep breaths,” Hershiser said. He was the team's 
beloved “Bulldog” while playing for Los Angeles 


from 1983-94, and he ranks 10th in the franchise’s 
record book with 134 victories. 

Hershiser (8-7) allowed five frits and three runs — 
two earned — before being removed for a pinch 
Xster. 

^Tve been away from here for 3V6 years,” Her- 
shiser said. “Basebal^ moves on. I still think I can 
pitch. I continue on, dial’s the way the game goes. My 
stuff, my location tonight was outstanding.” 

San Francisco’s backup catcher, Brent Mayne, had 
two hits — including his third homer — and drove in 
three runs as the Giants snapped a five-game losing 
streak. 

Mayne’s RBI single in the sixth snapped a 3-3 tie. 
J.T. Snow had opened the inning with a dotfoie off 
Darren Dreifort (5-8), and took third on Stan Javier’s 
sacrifice bunt before Mayne’s hit 

Dianwndbacta 8, Active « In Pboeztix, Houston’s 
reliever Billy Wagner was struck in thehead by a fine 
drive hit by Kelly Stinnett in the bottom of the ninth 
inning and was carried off the field on a stretcher. He 
was taken to a neurological center for tests. Stinnett 
later scored the winning nm. 

Wagner was found to have lacerations of the ear 
canal and was to undergo further tests Thursday. 

• RMte4,Cardnal«2 Mark McGwire’s throwing enor 
in the 11th inning gave Cincinnati its 10th straight 
victory overall and its 10th in a row on the road. The 
Reds’ winning streak is their longest since a 10-game 
in July 1975. The cliib record is 12 in arow in 1957 
and 1939. 

; Pmdtwa a. RocflciM 2 Kevin Brown (11-3) won his 
eighth straight decision and tied a career high by 
striking out ID Colorado batters in Denver. Steve 
Finley hit a three-mo homer and Greg Vaughn and 


The Giants’ Orel Hershiser pitching to Raul Mondesi of the Dodgers. San Francisco won, 5-3. 


Wally Joyner added three hits apiece for San Diego, 
winch improved to 22-6 against National League West 
opponents and a franchise-high 27 games over .500. 
(61-34). 

a wm 12 , State 1 1n New York. Andres Galarraga 
hit a pair of long home runs and Ryan Klesko also 
connected for Atlanta. Denny Neagle (10-7) allowed 
four hits through six innings, winning for just the 
second time since June 21. 

Hnatas 3, Cuba o In Pittsburgh, Francisco Cordova 
(7-8) pitched eight shutout innings to outduel Kerry 
Wood(8-5), who took a two-hit shutout into the 
sixth. 

Rnwrc 3, pfdEte 2 Scott Kail (7-4) won the first 
time in a mouth, allowing one earned run in seven 
innings in Milwaukee's home victory. Curt Sch"" 
(9-9) allowed three runs and eight hits for his 
complete game to lead the mryor leagues. 

Expo* 9, Martins 5 In Miami, Rondell White went 4 
for 4 and Carlos Perez (7-9) won for the first time in 
eight starts. ' 

In American League games: 

White Sox 9, Bin* Jay* 3* White Sox 5, Blut Jay* 2 

In Chicago, Albert Bdlehit a two-run homer in both 
games, giving the White Sox slugger nine in his last 
right games. He has 27 homers this year and 299 in his 
career. In the second game, Mike Caruso hit a two-run 


homer in the fifth to spoil Dave Stieb’s first start since 
1993 and give Chicago its sixth victory in seven 
games. Carlos Castillo (4-4) was the winner. 

Yankees 11 , Ttgm o Hideki Irabu pitched eight 
strong innings and New York hit three home runs in 
die eighth inning in Detroit. Chuck Knoblauch hit a 
three-run homer, Jorge Posada had a two-ru n drive and 
Paul O’Neill added a solo shot Irabu (8-3) gave up five 
hits as New York won for the 12th time in 13 games. 

Itod Sox t, Indian* o Pedro Martinez pitched a four- 
hitter to outduel Bartolo Colon in a matchup of All- 
Star pitchers as host Boston beat Cleveland, 1-0. 
Cleveland’s hitters failed to get an extra-base hit for 
the first time in 138 games. 

Oriota* 14, Rangors 3 Rafael Palmeiro homered as 
Baltimore won its seventh straight against Texas and 
its first on the road in 11 games. Baltimore had 19 hits, 
a season high. 

MariamA,' Twins i Edgar Martinez and Dan Wilson 
homered in foe sixth inning off LaTroy Hawkins (6-8), 
and Jamie Moyer (6-7) pitched four-hit ball for eight 
innings to lead host Seattle. 

Royal* s. Athletics 1 In Oakland, Jose Rosado 
matched a career-high with nine strikeouts and Jeff 
King homered for Kansas City. 

Ansels 4, Devil Reys 2 Cecil Fielder homered for foe 
first time in nearly three weeks to lead host Anaheim. 
Shigetoshi Hasegawa (4-1) earned foe victory. 


What the Cup Gave France: 
Joy , Litter and Souvenirs 


By Mort Rosenblum 

The Associated Press 

PARIS — World Cup victory gave foe 
French a souk President Jacques Chirac 
said, but France also has a mountain of 
unsold fuzzy sniffed roosters, huge over- 
time bills and disillusioned merchants 

On a grand scale, most Frenchmen 
agree, foe monthlong soccer extrava- 
ganza was a smashing success. But now. 
as accountants begin to total foe francs 
and centimes, others see it as a mixed 
blessing. 

Although soccer fans came by the 
hundreds of thousands, foe freer-spend- 
ing tourists who normally visit France 
each summer stayed away. And French 
men and women sac home by their tele- 
vision sets. 

At the same time, official spending 
soared because of mass littering, fight- 
ing in foe streets and the constant un- 
derlying threat of terrorism. 

Few figures are available yet. but the 
evidence is clear. 

“Frankly, we expected better,” said 
Yazid Chaboune, manager of Paris Sou- 
venirs, on the Champs-Elysees. “It is 
simple to understand.” he said. “The 
good clientele, those who come to see 
Paris and buy souvenirs, won’t show up 
until later. World Cup people only eai 
and drink. We get noming.” 

But restaurateurs and hotel keepers 
had their own complaints. 

• “Business is oft, probably by more 
than 10 percent for most of the better 
places." said Doreen Dempski, manager 
of the Laperouse restaurant. ‘ ‘We had a 
few big parties. But that’s iL” 

Laperouse had to cancel a major event 
frx Christian Dior when the haute couture 
fashion shows were postponed. The pri*t- 
a-portershow was moved to New York to 
avoid clashing with foe Worid Cup. 

Bordeaux and Nantes reported minor 
windfalls, offset by heavy municipal 
spending. Marseille. Lyon and Toulouse 
saw the same phenomenon as Paris. 

“Football fans are a sandwich-and- 
pizza crowd,” said Roland Frittoli, 
owner of Peron, Marseille's oldest res- 
taurant. “They live at camping sites and 
cook their own food. Nothing to earn 
there.” Many of his regular customers 
left town or stayed at home, he said. 


In human terms, foe cost was high. 

A 42-year-old Frenchman died from 
injuries suffered when a driver plowed 
into foe World Cup victory party on the 
Champs-Elysees early Sunday. At least 
80 were injured. 

In another incident, the Paris police 
said Thursday that a 33-year-old British 
lawyer was being detained by French 
police after the car he was driving 
smashed into a group of fans, injuring 
15, who were celebrating France’s 
Worid Cup soccer victory later Sunday 
on foe Champs-Elysees. 

A young policeman remains near 
death in Lille after German neo-Nazis 
slammed him in foe head with a metal 
bar during a carefully planned bout of 
violence. 

Thousands of injuries, some of them 
serious, were repotted at the 10 World 
Cup sites. 

Only time will determine whether 
France can amortize more than a billion 
dollars spent on lasting projects, such as 
the 80,000-seat Slade de France and 
stadium renovations elsewhere. 

A more immediate problem is what to 
do with all foe soccer paraphernalia that 
is growing rapidly obsolete. 

Some merchants did well over foe 
past six weeks. Sales of television sets 
and video recorders doubled. Anyone 
offering beer in bulk or canned-air horns 
is happy. But they are exceptions. 

Rene Faucheux, whose sandwich and 
butcher shop caters to all levels of con- 
sumers, was as thrilled as any French- 
man to see a World Cup victory. But for 
the rest, he was not impressed. 

“The World Cup crowd is terrible,” 
he said. “They make a mess, lots of 
noise, scare away normal customers and 
spend little. Except for a few guys, T 
don’t think anyone made money.” 

■ Britons Convicted for Violence 

Four British soccer fans were found 
guilty Thursday of committing violence 
during foe World Cup soccer game be- 
tween England and Tunisia on June 15. 
They were sentenced to jail terms rang- 
ing from 40 days to two months, Reuters 
reported from Marseille. A court source 
identified the men as Steven Powel, 25; 
Alan Libbiaid. 28; Shane Radford, 22, 
and Martin Kerr, 39. 
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Ataturk Film Availed Creating a Ilero: Malaysia’s Unlikely Icon 


By Stephen Kinzer 

A'w Vurk Tima S wrtce 

N EW YORK — Debate 
over the political legacy 
of Mustafa Kemal Ataturk, 
the founder of modem Tur- 
key, has upset plans for a film 
about him that was to have 
starred Antonio Banderas. 

After an intense letter-writ- 
ing campaign Jed by Greek- 
Americans. Banderas with- 
drew from the project His 
agent, lisa Baum, stud he 
wanted to devote his full en- 
ergy to another project ‘’The 
Phantom of the Opera." Pro- 
ducers of the Ataturk film, 
however, say Banderas was re- 
acting to pressure from Greek- 
Americans and others who 
consider Ataturk unworthy of 
favorable portrayal. 

The figure behind the film is 
Tarquin Olivier, 61 . a sot of 
Laurence Olivier. Olivier, a 
financier, hopes to begin a new 
phase of his career by pro- 
ducing the film, which he said 
woulacost S2S million exclus- 
ive of Banderas's salary. 

Eager to keep Banderas in 
the film because much of the 
financing is contingent on his 
participation, Olivier plans to 
fly to Hollywood this week to 
meet with him. 

"He has been very enthu- 
siastic. but obviously he was 
very put off by these letters," 
Olivier said in an interview in 
New York. “Our contacts 
with people in the Greek com- 
munity here tell us that this 
campaign only involves a 
small number of people. It's 
motivated by a feeling of 
hatred not only toward Ata- 
turk but toward Turkey in 
general. I’m very much hop- 
ing that we can make him see 
this, and that we don't get into 
a situation which undermines 
freedom of speech and free- 
dom of the arts.'* 

Notices of Banderas's in- 
tention to play Ataturk began 
appearing in Greek-Ameri- 
can publications several 
weeks ago. One of them pub- 
lished a letter signed by “a 
member of the Greek com- 
munity of N.Y." describing 
Ataturk as a “savage mani- 
ac" who was also “a child 
molester of both sexes, a mass 
murderer, a destroyer of 
Greek civilization and in gen- 
eral a disgrace to human civ- 
ilization as we know it." 

□ 

The announcements were 
accompanied by appeals to 
readers to send protest letters 
to Banderas and his wife, the 
actress Melanie Griffith. 
Olivier estimated that they 
might have received as many 
as 1 ,000 letters. 

The campaign has not been . 
universally welcomed by 
Greek-Americans. An editor- 
ial in this week’s edition of 
The Greek American, a 
weekly newspaper published 
on New York’s Long Island, 
said it had caused many 
Greeks “to cringe in embar- 
rassment." 

“All-out demonization is 
riot serious," the editorial 


said. •‘The end result is to 
make us look like ethnic hys- 
terics, with these groups’ ob- 
jections usually showing up 
our own chauvinism and nar- 
row-mindedness more than 
anything else." 

Efforts to make a film 
about Ataturk, an early 20th 
ceniuiy military leader who 
won glory in battle and went 
on to forge a modem nation 
on the ruins of the Ottoman 
Empire, have a long history. 
Douglas Fairbanks Jr. and 
Omar Sharif were among ac- 
tors involved in such efforts at 
various times. 

This time, however, - the 
project is apparently falling 
victim to contemporary pol- 
itics. Some Greek- Americans 
and Armenian-Americans 
fear that the film will be rev- 
erential, portraying Ataturk 
as a hero and ignoring what 
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Greek-Americans. 


they consider his evil deeds. 
They fear that such a por- 
trayal might lead to a warm- 
ing of popular feeling toward 
Turkey, a historical rival of 
both Greece and Armenia. 

- Ataturk was responsible 
for pushing Greek forces 
from Anatolia after World 
War L but then he pursued a 
peaceful policy toward 
Greece. His friendship with 
the Greek prime minister of 
the .time, Elevtherios Ven- 
izelos, became so strong that 
Venizelos nominated him for 
the Nobel Peace Prize in 
1934. praising him as "a 
great reformer" who made 
“a precious contribution to 
the cause of peace." 

The script for the planned 
Ataturk film is by an American 
writer, Timothy Prager, and is 
based on a 1964 biography by 
Lord Kinross that is generally 
considered less than definitive 
but the best available. Bruce 
Beresford, whose films have 
included “Breaker Morant" 
and "Driving Miss Daisy," 
has agreed to direct. 

Turkish government offi- 
cials were wary of the idea for 
many years, fearing that any 
portrayal showing Ataturk as 
having human failings might 
undermine the veritable cult 
that lias grown up around his 
memory. But Olivier and his 
Turkish-born wife. Zelfa, 
said they had won pledges of 
cooperation from President 
Suleyman Demirei and Prime 
Minister Mesut Yilmaz. They 
said they had not shown the 
script to either one or to any 
other Turkish official. 

As far as is known, the letter 
campaign was generated en- 
tirely within the United States. 
There is no indication of any 
involvement by government 
or private figures in either 
Greece or Armenia. 


By Thomas Fuller 

IrutnuiiuHu! Herald Tribune 

K UALA LUMPUR — To the outside world. Southeast 
Asia’s best-known creations are microchips and tele- 
vision sets, tire products of factories and cramped shop- 
houses. But some of the region’s most successful man- 
ufactures are less tangible: national heroes, slowly built up in 
tiie consciousness of nations formed just 40 years ago — 
glue to bold these young, multiracial nations together. 

One such hero is P. Ramlee, a 195Gs-era Malay -singer and 
film star whose popularity has slowly filtered Into Malay- 
sia's Chinese and Indian communities by virtue of endless 
television reruns of his films and considerable cultivation of 
his image by the government. 

Twenty-five years after his death, Malaysia is com- 
memorating his work with festivals, exhibitions .and more 
reruns. Ramlee’ s legacy remains strong, partly because he 
was seen, posthumously, as a good candidate for a national 
hero in a country where, after centuries of colonialism. 
Malay heroes are in short supply. * ‘Nor only the public loves 
P. Ramlee," Nasir, the late actor’s only son, said with a wry 
smile. “The government loves him. too." 

But Ramlee is also an awkward hero, a man whose 
freewheeling lifestyle — he drank hard and enjoyed the 
company of women — clashes with the values of modern- 
day Muslim Malay society. 

In his day, Ramlee was a James Dean figure, wildly 
popular among Malays. "He was particularly exciting to the 
youth." said Khoo Kay Kim. a professor of Malaysian 
history at the University of Malaya. “People used to comb 
their hair like him. used to walk like him. They used ro try ro 
think like him." 

But it was not his looks that propelled him to fame in the 
early 1950s. 

“When 1 met him he was an ugly-iooking fellow, with lots 
of pockmarks," said L. Krishnah, who helped launch Ram- 
lee’s career in Singapore and who today runs a film pro- 
duction company in Kuala Lumpur. 

Ramlee made up for his looks with a baritone, velvet voice 
that is still often heard on Malaysian radio. "He was lending 
his voice to other people who were better-looking or more 
talented," said Knshnan, who went on to direct Ramlee 's 
first four movies, “Bakti.” “Takdir," "Penghidupan” and 
"Antara Senyum DanTangis." . 

On the surface, P. Ramlee — who abbreviated. South 
Indian-style. his full name, Ramlee bin Nyak Puteb — was a 
perfect Malay hero. He was bom poor on the island of 
Penang and grew up in a neighborhood of Indian night-soil 
carriers. A modest childhood soon save way to the relative 
affluence of Singapore, the center of Malay film and a very 
different place in the late 1940$. “It was a cosmopolitan 
society par excellence," Khoo said. 

Like Penang, Singapore was on the fringes of Malay 
society, heavily influenced by the British and removed from 
die formalities and traditions of the Malay court Ramlee 
spent his free time at cabarets, gambled and even owned a 
racehorse. 
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UPSTAGED — Eartha Kitt | Wicked Witch of the 
West) and her “Wizard of Oz" stage co-star Plenty 
(Toto) entertaining AIDS patients in San Francisco. 




The cult hero P. Ramlee with his third wife, Saloma. 

Ramlee 's career followed what might be called the Elvis 
curve. As musical tastes shifted from the slow ballads of the 
1950s, Ramlee ’s specialty, to the fast and hard days of rock 
’n’ roll, he failed to keep up. He gained weight, and losr his 
following. By the time of his death id 1973 he was all but 
forgotten. His films had flopped, and younger, more ad- 
aptable stars had taken his place in the industry.. Ramlee died 
of a heart attack at the young age of 44. almost as poor as he 
was at birth. 

But he would not remain forgotten for long. Thanks to the 
efforts of a handful of well-placed and nostalgic bureaucrats in 
Kuala Lumpur. P. Ramlee's songs were back on the airwaves; 
streets and a concert hall were named after him and he was 


awarded posthumously the titleof Tan Sri. the country P 
honor and roughly equivalent to knighthood in Britain. 

: "Ramlee's popular^grew within the Chinese ana l WJ ' ‘ 

. communities and amragtiieySutb. Aziz Satar, a r 

of Ramlee’s and his on-camera sidekick, * 

tending a.soccer game several years ago and 
preached hy a 9-year-old bov who recognized him. 
is P. Ramlee?” the boy asked; Ramlee. of course, had been 
dead for two decades.. (Aziz fibbed, telling the boy that 
Ramlee was “at home.") • • 

Meanwhile, Malay society evolved away from the lue- 
style-and values ofRamiee's heyday. Laws banning Millays 
Rom .drinking and gambling were enforced; cabiuets.were 

- shut down. Malay women, who in Ramlee’s ,da>" 

■ indeed; ixi his movies — wore figure-hugging dresses, be^an 

■ in increasing numbers to don head scarves and loose -titling 

baju humng. Unmarried Malay couples who got too close in 
public places risked beingpicked up and fined by the Is lamtc 
police. . Jf 

“Malay society has become more conformist. Knooy 

said. 

What is perhaps most ironic about Malaysia s Pferruer 

- cultural icon is that the. artistic freedom Ramlee had in 

making his films seems to have died with him. . 

Malaysian filmmakers in the 1990s complain of the 
frequent intrusion of the censorship board. Drinking scenes 
are banned, and foreign films shown in Malaysia are edited 
for nudity and profanity. 

VFUmmakfera are not -allowed to portray a corrupt po- 
liceman' or minister.” Rosnani Jamil, a well-known film 
director, told a newspaper columnist in 1994. “This doesn t 
speak well for the industry. We must accept the fact that there 
is no such thing as aperfect community. In every community, 
sad to say, there are always a few black-sheep. Filmmakers 
must be given the chance to portray the truth:" 

Artists these days complain of more than just the cen- 
sorship board in Malaysia. Performers who touch on sen- 
sitive issues — sometimes unwittingly — can find Lhem- 
~ selves in a battle with conservative Islamic forces. 

Take the popular Malaysian pop band KRU. Last year the 
band members remixed a P. Ramlee song, Getaran Jiwj. 
overlaying their owii voices onto it. The song became 
controversial after an Islamic leader said it was forbidden for 
a dead man to “sing”, in tandem with, living musicians. 

. Radio stations were allowed to play the song, but only after 
the song was cleared by the cabinet, the country's highest 
executive body. 

To avoid a ban in several Malaysian states. KRU changed 
the name of its concert tour from "KRUmania” to the 
“KRU mega tour." (Mania was judged a dangerous word 
for KJRU’s young followers.) - 

Public controversies like this leave devoted P. Ramlee 
fans frustrated. 

“Artists must be allowed to express themselves," said 
' Khoo, an avid fan of Ramlee’s in the 1 950s. ‘ ‘If there' are too 
many, dos and dou r ts imposed on them, then obviously, they 
cannot flourish. And in a society that cannot tolerate de- 
viance you’re not going to have extraordinary people.” . 



A SOUTH AFRICAN newspaper re- 
ported that President Nelson Man- 
dela would wed his sweetheart, Graca 
Machd. on his 80th birthday on Sat- 
urday, but a presidential spokeswoman 
said she was unaware of any nuptials. 
"Madiba’s Wedding Bells,” The Star 
newspaper said in a banner headline 
Thursday, using the clan name by which 
Mandela is affectionately known. The 
report quoted unnamed sources as saying 
the Johannesburg chief magistrate, 
Charlton Bashe, would formalize the 
relationship between Mandela and 
Mozambique’s former first Jady, the wid- 
ow of the founding president, Samora 
Machd. The South African president has 
publicly declared his willingness tone the 
knot but Machd. 52, said this year that 
she had no plans to become Mandela's 
third wife even if they were setting a bad 
example for the young. Archbishop Des- 
mond Tutu has urged the couple, who 
spend two weeks together each month, to 
wed. saying it was die moral thing to do. 


PEOPLE 

Cartney just before she died of breast 
cancer is to be given its world premiere 
at the Edinburgh . Film Festival next 
month. “Wide Prairie” is an animated 
film based on a song she wrote and 
recorded. The Argentine artist Oscar 
Griilo planned and directed die film 
with McCartney, "It was so evocative.” 
Griilo said. “Beautiful images." Linda 
McCartney, wife of Sir Paul McCart- 
ney. died in April at age 56. 


The Polish actor and director Jerzy 
Stuhr will make a movie from a pre- 
viously unknown screenplay by the 
filmmaker Krzysztof Kieslowski, who 
died in 1996. “A Big Animal” tells the 
story of a nonconformist 50-year-old 
living in a small Polish town in the 
1970s. Stuhr will also star in the film. 


lend two weeks together each month, to Gianni Versace’s memory lives on in 

ed. saying it was die moral thing to do. Miami Beach, where he was honored a 
r — i year after his death at the bands of a 

1 suspected spree killer. A single coconut 

A short film made by Linda Me- palm was planted Wednesday in a park 


across from the Italian, fashion design- - 
er's mansion, where he was shot July 1 
1997. “ We just wanted to say in a low, 
ing, and on a living level, how much wq 
miss him," said Bob Kunst, a com-j 
mimity activist.. 


The whole of the works of Johann 
Sebastian Bach are to be made available 
on 160 compact disks for the first time 
before the 250th anniversary of the com- 
poser’s death on July 28. 2000. The 
conductor Helm nth Helling is in charge 
of the project, which will be produced by 
the Haenssler Classic company. 


To ensure that the sultry dance enjoys a 
high profile, die Argentine ambassador to 
the United States, Die?) Guelar. is 
founding the U.S. Tango Academy — to 
be headed by the actor and. tango fanatic 
Robert Duvall. Duvall's third wife. Shar- 
on, was a tango instructor. His current 
companion, Lucian na Pedrazza. who ijw. 
Argentine, took up die dance 18 moniKjF 
ago. but Duvall says she’s a natural. 
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Aastris -- 022-9030 1 1 Ckhi* „ 00O0S-I 3 1 1 Saudi Arabia* , ! -400-10 

Belgium* 0-S00-IQ0-K0 Ireland C lOW.JSOOM Spain. 900-9900-11 

Ciech Republic* .0042-00^-10 1 tout i-W-HM-Mt Sweden 020-795-4! I 

Egypt*(Cairo)r 510-0200 Icafr* 172-1011 Switzerland* -.080009-80 1 1 

France O-WO-WOOI l Nether lands* ..0000022-91 1 1 United Kingdom a + 0*000940! I 

Sen*"** Bl 300010 Ruu>a*A(MaKoW)l_ — 755-5042 United Kingdom a + 05000900 1 1 
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Spain, 900-9900-11 
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